












{ie indication 


Sweden apiiies to EC : | Bendel owe tien 
Crown lomaly ep xeaiteor comstry's largest. 









dictatorship with no room fer 
capitalism or multi-party 



































Misncceary Commo Pers cell production. Page 23 
jeader Jiang Zemin vowed in i 
a hardline speech on the par- eee ee 
ty’s 70th birthday. Page 6 group, warned Chat pet profits 
Volcanic landslide | would arol per 
A landslide of voloanic mud, . Salt for the year fo the end 
ik and ash from Mount a 
Gazea, unleashed by heavy @ decline of around 28 per cent. 
rain, cut a five-mile swathe Be 28 
through three towns on the NISSAN: Nissan UK, the car 
southern Japanese island of importer; controlled 
Kyushu, No casualties were by Octav Botnar, currently 
reported. enjoys gross sales margins “of 
eis nearly 50 per cent” on the cars 
Mine blamed for cancer _it receives from the Japanese 
Radioactive particles caused. vehicle 4 to 
Jung cancer in at least 5,300 + documents filed with the Japan 
east Germans who worked in Commercial Arbit Asso- 
a huge uranium mine that , Glation. The claim is made by 
secretly supplied Moscow's Nissan Motor, Japan's second 
nuclear arsenal, the German largest 
envi said. Page 7 : 
Colombian ambush GAS: Four members of a Euro- 
Gunmen ambushed a car pean gas buyers’ consortium 
ing the mayor of Cali, seat of gay peuineua trea eco 
Colombia’s gas es from Norway 
cocaine killing three by 2.5bn cubic metres (bcm) 
guards. The mayor to S8bcm a year over a period 
escaped infury. On the defen- Of Wa decades from the turn 
sive, Page 4 ; oe te lorwegian 
Andorra in from the cold pais. ‘The four buyers are Weet 
The Pyrenees principals ed 3d Birgitta, Gasunie of the 
for centuries, established for- - Netherlands and Belgium's 
mal links with the Eur Distrigaz. 4 
Community based on its first . POLAND: Lower tax revenue 
international treaty, Page 3 ee 
: : inet del 
Drugs goupin smoke in privatisation is forcing the 
Forel in Rengoon Polish government to make 


risks damaging an anti-inflation policy 
US state finance: California's tax rise may be 
copied by other insolvent States —A.cemserecntarnaT 
South African politics: Why the ANC is lag 
ging behind the political momentym .....—...6 

R&D: New research shows a trend 
towards shorter development CYGIES sss. 10 
Soviet society: The troubled leadership faces 
a series of critical deCigloms -.nsse--aninstsnn 16 
Brazilian banking: Recession and slowing 
inflation push the sector into the red —......-- 25 

















EUROPE’S BUSINESS NEWSPAPER 


Yugoslavia calls 
"up reservists to 


bind federation 


By Laura Silber in Beigrade and Judy Dempsey in Ljubljana 


YUGOSLAVIA’S army 
yesterday called up thousands 
Of reservists and saa it was “at 
the highest level of combat 
Teadiness” in a bid to hold the 
federation together by force. 
television reported 


Belgrade 
that the army bad called up 
200,000 reservists from the 
republics of Serbia and Bosnia- 
Hercegovina in the wake of 
independence moves by Slo- 
venia and Croatia. 


Western military analysts 
said Slovenes and Croats were 
leaving the army and that the 
largely Serb officer class did 
not trust the Albanians and 


ip Serbian army 
which would # fight on the side side 
af the Serb minority in Croatia 
if the situation deteriorated 


Co-operation in Enrope (CSCE) 
would meet in Prague, the 
Czechoslovakian: capital, 
tomorrow to discuss the possi- 
bility of sending a monitoring 


force to Yugoslavia. 


night was being 
jally successful. In spite of 

e accord, many federal army 
units in Slovenia had not 
returned to their barracks by 
Jast night. 

There were indications that 
some troops were being pre- 
vented by Slovene territorial 
defence units from withdraw- 
ing to their barracks after they 
occupied the ne republic last 
Wednesday, The federal army 
entered Slovenia after the 
republic declared its indepen- 
dence, and moved to take con- 
trol of its border posts. 

Agreement for the troops to 
withdraw was reached on Sun- 
day night between Mr Ante 
Markovic, the federal prime 
minister, and Mr Milan Kucan, 
the president of Slovenia. No 
timetable was set and no 
arrangements were made for 


Slovenia and Croatia had 
asked the European Commu- 
nity to send observers to super- 
vise the withdrawal of federal 
traops, which is one of the 
three cement in tn truce 
arranged by three foreign 
ministers on Sanday. 


However, the new Dutch 

of the EC said the 

possibility of sending a moni- 

toring force to Yugoslavia 

would ‘be studied under the 
auspices of the CSCE. 

The political situation 
remained confused. Although 
the conntry now bas a presi- 
dent — Mr Stipe Mesic, a Croat 
— as part the agreement 
worked out with the EC for- 


remains 
internal divisions between 
ne sete boycotted 
'y 
the first meeting of the collec- 
tive presidency since Serbia's 
refusal to allow a Croat to head 
the revolving collective presi- 
dency six weeks ago. One of 
the first demands 


presidency's 
was that Slovenia allow federal 
troops to return to their bar- 
racks and free soldiers it had 
captured. 
But Mr Milan Kucan, the 


president of Slovenia, was 


sceptical that the agreement 


EC may check ceasefire,Page 2 Tcuilsy pcculoc iss sade clarted thee Uk sol Eaiuncau Travian datos 
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Tokyo cuts official interest rates 


By Robert Thomson in Tokyo 


JAPAN cut official interest 
tates yesterday for the first 
time in 4% years, restoring 
canines in a shaken Tokyo 
stock maxket and providing 
evidence ‘that the country. is 
committed to international 
interest rate co-ordination. 

Mr Yasushi Mieno, the Bank 
of Japan foyer, insisted 
yesterday “monetary pol- 
icy is not aimed at supporting 
share price”, bat the ti of 
the half-point cut in the official 
discount rate (ODR) to 5.5 per 
cent was generally believed to 
have been inspired by govern- 
ment concern at the sharp fall 
in the Tokyo stock market last 


But there waa a widespread 
belief that without interna- 
tional pressure, the central 
bank would have been happy 


to maintain the ODR at 6 per 
cent and to continue with a 


Taber's OOK bad been lifted 
five times in the period from 
May 1989 to August last year, 


from 2.5 per cant to 6 ‘ 
rising per 


cent, as the central 
sought to cool an overheated 
economy and reduce stock and 
property speculation that had 
thrived on Japan's low interest 


rates. 

With the deregulation of 
Japan's financial markets, the 
effects of the cut are more sym- 
bolic than real, although it is 
likely to encourage downward 
movement in market rates. 

The Finance Ministry was 
yesterday discussing with com- 
mercial banks the possible 
reduction in their lending 
Tates. 


accord on currency stabilisa- 


tion. 

Ms Chiharu Sumita, an econ- 
omist at stockbroker UBS 
Phillips & Drew, said that the 
announcement turned the 
stock market around yester- 
day, but “the motivation is 
basicall: 


ly international”. 

She said that the central 
bank could have guided inter- 
est rates lower, but chose to 
make the announcement to 
bring official rates into line 
with those of the US. 

Japanese industry represen- 





Key US economic indicator 
shows recovery is underway 


By Michael Prowse in Washington 


A SURGE in the 
Index — 


Purchasing Managers’ 
a closely watched gauge of 
industrial conditions in the US 


tion of Purchasing Manage 

ment, said the rise showed that 
the US recession was “essen- 
tially over for the manufactur- 
all comonzy". We sald that past 
experience suggested that even 


After two years in the 
political doldrums, 
Ingvar Carlsson, Swe- 
den's prime minster, 
is enjoying a revival in 
the opinion polls as 

_ the public weighs up 

4, the quality of the 

me opposition 
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US Purchasing 
Managers’ Index 
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if the index were unchanged 
for the rest of the year, US real 
gross national product was 
likely to expand by 0.9 ee 
cont. more than generally fore- 


“The index, based on 
responses from eos 
in 300 US companies, 

is one of the first economic 
indicators published each 
month. The June rise provides 


evident in statistics for April 
and May will prove solidly 
based. 


Mr John Taylor, a White 
House economist, yesterday 
said the Administration 


expec- 
ted “substantial” growth in the 
current quarter following a 
slight increase in gross 
onal output between April 


month. But Mr Taylor indi- 

cated that it would 

stick closely to its previous 

forecast of 3.6 per cent growth 

next year — 2 mild recovery by 
standards. 


past 

But not all sectors of the 
economy are yet showing 
unequivocal signs of recovery. 
Yesterday the Commerce 


reported a 1.0 
cent fal) in construction spend. 


ing ietgoah Apel an April and May, 
mainly due to the weakness of 
nor-residential construction. 
The purchasing managers’ 
index of new ordare nape 8.5 


percentage points last month 
the highest |. 


Cece Naas 


Colombian economy: Devaluing the peso Sweden’s Social Democrats 
4 enjoy a@ summer revival 
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pon 


tatives gene welcomed the 
rate cut, and Mr Ryutaro 
Hashimoto, the finance minis- 
ter, said the central bank's 
announcement was “timely”. 
He said the decision followed 


“a Ee study ‘of economic _ 


trends”, in. particular, a slow- 
ing of money supply growth 
that prices are head- 


Japanese rate cut boosts 
US and European markets 


By Peter Norman, Eccnomics Correspondent, in London 


mee Jay nese ft interest rate cut 

boost share prices in 
al and the US but it had 
little impact on currency mar- 
kets after analysts concluded 
that it. was kelr to atfect 
interest rates abroad. 

Yesterday's 3.51 per cent 
Jump in the Nikkei average to 
24,108.76 encouraged equities 
to rise in Paris and in London, 
where the FT-SE 100 index 
closed up 28.8 points at 
2,443.6. 

By the afternoon, however, 
US developments began to 
dominate the markets, News of 
a positive US purchasing man- 
agers report fuelled an early 
rise in blue chips on Wall 
Street that left the Dow Jones 
industrial average up by some 
34 points at 2,940 at midday. 


Trading yolumes were only 
moderate in Tokyo, London 
and New York, doubts 
over how sustainable yester- 
day’s price rises will be. A cau- 
tonser. Mote was sounded in 


’ Germany where higher taxes 


to pay for union and uncer- 
tainty over possible futare tax 
increases caused equities to 
close little 

Analysts said that the Japa- 
nese discount rate cut would 
not influence the 
which is expected to keep 
interest rates high. Similarly, 
it is anlikely to have any 
direct impact on UK policy- 
making 
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Deputies clear Soviet privatisation law 


By John Lioyd in Moscow 
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THE ie cts Parlamenr LEADERS of the Warsaw Pact states co-operate on an equal footing” sith esate ee aa Y ugoslavia. 
vatisation billed as the centre- . rmally dissolved the 36-year-old —_— All participants stressed the importance of property in the first stage of 
piece to the Soviet m- treaty which bound together in a Sovi- recent bilateral agreements and highlighted Privatisation, up to the end af fire 
ment’s turn towards the Selonmlnated military alliance, writes Ariana fhe economic, oa rather than military, nature of i992, nRbsio0bn | CCASC. 
market. esure from both hard- . Mr Vaclev Havel, |. . They also emphasised: the fmportance of -i tie second stage, to theend | iy puchan 
line and moderate deputies has dent, told a meeting in Prague: “This is not the CSCE charter in creating a new jn the first stage the govern- | in Brussels 
shorn the bill of its more radi- fhe end af a period, but the beginning of a structure for and co-operation im ment has forecast that 40-50 
cal features. Mr Anatoly Luky- new one, in which our countries are going to . per cent of enterprises will be THE 12 EC states are ready to 
anov, president of the Suprema ; Se : privatised, of these being | send observers to the 
Soviet, assured parliament the trated on “destatisation”, or was “designed to bring in However, the bill formally shops and workshops. In the | ceasefire in Yugoslavia, offi- 
law would not mean an end to -denationalisation. Toney to the state without los- ends the state monopoly on second stage, as more Jarger | cials yesterday, only 
socialism, or the dawning of a “Destatisation” involves the ing control”. ‘ peoperty, and i allows individ- enterprises are sold off, the | 45 | of a pan-European 
capitalist era. transfer of state from , including foreigners, to proportion of property sold in | action co-ordinated through 
He was soothing not just the the current limbo of assumed buy in some form will rise to about 70 { the on 
fears of the deputies, but of the state ownership into specific tries. per cent. Co-operation in Europe (CSCE). 
population at large, many of joint stock with all A State Property Fund, However, the ijegislation Slovenia and Croatia had 
whom dread a new market or most shares held by the responsible ‘to the Supreme explicitly allows republics to | asked. the EC itself to send 
order. : state. Privatisation is seen 28 the Cabinet of Min- adopt their own forms of priva- { observers to supervise the 
then tee dey a bitter the ider sh 2 of eioaty endo tas ee republic hae adepted a plan to which 1s ane of the three ele 
utter wit a 
eee hat the transfer of § Mr Nikolai Petrakov, the for- @t which it will be sold. give its citizens vouchers with | ments in the truce arranged by 
state property into private mer economic adviser to Soviet The official news agency ‘which to acquire shares in | three EC ministers. 
hands would be “only a minor President Mikhail Gorbachev, ‘Tass that trusts which would take over {| _ Ret! yesterday morn- 
part” of the law, which concen- said yesterday that the law the government expected state property. from their second trip to 
: Yugoslavia in two days, the 
: foreign ministers of Italy, Tux- 
6 : . embourg and the Netherlands 
orbachev ‘resolute ravda editor SayS | siteqersnei im 
. CSCE in Prague should decide 
9 1t 7 ihe Twrelve could Jotatiy send 
ve 
z nai observers, an 
on market reform arty split possible | 22202: 
official yesterday. — 
sd ony Pe meee 2 By eee Gist ds rao 
PRESIDENT Mikhail ernment scheme of then-Prime ‘THE editor of Pravda, the main Yevgeny Yevtushenko said the and mem- 
Gorbachev's desire to address Minister Nikolai Ryzhkov. it jet Communist party paper, fact that Mr Gorbachev | bers of the E Parlia- 
G7 leaders this month means was 2 hybrid, scathingly said yesterday that a split in remained in the same party as | ment often monitor foreign 
“he bas really made up his attacked at the time by Mr the party was now possible. confessed Stalinists “ties his | elections. But the Community 
mind to go for market reforms, Boris Yeltsin, the Russian Mr Ivan: Frolov told a press hands and does not help him | - as distinct {ts member 
private property and political leader, asa conference called by the par- i t perestroika”. states - has no police or sol- 
democracy,” according to Mr a and a snake”. ty's central committee to publi- Mr Vladimir Ivashko, the | diers to send to such a danger- 
Stanislav Shatalin, the Soviet Mr Shatalin, who argued cise its new programme that party's ity eral secre- | ous situation as Yugoslavia, 
economist whose “500-day” there was no ve “there is some threat to unity: tary, said the party control { though such possibilities for 
economic reform plan was market reform for the Soviet such dangers do exist”. commission, or disciplinary | the long term were part of last 
emasculated by the Soviet economy other than “descent “Now we should act as if we , would today issue a judg- | weekend’s summit discussion. 
leader a year ago. into the veyard”, warned were beginning anew. A split ment on the call by Mr Eduard The mechanics of EC diplo- 
Mr Gorbachev would be ask- against the belief that there might take place, and we the former for- | macy in the Yugoslav crisis 
ing for “intellectual input” as was a monolithic bloc of party, should look to consolidate the eign minister, for the creation | were complicated by yester- 
well as credits from the leading KGB and military conserva- nucleus of the party,” he of a new party. Mr Shevard- | day's transfer of the EC presi- 
industrial countries at their tives blo added. nadze is a member of the cen- . 
ee ee ee institute the ae Geta tee hae Sorts = ree ts from leading : 7 ( : mit: 
ri ons same trac rs ni 
a 7 and divisions which ran of the once mighty Kremlin unists came a5 pressure Dutch rule out Interim E Summ 
a! a characteristically through our society.” mouthpiece, ‘readers a8 cont build f hard 
irreverent aside which ‘The election of Mr Yeltsin as calling for a split between sup- liners for a special co! to | MR Raud Lubbers, the should not be thinking in the Netherlands’ presidency. 
revealed his continuing doubts Russian president with a 60 per porters and opponents of bring the leadership, and | minister of the Netherlands, terms of an October meeting.” Upholding a tradition on the 
about Mr Gorbachev's grasp of cent majority and the re-elec- reform and Presi- in President - | which assumed the | Mr Lubbers told a press con- frat day of a new presidency, 
economic principles, he added tion of the mayors of dent Mikhail Gorbachev should chev, the general secretary, to | rotating six-month ference that the EC faced many Mr Lubbers and the cab- 
that “a shiver ran down my Moscow and were ° make a final break with the order for turning to market-ori- | of the Community, obstacles in the next six inet held talks with Mr Jac- 
spine” when the Soviet presi: important indicators of the ented policies and for the | played down the idea of hold- months, both in fostering ques Delors, the president of 
dent suggested the revised 500- political momentum behi “Perhaps a split is really nm deteriorating economic situa- | ing an interim summit in Octo- greater internal integration the European Commission, and 
day scheme, drawn up by Mr the offing?” said Ms Samolis, tion in the country. ber before convening the cru- and in establishing new rela- other EC officials. Both Mr 
Grigory Yaviinsky and a group Professor Jeffrey Sachs, co- whose newspaper is officially crisis comes to a head as | cial Maastricht summit on tions with non-EC countries. Lubbers and Mr Delors were at 
of Harvard economists, was author with Mr Yaviinsky of the organ of the party's conser- work is being completed on the | economic and political union He said no time should be lost pains to emphasise that British 
compatible with the Soviet the so-called “grand bargain” vativeminded central commit- new party programme, “For | in December, writes Ronald in an agreement with reservations about political 
government's reform pro- plan, was also in London = tee but has Humane Democratic Social- {| van de Krol in The Hague. non-EC countries grouped in and union were not 
farday. The plan. which Mr Gorbachev in his-manoeu- ism”. which has already “We must get down to work the Euro Free Trade Asso- the only problems which the 
He said the phrase reminded been in principle by vres between the reformers hardliners for its | now,” he noting that poli- q Dutch 
him of Mr Gorbachev’s insis. Mr Gorbachev, the G7 nists, reformist, social democratic | ticians might seize the pros- Mr Lubbers said he hoped a “We don’t have a: situation 
tence last autumn that the should channel In the edition of the tone. The programme commits | pect of an interim summit asa breakthrough in the Efta talks with the UK on one side:and 
Shatalin promarket plan be technical assistance to the weekly Literary Gazette, poet the party to a market system way to put off progress and could be reached in “a month’s all the 11 on the other side” on 
merged with the old-style gov- Soviet Union on condition the and parliamentary deputy Mr amd to democracy. negotiations before “We time” rather than at the end of every EC issue, Mr Delors said. 
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should not be maderestimabed. 

In his memoirs: Mr Denis 
Healey, the former” British | 
ee a ke 
Democrat ‘prime - ; 
about the secret af 


to reach agreement’ on a com- . 
mon programme. It was 
Jaunched two ‘ago but 


é 


has done nothing to boost 


pegotistans 993. Finland and Norway might also 


‘the’ propensity to devour ane 
-‘ another rather than Social 
: Democratg; =: 
.., There are -few .signs 
’ self-destructive - 
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Decline in tax take 
forces Warsaw to 


cut public 


spending 


By Christopher Bobinski in Warsaw 


LOWER TAX revenue caused 
by a sharp fall in industrial 
production and delays in priva- 
tisation is forcing the Polish 
government to eee 
spending cuts to 

get deficit under control 


Financial Tiaxs (Exvrope) Led 
Pablisned by The Pinan Times 
(Europe) 2 Fi is 


rai 

ik 6000 Frankfurt-am- 
lain 1: Telephone 069-75980; Fax 
722671; Telex 416193 ee 
as 


5 Times (Scandinavia) ‘Viramel- 
skafter 42A, DK-1161° 


Telephone (33) 13 44 41. Pax 
(33) 935335. * 


selling 
first day of the offer. 

Each share was priced at 
100,000 zlotys. The offering 
includes 1m or half the 
equity, destined for smali 
investors another 27 per 


Greek lawyers 


in protest over 


business rents 
By Kerin Hope in Athens 


“ness premises, 

The lawyers, many of whom 
pay low rents for spacious 
offices in fashionable Athenian 
strike three weeks ago, hoping 
to a ‘the government to 


In retaliation, the govern- 
ment has threatened 


The lawyers’ action has 
halted the Bank of Crete 









the next year. 





Carlsson: regarded as 
gie most potent argument: that 

political party in a - 
tion to govern and take’ the 
necessary decisions, As 
the non-socialists squabble 
among, ives, will 


the failed years they 
governed between 1976 and 


in particu. 
lar, over whether Sweden's definition 
of neutrality will be compatible with 


a ea 


decent, but boring and weak 





1982 and wonder if they would 


be any better next time. 
But Mr Carlsson has another 


On issue after issue since 


den takes first step on road to E 


seek Community membership within 





‘the leader Swedes dislike the least, writes Robert Taylor 


Devaluation was thus 
dropped as an economic 


weapon. fe 

Market policies pursued by 
the Social] Democrats in recent 
years have won the admiration 
of many of the country’s 
employers, whose ideal elec- 
tion outcome would be contin- 
ued Social Democratic rule, 
with Liberal support. 


ends its © 
economic 


isolation 


THE principality of 


In = last year, after two 
signed its oe t international 
by piciog ths EC cns- 


Andorra now applies the 
common exte: tariff and 
trade policy, allowing free tran- 
sit of goods within 


the EC. Its | tion 


companies can sell to the EC 
market without goods being 
treated as of third-country ori- 
gin. 

Andorra, co-governed for 700 
years by the president of 
France and bishop the 


duty-free transit for goods 
im via EC countries. 


economy. 

Andorra faces one of its 
worst financial crises in 
decades. With prices soaring to 








C Andorra | Accountancy 


(link-up cleared 
by Commission 


By Andrew Hil! in Brussels 


fas supreree. toe apromearl 
approve ni 
‘which set up BDO Binder, the 
international association of 
accountants, on the grounds 
that it has increased the firms’ 
ability to compete internation- 
ally with Jarge 


can refer business to BDO 
Binder members in other comn- 


infringing EC competition 
day that the benefits of inter- 
weighed tho disatirensages to 
individual members. _ 

ite the spate of link-ups 
between accountants in the 
past two years, the BDO 
Binder network — in effect the 
world’s seventh largest accoun- 


tancy organisation - is the 
only one to have been exam- 
ined by the 

National 


to it once 
it had received Commission 


E 


prod 
objections. The Commission 
said Baccarat’s criteria for 


distributo! 
sufielentiy wniorm, objective 
iy waiform, 


EC pay dispute goes on 


THE change in the presidency 

of the European Community 

seems to have thrown pay 
between 


negotiat 

tled EC employees and the 

member states back into 
in 


Brussels. Foreign ministers 
failed to agree at the weekend 
on a pay package for EC civil 
servants, who have now held 
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on the specially marked sections. Furthermore you'll find savings from 20%* to 40%* on all 


other wines and spirits. 


two 48-hour strikes in defence 
of their salaries. Although a 
third strike is still possible 

adivoca- 
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‘You may still be liable to varrous tances, inchuding dury, which will vary according to your ultimare destination, Products subject to avaslzbality. 
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Soviet group in 
joint venture for 
Hungarian buses 


By Nicholas Denton in Budapest 


1991 i. 

Soviet involvement will 
allow Ikarus to maintain Ci 
Jeading position ‘wo! 
market, said Mr_ Lara 


had been neglected, that a 





PAKISTAN yesterday 
to help 


switch from low added-valne 

European strategic investor sales of raw cotton and yarn to 

would have been interested in ready-made garments. His 

down Ikarus, which ° trade policy aimed to continue 

W itor. An the trend of cutting red tape 
and encouraging exports. 


about 3,000 going to Soviet 
Tepublics and 


and the remaining 3,000 to the 

domestic and other markets. 

Nevertheless, the joint ven- 
<ign seiealinvesors parte 
eign 
ipating in the tof HK boat deal 
new bus models and main . at : 
parts. e AUSTRALIAN Shipbuilding 
The jomt venture’s manage Industries has won a HK$300m 
ment also hoped that a capital (£28.6m) order from Hong Kong 

for six police patrol boats, 


at ie carta Aerie ote 
y 
{o90 of Ftibn (278m) on = Setiding ubeldy tr 15 sor cent 
over of Ft9.9bn, attributable of the cost of the order trom 
to the fall in Soviet orders and the Australian government. 
high interest payments on the This has led UK trade offi- 
company’s Ft4.sbn bank debt. clals to raise questions about 
The Hungarian authorities Hong Kong's policy. Vosper 
fying Tearus even more clorely to help develop local Imuserye 
even 7 
to the Soviet Union and the but officials said it was not 
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Pakistan tr 


‘Australia wins. Norwa 


carpets would 


By Karen Fossil in Osio 


‘POUR MEMBERS of a 
rt ” conmsor- 


European gas 

tium have agreed to boost nat- 
ural gas purchases from Nor- 
way by 2.5bn cubic metres 
(bem) over a 


It’s not only our machines 


ahead of 


that are years 


our competitors. 





Rank Xerox machines have 
one feature that no other 
company has ever dared to copy. 

A three year total satisfaction 
machine replacement, no 
quibble guarantee. 


It applies to all our machines _ 


to you whatsoever. 

We believe it says a great deal 
about our company. (As do the 
many awards that we’ve won for - 
quality over the last few years.) 


And in these times of 


economic uncertainty it is very — 


"| Uxbridge, Middlesex UBS 3BR. 
installed after November 1990, reassuring to know one thing. | rm nesensanssy 
with a service agreement. ‘At least one company is a 
And it means that if you’re confident enough to guarantee ai 
not satisfied with a machine for an extremely important part oo 


any reason, we’ll replace the 


of your business for the next 


Hiselareiansihouadinsibe 


- If you like the idea of an 
office where efficiency is 
guaranteed call Angie Schneider 
free on 0800 010 766, or return 
the coupon below. And we'll come 


and see you. Guaranteed. 


machine completely,atmocharge three-years. 4 LH —~——~~—~—~—~—~—~—~- 
k x © 
Rank Xero BATT GLTME ASGUCITION 
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Diese ove reer ee ee 


currency accounts in banks 
Would be allowed to import 
machinery ixrespective of 


F 
E 
li 


me eee a 
per cent gas 
which, if by the con- 
sortium by July 1, 1995, could 
boost Norway’s gas exports to 
the European consortium 
beyond 40 bem annually. 

Europe has become a 
customer for Norwegian gas, 
mainty because of t 
Soviet dificulties in boosting 


i 


ay ai fowerds more en! + 
ronmentally friendly replace- 
ments for oil and 


in nesting demand which 


ies to boost textile exports 


with $6.98bn in 1990/91.The 
private sector would be 
allowed to export cement 
against quot 
companies would be allowed 
to transact business abroad. 
Cotton and cotton products 
remained the mainstay of 


y increases its gas sales 


iu 
ag 
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Flood of dollars 
puts Colombia 
on the defensive. 


authorised mo cl rs. 
ve NOW taken over fhe whole 
exchange business, and the 
Soe eal 
et rate, 10" iter 

; wing great 


ty. 

While the policy change has 
been weil received by bankers, 
exporters argue that this 
“revaluation” undermines 
their efforts to i i 


g 


The dollar avalanche built 
up because of a combination of 
tax and a 
tax amnesty encouraged 
Colombians to “legalise” ir 


inflation per 

per cent by the end of 1991 led 
to 2 fierce clampdown on 
credit. Furthermore, slow 
devaluation and very 
local interest rates made it 
extremely attractive for . 
lators to convert money" into 


Pesos. 
Although the government 
opened up the foreign 

to comme: 


band could be a main 7 
The government denies that 
measures taken this year to 


open up foreign exchange mar- 
kets have made it easie 
change drug dollars, hate 


involved suggests that contra- 
factor. 





Sarita Kendall in 
Bogota reports on 
moves to curb an 
enemy of reform 





opened up. 

because we've 
it without too much fuss. Iam 
disappointed because one 
would have hoped for deeper 
changes in production, and 
we're not seeing that. There 


are a lot of invisible barriers in 
attitudes. It's a matter of 


patience, 
With tariff adjustments run- 
a eee ns 
than 95 per cent of imports no 
government has turned its 
attention to infrastructure and 
free trade zones. Over the next 
re 
Colombia trade balance 
$ billion . ; 
20 








three years $315m are to be 
invested in highways, ports 
and airports, especially access 


Marta for export. : 
The free trade zones 
to attract in’ 


rou areas with 
possibilities: Maicao, close to 
the Venezuelan border tn 
north-eastern Colombia has 
always been a smugglers’ 
town, and with its new legal 
status could draw small-scale 
clothing and shoe industries. 
Uraba, a violent frontier zone 
the north-west which 


already exports bananas, is a 
potential site for agro-indus- 
ventures. Adi will 
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PSE: . iB — : y AFTER MONTHS of to produce a balanced budget | However, tinkering at the which would involve wage 
= A gentine standb loan $866m im wrangling, New York's politi by the start of the year, or risk margins of the budget will deferrals and increased job 
. Le as a Osta sao ents! : ei clans have reached an seeing its finances taken over mean some attrition. 
Since ‘tote? foal sin th 1 res 1 fers tmadges ace waching te Hose fe met draconian ox capo ‘The ‘pact helped b 
takj By Joh in . ; he oma a \- or was helped by 
lovember, see tant wee et ee pene : interest TOCLage which allteestee tn ed Gaal Carktvach tok lar aan, A praceal Intiat egecinens over the weekecl 
SPermmens 7-°, Co THE . l Monetary with tha reditce tax evasion, increase 8 such action in the mid-1970s the Central Park zoo has been on a budget for New York 
ster, ap ya te at ‘Fumi: fotmally 5 ° It will set aside $00m each value added tax rates and | By Victoria Griffith sis. However, the compromisa during the city's last budget droppedl. state — after months of wran- 
Mtbariceg sPe S.2e approve a $104bn stemiby quarter for inture use by new taxes to cover } In SAo Paulo will mean deep cuts in ser crisis. . Some 10,000 city workers are ling tetwemn Cleverace: Bare 
tfome prot for the -at aboard Argerttiva in debt reduction spending increases. He also vices, and there remains adan- © [uate on Sunday night the also being laid off, although Mr Cuomo and the legisla- 
meeting « : negotiations with contthercial to eliminate 35,000 gex that the city could face fur- two sides agreed to a package Dinkins still to reach ture ~ which assured the city 
Atte: dip banks... me elvil service jobs this year at a | yesterday paid $e66m in back | ther serious financial atriins in which will mean less onerous peroomient with municipal 663m in 
"the key target is a $4zbn saving of 965m. interest bo foreign the coming months, rty tax increases than unions on pay conces- Dinkins was also able to 
: budget surplus for the year to = The government forecasts § Mayor David Dinkins and Fhose proposed by tha mayor. sions which would pull a last-minute rabbit out of 
> March 1993, rizing to $4.9hn1 for per cent economic growth this o start negotiations | the city council had been in Most of the $1.5bn of service of these Job losses to he the hat when his 
the year to June 1902, with 40 year, with gross domestic with the International Mone- | dispute over the best way to reductions planned by Mr Din- reve with the produced a new and higher 
cent coming from -— on a §3.5bn (£2.ibn) deficit kins will go a unions were statled for estimate for 1992 tax revenues. 
per from privatisa- uct rising to $189bn in 1992. It | tary Fund 
Hon resis government expects a cutrent account defl- | Brazil will be an 18 } in New York's for the significant reduction in the months, but in the last few However, the city could still 
mans debt service pay- cit af 3 per cent of GDP, due to | month stand-by facility from | 1999 fiscal year, began quality of life in a city with days has aflurry of face budget balancing prob- 
— niants' out of the budget sur- a $1.$bm decline in exports and | the IMF, to be converted to a | yesterday, severe critne, drag and infra. activity. City officials have lems if the 1992 tax revenues 
“ pings . a $2.4bn increase in imports | three-year extended funds facil- The city was required by law structural problems. . been studying unlon proposels fail to meet these forecasts. 
oe, . Althongh Argentina has caused by declining import tar- | ity, the ministry said. 
cOuid 2 iiictessed reveniies by #0, per ot ce 1 would not specify the ‘ ‘ * 9 
es Es iiuave | ames | LAX bridges Calif budget 
ee oat ol guetin coupon of the eaty ee | Werueiams | AX OLIASeS Calirornia § budget ga 
* tals tax Hons. For instance, we want : 
ther the budget target. ts 


tail in to eny deal t proc | Peter Riddell reports on Governor Pete Wilson’s political gamble 























wh 
igen us against rising interest rates 
tras ti ra : or ail prices.” WO HE NATIONAL budget have been eliminated. 
In 4 TTR ae gts a eee : Cl ist poate aaah oy aa Criais and co ent controversially, Gover. 
, ‘4 i differed from increases Wi 80 nor Wilson to raise 
= Peruvian Currency osure lis Venezuela and Mexico, which | divided President George by withnelditg 
from, oe mt : have oil deposits, Bush's Republican party last butions from the vast state 
yenr. cee ol did Vig ante ks sanaee drawn up for | x 3 arrears payment, | October are being repeated at pension fund for public 
oses its zeros the first tranche of $2bn in | state level throughout the which be saya 
i abo. 2 4 US bases overdue intarest which Brazil | country. earings, 
ee FEET A) gabe Lieee has agreed to repay by the end Yesterday marked the start The question is how far this 
By Sally Bowen In Lima 4s . : of the year, was $20m less than | of the fiscal year for the states. tackles the state's underlying 
ae ‘ wales A SPE has | previously agreed because sev- | Nine had not reed bid- fiscal problems, Unlike his pre- 
PBRUVIANS no. have to - tion for some time. Cheqiies | voted to close US military | eral creditors failed to deliver | gets, Including Maine, where decessor, Governor Wilson 
half a million intls“fir-a willbe written in intis until | bases to | instructions on payment, the | n0n-essential state services at least tentatively, began to 
small cup ‘of coffee - for the end of the year. California in an effort by the said. have shut down. Unlike the Tecast spending 
accounting, Bankitig and: pric. Tex and 20 sol notes are | Defence ¢ to save} The Brazilian Senate | federal government, most while removing some of the 
the intl ceased:to being by Thomas de la | §L7bn a year, Rettler reports | approved the payments deal | states are ol to obstacles to fiscal 
be 's Official cuxrency yes- Rue’s itt Malia, while { from W: weeks yester- | aim for a balanced 1 and raising money. ln his 
; oe ee eed President George Bask is | day’s payment the country some gural address last January he 
Six nonghts’ have heen. . ing bouse Istituto Poli z arpecled to szprove the som. owed more than $3bn in inter. | leeway in practice. With the talked of more on the 
imocked int ta Zeca ig producing the 50 and 's decisions on whether | est, Interest not back by { recession cuttitg revenues, preventive then the remedial. 
it into the new curreticy, the 100 s0l notes. | : 69 military bases should be | 1992 will be converted into 10- | many have been strigeling to In political terms, Governor 
i sol ~ 9 measure of the intl’s- - ‘The armed forces will playa | closed and 38 others reduced. ay devise measures to an Wilson has, like Mr Bush last 
5 § devaluation ‘ovef.the past six big tole in the campaign bebig ‘The sevéi-inember coiumis- Negotiations over principal | overall §25bn-$40bn (£15bn- October, risked the anger of 
4 ensiy years. One new gol is the lurched by to expidix the | siou is having to decide which nts with international | £24bn) fecal deterioration in conservative Republicans, par- 
. i" wae S00 ott ste otnit eae tens nd ¥ a often means scsoanty Sar oer pein Oe ese problems ‘are Governor Wilson: worked with Democratic legislature eine peer tae or Whee 
a etchiarige fate, "thie -Pertrviar Andes and jun | ships for the commutities that |“ A positive sign for future | faced by California, where financial support. Governor Wilson has have voted against his 
; A ‘ The new currency.wil not gic. iiatory leaflets in sev- | surround them, because Cori- is the rise of Republican Governor Pete Wil- California's population rose approached the deficit with a His immediate political 
Sarita Kendat- appear oni the streets until Sep: eral In dialects, principally | gress could not agree on what i's foreign reserves, which | son and the Democrat-coii- by 26 per cent during the 1980e mix of tax increases and spend- lation was that, since the sup- 
Bogor: - ”  tembér, and the. old nidtes are Quechua arid Aymara, bave | te cat. have reached $9.2bn. trolled state legislature were to 29.8m. Much of the increase ing cuts and has worked port of the majority Democrats 
: (ieee expected to remain: in circula- been prepared. The comutission recom- | © The yesterday seeking to findlise a came from Asian and Latino through the Democratic leader- was essential to pass the bud- 
bee : je sei oak mended closing Fort Ord and | weekend towards the first 2 a immigrants who made big ship of the legislature. get, any package would have to 
PNG ee a ee wate the Long Beach naval station |- stage af a plan to save Brazil's | deficit on $58bn in total spend- demands on public services. The package has involved an involve higher taxes. In the 
S I i : P Ge a in California; the naval sity- and called on Jead- | ing. This gap is being bridged The prison population also rose increase in sales taxes, amd longer term, if the budget suc- 
J as courts rm ns yard and staval station in Phil- | ers of the G7 nations meeting by $7bn in new tax increases, 2% thmes during the decade. A Y taxes on alcohol and ceeds in restoring Califotaia to 
. gn ne, th ; adviphia; Fort Devens in Mas- | tn London later this month to largest ever, and by the particulat Californian vehicle licences. There bas fiscal health and the state's 
MEXICO’S President Carlos Mr Salinas, who has spent | sachtsetts, Fort Benjaiin | throw their weight behind the | first cuts in welfare paynients has been the five-year been jastzninute argument on economy recovers, Governor 
Salinas de | met German three days in Germany, is also | Harrison i) Indiana and the | scheme, Reuter reports from | in the state, only partly eased by hea’ whether to increase state Wilson will be in a strong posi- 
leaders yest hophig to. qisiting naval air station at Chase | Luxembourg, The Californian fiscal crisis rain this spring, which has hit income tax on the wealthiest tion to rum for president in 
ee pen * y xing | Tituey, woomemented se i Gas | ines bod doves oe see and cable toevision Mi 
Bert MoGilin in Alsat ‘The states account for the bulk In addition, various voter-ap- the expenditure to see 
fhe country’s only of on education and initiatives = 
ware alto eters Saning en welfare. Since 1981, their = eae fogat Teg spend- 
oO stim ey ee evel ilities increased fle al 0 poltti- 
mt station in Washington state. as Washington has reduced its foian se 7 
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Strikes 


fall 


sharply in — 
South Korea 


By John Ridding in Seoul 
SOUTH Korea enjoyed a 
in the Daraber of 


marked fall in 

industrial the first 
half of this year h 
continue to see relatively 


bargaining 

In the second ball, according 
tatistics show that 

‘ industrial 


Ministry 
there were only 181 
disputes in the first six 


including ‘anion Tepresenta- 
tives Motors 


Dares aes Industries, 

comy wi are 

ditionally prone to strikes. 
Although the second half of 


traditionally 
a number of trouble 
remain. About half of 
¥) companies, inch 


the year is 
peaceful, 


optimistic about pects for 

Eotpetslal relations 20r Bie Te 
of the year. They cite the 

decline in the ni of 





Iraqis have ‘nothing 
to hide’ on N-arms | 


E 


tel 
a 
ith 
Ail 


they wanted. “I know the 





‘THE Algerian army intensified 
on fun- 
damentalists yesterday, 
700 arres' 
the main opposition party, 
whose two top lea 
trial , AP 
from 
The moves 
clashes between fandamental- 


ieee 
E 


vice-president, were among 

those arrested on Sunday. 

They had issued a call on Fri- 

day for a jihad, or Islamic holy 
war, if the ovesamentt ¢ did not 

itt: a state of 

They were to be 
with “armed conspiracy 


against the security of the 
state”, the military said. 


Japan feels economic 


‘bubble’ has lost enough air 


Interest rate cut is another sign Tokyo thinks era of financial excess has ended, Robert Thomson writes 


HE COT in Japan 
cial interest 
unced 


anno} 
another sign of ea 
a an era of Sane 


ended 
sufficient air bas been removed 


fl 


from a once- dangerously - 


bloated econ: 
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the as a ruling party,” 

he Pubile ownership 

tng the soclalies economy, The 
7 re 


must be supplementary to 
public ownership. 


Protest over journalist’s deportation 


By Michael Holman, Africa Editor 


MR George Dove-Edwin, the- 
i loner 


Finan- 
cial Times correspondent in 


He was expected to meet Mr 
Patrick Fairweather, deputy 
it the Foreign 


al 
Office responsible for Africa 


and the Middle East. 

Diplomats from the British 
High Commission in a age 

were also planning to 

Keeling’s oe at a meeting 
day with Ni conte en 
officials. 

Nigerian a ee 
said on Sunday that Mr Kee- 


ling had been expelled and 
declared persona non grata 
writing a “string of unsa- 


voury reports” about the 
Nigerian government, It 
described an article Robtahed 
last Thursday as “a ite 
attempt to mislead the public, 
meat pao an 
The FT has stressed the 

‘3 cover- 
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Nascimento Angolan government negotiat 
Tee ooreraene are eae is Ge nash teen ef ae 


would be necessary in the 
period around the G7 summit, 
scheduled to: opet in. London 


onwith that decision already 


eel 
at : é 
A 
canal 


eae 
og 


views with Jonas Savimbi, head 


ento was the first government 


nant of market interest rates. 
But, as yesterday‘s 3.5 per cent 
jump nin the Nikkei average 
showed, a cut in the ODR does 


influence sent 

‘The long-term int on oe 
Japanese economy is more dif- 
ficult to reckon. Economic 


match, in At 

record of 57 months of expan- 

sion known as the Izanagi 
which stretched from 

ee metary control I by 
mo! 

the central bank has led to 





| Rao government likely to seek more foreign investment 
India moves to ease industrial controls 


By KK Sharma in New Delhi 


serious about removing con- 
trols on investment by both 





the government's budget is 
presented to parliament on 
July 24, 

The monetary authorities 
have allowed the rupee to 
depreciate slowly over the 
ae years, iis ‘er 

against a we! 
basket of currencies. The 
rupee has declined by more 
than 50 per cent over the 
last three years. 

Bankers in Somber sald 
the devalnation would heip 
eliminate export subsidies 
for which last year’s budget 
provided Rs98bn. The IMF 

asked the government 


it to 
reduce the fiscal deficit from 
8.5 per cent of the gross 
jomestic product to 





Zadian and foreign com, companies. 
after the new ent 
odlce last month, both Mr 
Rao and Dr Manmohan Singh, 


the eg of nance; 
a ae the economy would t te 


A main part of the new pol- 
icy is expected to contain 
changes aimed at attracting 
foreign companies to invest in 
india, thereby substantially tib- 
eralising a restrictive i 
investment policy that has 
been in force 


since 1972. 
PM has promised that 
tion Act (Fera) of 1972, which 
limits equity holdings by for- 


hurdies in the way of foreign 


ah id trial 
e new indus! Palicy is 
to spell out the 
fovermments attitude towards 
tion of India’s public- 
vector ¢ enterprises, many of 
which are loss-makers, 
The recent election mant- 
een of Mr Rao's 
gress party had given a com- 
mitment to “oversee the 
gradual withdrawal” of the 
public sector from areas where 
the private sector has devel- 
oped capabilities. 


ment is hopefal that last 

week's resignations of presi- 

dents at two leading broker- 

ages, Nomura Securities and 

Nikko , will impose a 

certain discipline on the securi- 
industry. 

“mer recent weakness of the 
yen was another reason not to 
Jower othe ODR but, conve- 
niently, the currency picked up 
in last week, atut the 
immediate reaction on the 
Tokyo market was a 

ing against the dollar. 

Central bank officals are 

concerned about inflation. 
ary pressures, particularly 
those linked to Japan's labour 
shortage, but the consumer 
price i index tise in last 


a moderate 3.5 per 
cent cent Baber on vune Jost a 
year, nm en 
decision. 


The Japanese is 
hoping. that a Tekindling of 
ic demand will soak up 
cone ee the products now 
being exported by Japanese 
companies, as the trade _ 
plus has risen sharply in 
recent months and could be 
followed by an increase 
trade friction later in the year. 


Pakistan 
boosts war 
on crime 


By Farhan Bokhart 
in Islamabad 


PAKISTAN’S government 
intensified its law- 


onrhe wave of crimes has also 
the ‘6 sta- 
and investment 

and businessmen have 

said in recent 
Mr Shehbaz Sharif, the 
Prime minister’s brother and 
close confidant, who also 
Serves as an MP, said: “The 
government was very clear 
that no t 


meaningful 
will take place here unless the 
law-and-order situation is 
resolved.” 


NZ minister 
told to toe line 


New Zealand Prime Minister 
unrest in his conservative 
National ld his ambi 


t growing 
with increasingly strong 
attacks on es 's tougil 
economic po! 





ANC treads oan to avoid battle over who holds the tiller 


A potentially damaging clash between candidates representing the organisation’s extremes is being kept on ice, Patti Waldmeir writes 


HE African National 
Congress is having trou- 
ble beep keeping up with the 


new South Africa. Seventeen 
mnths 


ership Tow its wits Ast ott nied, tie 
triumphs she short. Ares a the the 


ing iyo per Ar It 
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FIRST NATIONAL BANK Pic 
AND FIRST NATIONAL 
: MANAGEMENT LIMITED 


ANNOUNCE THAT WITH EFFECT FROM 
Ist JULY 1991 
THE HOME LOAN RATE WILL BE 


13.15% 


First National House, College Road, Harrow, Middlesex HA1 IFB, 


not a 8 a reat 
not a government-in-w: 
for the moment, it is sinot 


national , the first 
be held inside South Africa for 
ties: leaders capable of pulling 
al Ts le 
enorme a ees 
Many of the less dynamic 









by 30 years in exile — 

a to be replaced * 

tougher yo! men ani 
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Perhass ss fmportant, the 
ve-day conference aliow 

disgruntled rank and file, 
the youths and trade unionists, 


to vent their against cur- 
rent ANC policy. Criticism 
from the shop 


a 


five posts — 


day. But at the moment, ae 
Ubely that Mr Ws 
ee wa be deputy pees 


ir Sisulu 

is a compromise candiante, 
nominated to avoid a poten: 
between 


hat battle wilt be fought 
one day, but for t 
sake of 


preserving 
ANC's fragile coalition, {t is 
best avoided now. 

The most influential new 
retary: The servin; 
ome Mr A Alfred Nzo, ie 
viewed as ineffectual, and 

chance of lec- 
contender for the 
hesa, 


politician 
from Mr Mandela himeelf. 


Lee eee T DSO ee te 2 at ee et re ee 


Indeed, Mr Ramaphosa bears 
uncann: blance to the 


powerful inner calm, the same 
polite dignity. White company 
chairmen and negoti- 
ators have the praise 
for his bargaining skill. 
Former United Democratic 
Front leader Mr Popo Molefe 
also stand, as well as Mr 
dacob Zuma, one of the ANC’s 


lew prominent Zulu leaders. 
Significantly, Mrs Winnie 
recently convicted of 


ult, failed to 

nation from Be home ANG 
tae @ nino though a oat a 
leadership posi- 
because of a requirement 
tat 15 worien men be eee. ; 
Overall, most of the curren! 
35-member ANC national exec: 
utive are likely to be replaced. 
The conferrnre will elect = 

members of a new 90+ 
executive which will mest: only 

infrequently; real 

lie with é new ipmember 


But if the le are likely to 
change, policy will remain 
largely unaltered, For ANG 
a ok eat that 

the ruling National 


- neve alternative but to 


onference will debate the 
strategy and tactics of libera- 
tion: but here, too, there is lit- 
tle room for manoeuvre. The 
ANC cannot easily return to its 
armed s' 


mass 
will remain a feeble Weapon 
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In 30 years you get to know what 
people want from an 11-hour flight. 


Three decades of flying between Heathrow and Tokyo have convinced us of one thing: most 
people want their flight to be over as quickly as possible. 
So we have worked hard to achieve the best punctuality record in the world - some- 


thing we have achieved every year for the last fifteen years with our °° N- > 
oe” on, ve 


747 fleet. ° 
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We have also had time to take on board the importance of <a 
% 


convenient departure and arrival times, as a glance at our new non- 7 


stop schedules will confirm. JOlk Gover Sta 


Over the next thirty years, we’ll continue to do everything we can to improve our service. 


Japan Airlines 


For more information on JAL services, call either London 071 408 1000, Manchester 061 832 2807, 
Birmingham 021 233 9500, Glasgow 041 221 6227 or your local travel agent. 
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Solving advanced technology problems isn’t always a straightforward process. 
That's why Matra preserve the freedom and flexibility to explore the more unusual 
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toutes that often lead ta more creative solutions, 


Matra’s unrivalled expertise in micro-electronics and software design is comp- 


_ lemented by a rare ability to take calculated risks. 


Our consistently outstanding achievements in such diverse arcas as spacc, defence, 
transport, automotive and communications technologies prove we're thinking in the 


right direction. 
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to New York, Newark, Chicago, Boston, Miami, and Dallas/Fort 
‘Worth. Followed July 21 with Los Angeles. 

By mid-summer, American will offer more daily non-stop 
flights from Europe to the U.S. than any other airline. 
.. And American’s service doesn’t stop at its US. gateway 


cities, 
; Fly American to Over 250 Cities. 
‘Without changing airlines, you can fly American to over 250 
connecting cities in the U.S., Canada, Mexico, the Caribbean, 
and Central and South America’ 


‘Some cities served by American Eagle” American's Regional Airline Associate. 
“Available on all aircraft, Sommer 1991. 
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7} — that's American Airlines, America’s largest airline. 

poe ee - Over 200 Non-stop Flights Weekly to America. 

: et ‘Today, you can fly American Airlines to the U.S. from 12 majot 
wat. wee European cities. Including London, Paris, Frankfurt, Brussels, 
neh : oa Madrid, Milan, Stockholm, and Zurich. 
ae ST And now American is about to expand its International 
a : ee ip Service® even further. . ; 
ah ee Starting July 2, American will introduce expanded service 
J eg eee from London's Heathrow and Gatwick airports non-stop dally 
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Houston 


Raleigh/Durham 


2 ‘Washington, D.C. 
Jacksonville Miami 


And over 160 other U.S. cities 


erican to America. 


No other airline knows the Americas better than American. A . 
No other airline offers you more. ; Fly American’s New Expanded Service 


from 12 European Cities to the US. 






American Service Starts from the Ground Up. 
Our warm, friendly service and dedicated attention to detail 
begin the moment you make reservations. 
‘We can reserve your seats up to 11 months in advance. And 
30 days before departure, we can issue boarding passes for 
your round trip - and all your connecting flights on American. 


The Tradition of Excellence Continues at 40,000 Feet. 

Once on board, in First and Business Class, you can relax in 
our luxurious leather and sheepskin seats. 

Flying First Class, you can also enjoy your own personal 
video" with a wide choice of films. 


Award-winning Food and Wine Service. 


In First and Business Class, you bave a choice of classic 
European and American cuisine — including a special dish 
created in the tradition of your destination. 

And American's wine cellar offers precious selections from 
the House of Rothschild and other preminm vintacrs. 


Fly American to America. For reservations, call your Travel 


Agent or local American Airlines office. ALL FLIGHTS ARE DAILY, EXCEPT WHERE NOTED. SCHEDULES SUBJECT TO CHANGE 


WITHOUT NOTICE “5 TIMES PER WEEK. “SERVICE OPERATED IN CONJUNCTION WITH 
LUFTHANSA GERMAN AIRLINES. 
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inh : le options? 

a . - Choose any of our daily flights, including 5. 
non-stops, from London to Kuala Lumpur, : 

. Malaysia's capital city. And from there a’ 

. convenient connection on our 304 flights . -- 
weekly to the Far East. . 


. value-for-money packages on the Malaysia: 
- Stopover, Golden Holidays and Discover _ 
: Wherever you fly to over 80 destinations, © 
; . you'll experience the genuine warmth and. 


charm that only Malaysians can offer. . 
HONG KONG ¢ TAIWAN * KOREA * CHINA * JAPAN * VIETNAM 


BRUNEI + SINGAPORE * PHILIPPINES * THAILAND * INDONESIA. i malaysia 


ENCHANTMENT WHEREVER YOU FLY 
For reservations, call Malaysia Airlines, London 081-862-0800. 


SUBSCRIBE TO THE FT. 
/ ; The following Tokyo hotels offer you the In Latin America contact your nearest agent 
“HIDRONOR ae Pe eee ee Tek 
- / issue, cig] rs ahead of London. : : 
et see iy Buenos Aires Durlarco_ (1) 941-5214 
REPUBLIC OF ARGENTINA - Y 9 ’ ANA HOTEL Bogota Interamerican Press 1 
CHOCON - CERROS COLORADOS COMPLEX ——— AKASAKA PRINCE Guatemala § Publicaciones Internacionales (2) 317007. 
EL CHOCON DAM ; 5 Durlar Ecuador 
CONTRACT N® 218 % CAPITOL TOKYU Durlar Bolivia 
CENTURY HYATT i 
DAI - ICH! HOTEL ANNEX 
: HOTEL OKURA 
Pea eas eS peeeaee NEW OTANI Quito 
Rio Negro, Télex 84/116 HINOR An” REPUOLICR d| Be PALACE HOTEL Rio de Janeiro 
ARGENTINA - between: 10.00 AM and 1.00 PM. Ms San Jose 
‘The price of the tender documents is A. 


Bids will be received at HIDRONOR offices ‘leandro e ROYAL FARK Sao Paulo 
N- Alem 1074 on September 4th, 1991 at TLaO ANE, . . E-* TOKYO HILTON 


Santiago 
The amount of the tender maintenance bond is A. ; 
727.200.0000. 
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serait Jeumont-Schneider Industrie, Merlin Gerin, Spie SYeCoe Cane 
Square D, Telemecanique, we are present throughout the world. 

Together, we are leaders in electrical distribution and industrial control. 

Together, we are a world leader. 
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European governments and small business differ on policy 


priorities, reports Charles Batchelor 
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our meetings feeling we were local good cause”. 
going in the right direction,” In In future BA’ 
don ened Mongoose 2 emplo scale project 
- employs . 
eight people expects turn- scale Projects. sp 
over of 000. : mer cigarette factory in north 
that working with people 20 Richard Beatty (centre) with co-directors Barry Maione (left) and Graham Paling verting into 
years his junior setting up in . : sized com 
business was stimulating changing - attitudes within funds to mark the Prince of one month 
he also learned a lot about the “But we are very high large towards the idea of Wales’s 40th birthday raised jects like this have 
tabase ing techniques in some towns. We take and partly much of the £39m which came effect om other local 
which his own company is out of the local communi by sophisticated from private sector donors and can hel} 
it is important to show we are tion of the needs of small busi- from private and ‘compa- plete areas. 
Kirkham’s assistance to investing it back.” messes. nies run by self-made business- BAT’s decis: 
was just 2 Companies like Shell DK Many large businesses have men who had made from small commercial 
of the “enterprise support” have devised their own traditionally provided bumble beginnings. medium-sized 
industry which has grown up schemes for encot the for small businesses from their UK government and European shift by some 
over the past decade entei in Jea- charitable funds. “These were finance took the helping small 
lis vers allocated without strings to fund's total to £99m. rather than promoting more 
grammes for sport and the Some committed funds meet comronnity needs,” says While the PYBT has been start-ups. 
: and seconded staff to local Rory Jeffes, fund: direc- y mating | - are loaking more at how 
Large companies spent an ise agencies while oth- tor for the Prince’s Yt Bust: porate donors to. idea of can help 
estimated £200m ing pro- ers have converted redundant ness Trust. “They were the long: growth potentt. i ‘ 
to support ent factories into serviced work- straight donations and very lit- in this field have Grayson. This is likely to mean } attractive to far more people. judgment against the defen- 
and small businesses during space for firms. - - tle was expected in terms of been” rethinking their that the enterprise agencies, | But many small business own- dant and there will be no need 
is, says David \ Bi, the’ telecomennications acknowledgement.” . approach, BP, wi ich spends -Which have specialised in help. ers are contused by the courts’ for the plainti®? to attend 
managing irector of group, month launched a Increasingly though, compa- area each year, is . ing start. very small | procedures, troduced parties involved 
i for Business i £3m find to provide small nies allocating fmance to attempting to focus its charity imetseases. will have to fight years ago. er one ta be represented your- 
Community which encourages amounts of equity and loansto back enterprise from their donations more closely. . barder for funding. A new guide, How to Prepare by a solicitor but this will be self r plicated.” 
wolvement in enter- new businesses in less prosper- ing budgets. “One has “We have spread our money With the issues of rising } and Defend a Small Claim in more expensive. case may require services 
prise and other community ous areas. to be aware of the marketing thinly, 210,000 here and £20,000 unemployment and increased | the County Court, sets out to Most claimants attempt to of a solicitor. There may also 
Projects. Bat now, after a decade of the company,” says there and the impact has been homelessness among young | make matters clearer. rescive disputes by negotiation be witnesses’ expenses; valuers,_ 
‘They were driven by a mix- uninterrupted growth, many of Jeffes. “We believe the future di " says Hazel Caden- people once again on the front Even successfal litigants before going to court. Gener- or insurance assessor’s fees; 
ture of altruism and entight- the donor com and the of corporate fand raising a member of BP’s three- pages of the newspapers, the | often fail to claim all the costs ally parties allow this stage to and the cost of your own time. - 
ened self-interest which argued organisations which channel involves greater promc person community affairs social arguments for continu- | to which they are entitled, says carry on for too long in the f you succeed in your claim 
that a buoyant local economy the funds to worthy busi- links. ies will look for team. : ing to back enterprise are | Grant McCrostie, who wrote mistaken belief that the other yon should be able to recover 
had to be good for creating ness causes are starting to charities which can help them. A more closely focused likely to remain At the } the gnide after helping-several party will see sense and settle. all of your costs including 
more customers and suppliers develop their brand objec- approach to enterprise support same time, the m links | friends use the small claims They rarely do. interest but excluding the cost 
and fewer disaffected teenag- § Business in the , tives.” . ~_’ has already paid dividends for which more big companies | procedure. Set a reasonable period at of employing a solicitor to rep- 
ers, > * which acts as an umbre as a result. of this such as Shell UK, seek to estabtish and a to ‘The main advantage of using the outset and stick to it, resent you at a hearing. But 
B&Q, the DIY stores chain, for the UK's net- to giv- - runs two very successful backing medium. compa- } the court is that the two sides McCrostie suggests. bringing an action may also 
has put £500,000 into the PYBT work of more than 800 enter- ing and partly as a result of. programmesto help young peo- nies, suggest a more commier- } involved usually present their ‘The length of the court pro- encourage the defendant to 
over the past six years to cre- agencies, is currently of the tra- fle. The Livewire cial For ° toa you so 
ate (will in the local com- its big ditional Bioe chip companies ” Provides aidvice awards in tions the Prince's Youth 
, win a higher profile business sponsors ahead of 2 the have cash.and “kind” to 1625 year- Business and 
when recruiting staff and to conference, Directions for the the size of thelr. olds who submit an acceptable the , the 
broaden the management skis Nineties, which is planned for donations. The. trust has business plan, while the Shell lies in 
of the staff it seconds. . p responded by carefally target- Techno! Enterprise: Pro- _ potential donors that the two 
‘“Tt is very difficult to mea- desire for a rethink has ing new categories of donor gramme (STEP) places 300 are not irreconcil- 
sure the payback,” says Jim been motivated partly by recent campaign to raise po! and university 


__- BUSINESS OPPORTUNITIES 


RERCFE 







knight Prank 
e p 


: RAPID GROWTH COMPANY OFFERS FOR SALE 
J 
Ti : 


LP.R. OF ESTABLISHED PRODUCTS 
Gon produc 5d guasee fey Bhoe chip companies is se somamuskcaieos eonity 
Retwork management 

Company will consider 

For farther informatica. 
Write Box H8888, Financal Times, Onc Southwark Bridge. LONDON, SE] 9HL 


FOR SALE © 
WALL MOUNTED 


PUMPED SHOWER PRODUCT 























S minutes from 
. Junction 6 on M25 
Founder members sought ceablvind pate company eager dewopsmen, 




























To continue our expansion, we (ATRMIMIPIIOT=STY ps 
i ., i busi itt aah! Ja London and the South Bast, hen cxcsfiest sacngenont and 
a good overview of the following London: 071-629 S171 sec ele pe id, pc fos prince on mo ove 
industries to work with us: 26 Hanover Square. Lendoa WIR OAT ‘Weite Bor H887S, Financial Tones, Onc Somhwark Bridge, LONDON. SE] 9HL Deer, 
The Matry-Hhunt Corporation 
17 Bond Streat, St. Helier, Jersey, 


Tek: OSS4 S791 - Func: 0534 28630 


See 
BUSINESS WANTE 





ARE YOU LOOKING FOR 
JOINT VENTURES 






NURSING / REST HOMES 


Business and Financial Management Services for Nursing 


DAVID GARRICK 
1 de Walden Court 







| 


85 New Cavendish Street : i identi me 
Don’t wait: PROJECT CARE (MANAGEMENT) LTD WRSERYCARE Pp 
Ca apei re Czechoslovakia is the answer Telephone 0903 821020 Fax 0509 821184 wee rewiime 












and we can help you. 


SPECIALISTS IN ACQUISITIONS AND DIVESTMENTS ; 
‘Contact AHP, Ltd, First Czechoslovakian Investent 
and 





Delnicka 12, Prague 7 - ; 
Phone: 42-2 800085, 42-2-802355, Fax: 42-2-802355 





Substantial golf investor seeks completed 
or part completed golf course projects 
in England. Outright sale or joint 
ventures considered. 

Write in strictest confidence to 
Box H8895, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


Waite Box H8125, Financia) Times, 
Southwark Bridge, LONDON. SEI SHL. 
LONDON BASED RECORD 
FAMOUS BRAND cer ean 


COMPUTER HARDWARE 


ising four labels, (distributed 

workiwide), incoporating music 

publishing and merchandising, 

require small amount of capital for 
a. 


‘Please stiic to: 
Mr M W Elbott 
‘Warner Elbott 





Maypolc 
Bast Grinstead, West Sussex. RH19 1HU Tel: 0342 410480 ‘Acouminats, 
Mayploe Howse, Maypole Road 
W Susex, RHI9 THU 
Tek. 0382 410680 





PROFESSIONAL OFFICE 
ACCOMMODATION 





DOES YOUR COMPANY NEED FINANCE? 







Are You Under-capitalised? firs in self contained building convenient to Paddington WANTED FOR CASH 
Equity and Debt Fi ised for: Station has 600-1600 sq ft available for a professional or 
ty ae consultancy firm, with or without facilities such as reccption, ow retired and resides ia Vi 
= Post-recession Expansion = Funds for Acquisition meeting room, fax, copier, w.p. aud computers. If anything in the fan Baia OS Ae weent i Vie 
© Refinancing/Restructuring, © Working Capital consideration be given to association or goods, textiles, sh mek from U.K. Companies 











= su tee, as 
merger of business activities. sport articles, toys, etc. tive, Located in Dulles Aiport 










and 
Other Funding Purposes 











Write to Box H8869, Financial Times, Oe Ri 2 DE. and Mary 
< .K. base available for visits. 
One Southwark Bridge, Loudon SEI HL. in Lod ih Jay 












POWDER PROCESSING AND PACKING 
_ COMPANY. 










Located in South of England. Production space and 
Warehousing available. Forklift Truck, re AND FULLY 
Maintenance, Laboratory and Office space in a Dey 
position to manufacture for UK, European or US TELEPHONE LOCK FOR 
CALL STEVEN NEAL ON 071-377 8888 orgavisation.. - : A PRESS-BUTTON PHONES - 
' . Write Box H8891, Financial MANUPACTUBER 





‘Cheviot Asset Management Lid. Devonshire House, 146 Gishopagate, London EC1M 4K 
‘Chedol Janet Managersent la & warsber of The Secusiges end Puberen AciPority 





[omovations Award Wisner 
° Exhibhed at The British Design 





Times, STONEBRIDGE FIN. 
Southwark Bridge, LONDON. SEI 9HL “Tel: 0702 551771 Pax: 0702 SS1571 


. YELLOWPATTER LTD 
Due to Jarge contract not involving our 3 Amada : 
CNC Punch Presses we have CAPACITY AVAILABLE 
d for Punching only in JULY & AUGUST. 
Phone: 0903 745741.Mr S. Bishop or Mr K. Brown 


, One 





= ~ cp on TV 

" “Readers Offer” Agreemeat with 
A_ LICENCE WILL BE AWARDED 
TO THE MOST SUITABLE MANU- 
Rae WITH NATIONALS 
INTERNATIONAL DISTRIBUTION 
NETWORK. J 





by long established electronics 
hs wide customer base. 


We ure seching 10 parchaseficence all types of software and beniware with infos) or | 
coronal epoon, Are of ep imes nds Toe aod Aaenas 
aecurity, process sensing, product wecklug. conitnuaications, e 
environments! control emergy managtieent. video imaging. Acquisitions 
Write Box BS87 1, Fumcial Tires, 
‘One Southwark Bridge, LOBDON. SE? HZ 


and services oo with 





OFFICE BLOCK 
DEVELOPMENT 








central London - Equal 
an 
‘Tel: 0483 277103. 


‘Weiie to Box H8S?8, Financial Thnes, 
London SEi 9HL. 





’ * a : : : “f 


TIES EN i SD TT SS 





Smith & Williamson 


Ineesrigations - lnvettmene Management * Pensions & Life Agsmmnce « Accoenting - Auditing 





USE 
] the sotf-empl : ‘The Joint Administrative Receivers offer for sale 
pitetpals poly. Call (GeRiornia) 200 the business and assets of the following companies: 
"(67 0228 or Fax 208 576 057 USA. 





SMD Contractors Ltd 


























BS Stage SMD Haulage Ltd 

ening ton i 

wet sappy, Dexterway Ltd 

manny OE Siedy Hess evo Mac Bulk Haulage Led 
Spends at nae For details and appointment wrt 

Bare Sra SN . Gap Trt ta, Blnon Heo 6 P D Cullen Plant Hire Ltd 

“Pessihn, EE agai oe Woodlink Leisure Ltd 

eA fe Eee | Capital Landfill (Restoration) Ltd 

he sould ye Sic ee — ae a The companies are involved in: 

biltete for Tea ' Fae ores & Haulage. 

. were ex, . Local authority refuse contracts. 

be Larges * & Plant hire. 


& Aggregates. 
%* Soll reclamation. 
4 * Road building. 
The key fearures of the business are: 
%& Substantial leasehold sires at: 


Freeholds porentially available. 
*& 70 haulage vehicles. 
¥* Significant plant & machinery. 


London WIA 3AS. Fax: 071-323 5683. 
Smith & Williamson, 
‘Chartered 


ts 
“Authorised by the 
Institute of Chartered Accounrants Member of 
in England and Wales w carry i 






SW10, SW6, Ni, WI0;" ee 
Hounslow. Quantity s ON THE INSTRUCTIONS OF A M HOMAN AND J G A PHILLIPS 
junts, Also cars loving JOINT RECEIVERS OF ARENA DEVELOPMENTS (EUROPE) LTD 

during owners 
abesace, 2. i ; 
pes LONDON ARENA 






LONDON DOCKLANDS, E14 


FOR SALE 


An impressive purpose built waterside 
leisure complex and exhibition centre on 
a 5.6 acre site, within the Enterprise Zone. 
Available either as a trading operation or 
as an important redevelopment 

opportunity. Ref: NHTYEJRS 


wwe sere 










BUSINESS 
AND ASSETS 
"of solvent and insolvent 

companies for sale. 
| ‘Tel O71 262 1164 
*_ (Mon - Fi). > 


tana ela Rea re? 
Api nae 


Specialist UK 
Trade Paper 




















2 EY ST. 
WAL. 
Business centre full 


service and fitted offices. 





: * Leading fortnightly journal established 
for over 35 years 


© Audited circulation exceeds 12,000 
© Advertising revenue £350K (60% 


gross margin) has remained constant 
for the last two years. 





ENTERPRISE < 


Now requires the right home to encourage 
further growth. 











For more i 
Financial 





London 


CHILD/NURSERYCARE PRODUCTS 
Quoted Pic is seeking to acquire established and 








Premier Leisure & Conference 
Complex - Morecambe 


A it 


Fully listed Pic required by successful group: The object 


is to reverse its “skils and Financial base 
into the vehicle with a view to recapitalising, to Support : 
. ENGINEERING 
We are seeking to acquire businesses invloved 
in all aspects of engineering and associated 
products or services. 1f you have a Division 
Company or Product which you wish to 


current and anticipated future . 


Principats only to respond, 
Write #9 Box H8392, Financial Times, One Southwark Bridge, 
London SE1 SHL. 





ADVERTISING AND DESIGN dispose of and which has relocatable potential 
GROUP. please send full details to 
based in Mayfair are looking to acquire 4. et Se ae ple, 
companies with billings up to £1m. ‘Barton-le-Clay, Beds, MK45 4RP. 





. All replies treated in strict confidence, write Box H8880, 
Financial Times, Ove Southwark Bridge, Loudon SEt 9HL 









FOR SALE 7 ACRE 
SITE 


with 90,000 ft? high bay building currently 
used as foundry. Located two miles junction 
15 M6. For sale with or without foundry 
business. 


Write Box H8892, Financial Times, 
One Southwark Bridge, London SE1 SHL 





Tuesdays, Saturdays and now FRIDAYS 
For further information please contact 


MULTI-SERVICES COMPANY CENTRAL 
SOUTHERN ENGLAND 


Long established company with prestigious customer tase lackoiing 


Gavin Bishop on 071-873 4780 pore ek rd a cet repair betes ng eo 
_ox Melanie Miles on 071-873 3308 See cece wold be Leeies Ee Git ac meen conentwage 


For further information contact Mastin Robbie, Grant Tharntoz, 
Enterprise House, isambard Brunnet Road, Portsmouth PO?! 2RZ 
‘Telephone (0705) 753175, Fax (0705) 825356. 


FINANCIAL TIMES 
PUuPOPs'S BUSINESS Néwrieari® 





- BUSINESSES FOR SALE 


Porto = Portugal 


Vertically integrated textile business with inhouse 
knitting, dyeing and clothing manufacture. Currently 
providing major brand-name producers with high-quality 
knitwear. Annual capacity 1,300,000 garments, with 
scope forexpansion. - 

Inquirles in writing: ref. "TF*. 


COMMERCIAL CENTRE PROJECT 


Approved building project measuring 60,000 m’ for a 
hypermarket, shops, Offices and car park. Ideal location 
In one of Portugal's most expansive regions. 

Inquiries In writing: ref. "CC*. 


INDUSTRIAL PROPERTY 


Total area 51,559 mn. Main building of 14,280 m? on 
three floors for offices and production facilities; ware- 
house of 5,000 m? on two floors. Ideal for manufacture, 
assembly and storage. Bullding permit for extension. 
Inquiries in writing: ref. “IP“. 


J. Vaz Serra de Moura & Assoclados 
SOCIEDADE DE ADVOGADOS: 


EMPREENDIMENTO AMOREIRAS, TORRE 2 * 11 ANDAR © SALE3 
P-1000 LISBON, PORTUGAL © TELEFAX: 680051 


Smith & Williamson 


Investigacion: - lovestmenr Monagement « Pensions & Life Assurance « Accounting - Amiicing 


the business and assets of the following company: 


SIMS REDMAN 
LIMITED 


The company is involved in smoking related products. 
& Old-established business with experienced workforce. 
% 58% of market share in manufacture & supply of smoking pipes 
in 
& All che necessary related plant & machinery. 
%& Stock with a value of £300K. 
+& 4500 sq ft leasehold premises in Lower Edmonton. 
For details, contact Nicholas Rae or Peter Mills on 071-637 5377 at 
the offices of Smith & Williamson, No. 1 Riding House 
London WLA 3AS. Fax: 071-323 5683. 
Smith & Williamson, Smith & Williamson Securities 
(Chartered Accountants Authorised instiration under 


‘Act 1987, 
Member af Member of the 





IMPOR 

DISTRIB 

We are retained to sell a well- 

established importer and distributor 

of high quality small retail goods. 

* Good Far East sourcing 

+-™ National sales force - 

> mail order expertise and 
penetration 







* Well known brands 

* Committed management and staff 
* High margins 

* Profitable turnover of around £3.5m. 


SPECIALISTS IN ACQUISITIONS AND DIVEST MENTS 






FOR SALE ~ NORTH LONDON 

Long established Commercial Stationery distribution business. 

Modem warchonse, fully computerised, blue chip customer base, 

turnover £1.4m, scope to expand. 

This is not a distress sale - disposal of non-core activity. Principals 

only please. Ail enquiries in strictest confidence to: 

Box H8899, Financial Times, One Southwark Bridge, 
London SE1 9HL 


ELECTRONICS COMPANY 


Design, manufacture and installation of 
communication and controlled access systems. 
T/o £400k p.a.; profitable. Based in North West. 


Write Box H8897, Financia! Times, One Southwark Bridge, 
LONDON. SEI 9HL 








Health Club For Sale 
In Portugal, Povoea de Varzim. 
3 Telstax: 052 685724 











Each ste may be purchased asa going 
concern with valuable contracts in place. 


Bioningbem 
‘Ted: 021-253 9700 Fax: 021-233 9707 





Boyes Turer & Burrows 
10 Duke Street Reading RGI 4RX 


LEASEBACK 
No Minimum upto £5 


million MBI or MBO 
Write to Box H8878, 
Fiuacia Ti 


Southwark Bri 
London SE1 9HL_ 


051-327-7866 





a 




























WILLIAM 
eIIn Nee 
On the instructions of European Leisure Ple 


THE PIER, SOUTHAMPTON 


Very prominently located, 
grade 2 listed venue bar 
Prominent, Characterful building with extremely 
versatile trading area. Guay bar with 
dance floor and iwo further bars. 
Leasehold 


ARC's, GOSPORT 
Fun Pub and Discotheque 
on ground floor and first floor. 
Total Capacity - 390 
2.a.m. licence. Superior residential eccommodation. 
Leasehold 


WILLIAM HELLARY & COMPANY 
26/28 SACKVILLE STREET LONDON W1X IDA 
TEL: 071-494 3888 FAX: 071-287 6119 


LEISURE AND HOTELS 


Avon Inns Ltd. 
in Administrative Receivership. 
The Joint Administrative Receivers offer for sale: 
The Navy Tavern, Melksham, Wiltshire 
wy Freehold £405,000 
The Vobster Inn, Frome, Somerset 
Freehold £425,000 
Farmhouse Inn, Trowbri Wiltshire 
Freehold £390, 


The White Hart, Castle Combe, Wiltshire 
Freehold £335,000 


For further details contact Nick Roberts, Christie & Co's 
Corporate ami Acquisition Division on 071-799 2121. 


OIL SERVICE INDUSTRY 


BUSINESS FOR SALE 
We are retained by a Group to dispose of a non-core subsidiary, based in 
Aberdeen, which provides tubules rental and other retated services to the 
Offshore off and gas Industry. 
The acwal and forecst profitability before taxation in 1960 and 1991 Is 
£204,000 and £320,000 raspactively. 
Details wii be made available to disclosed principals on application to:- 





‘Colin | Welsh 
Partner 
Rutherford Manson Dowds 


2 Queena Terrace 
Aberdeen\ 
ABI 1XL 
Telephone: 0224 625888. 
ESTABLISHED 
CELLULAR 


COMPANY 
A Midland based group wishes to 


ROBERT BARRY 
——— & Co ——_—_—_. 


STRATHMORE HOTEL 
THE HOE, PLYMOUTH 


eecounneans 

NEARLY 15% RETURN 
70 en sulte bedroom 3 star hotel, 1.5 
and holiday, 









Recruitment 
Consultancy scaall Soi-fany 
Weil Established a Coe 
eating Company 
High Profile based in the East 








Midlands. Owner 
intending to retire in 2 
years and will offer 
continuation if required. 
Principals only 
‘Wrie Box H8865. Financial Tunes. One 
‘Southerark Bridge. LONDON. SE1 9H 


FOR SALE 

Principals Only 

Write to: Box H8870, 
Financial Times, 


One Southwark Bridge, 
London SE1 9HL 






ENGINEERING 
SUPPLIES 
DISTRIBUTION 
COMPANY 
LANCASHIRE / 
YORKSHIRE BORDER 
ESTABLISHED OVER 
30 YEARS FREEHOLD 
AVAILABLE 
TURNOVER / PROFITS 
£200,000 / £20,000. 


Write to Box H8874, 
Financial Times, 
One Southwark Bridge, 
London SE1 SHL. 


eres 


FOR SALE 


IN THE COTSWOLDS 
New car distribution 
and filling station. 
Price for freehold property 
and plant £100,000 
+ stock @ valuation 
Apply to: 

Beard & Co 
136 Bridge Street, 
Ledbury, Hifds. HRS 2AS 

Tel: (0531) 3151 


WIMBLEDON 
swi9 
Close to village. Cleared level 
site with detailed planning for 
14 luxury apartments plus 
a Offers invited 
or 


‘Telephone: 081 879 8892/3817 


WELL RENOWNED, 
LONG ESTABLISHED 
Lingerie shop, excellent location 

ness lease for quick 
sale mm5.000 SAV. : 
Writ ap Box HAGE? Financial Teme 
Lomiou SEI SHI. 


SOUTH OF FRANCE 
Yacht 


gious business in 7 
location. Exclusive fist. 
ee Eogiatt owner 
wishes to sell. 

Contact Neil Robeoa on 081-574 1481. 





a ne ee eee, 
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BUSINESSES FOR SALE 
PR a 












“IMPERIAL GROUP. 
--- PUBLISHING LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


. The Joint Administrative Receivers offer for 
_ Sale the business and.assets of the above 
publishing company. 


4. Magazine titles include: 
* UK/East European Export Directory — 
& Baby Annual Goint publisher) 









Vincents of Littleport Limited 
Vincents (Downham Market) Limited 


‘The Joint Administrative Receivers offer for sate the business and 
assets of the above companies, both operating garage businesses, a5 
going concerns. 

VINCENTS OF LITTLEPORT LIMITED 

Principal features include: 

Established freehold site Including bungalow af rear of garage. 























Joinery-Spec Limited 
(in Administrative Receivership) 


The Joint Administrative Receivers, Andrew P. Peters and Joseph 
1B. Atkinson, offer for sule the above joinery manufacturer: 
C2 Specialists in interior joinery in hotels, shops, offices and leisure - 
























































industry; supply and fix. * European Fine Foods = Forecourt, workshop and car showroom. 
1 Leasehold promises In Birmingham and Stratford-uport-Avon. _ European Hotelier = Turnover approximately £1.4m per annum. 
CO Fully equipped workshops with 28,000 sy. ft. production ares, - ~ # Clty PA : - @ Prospective fuel sales of 260,000 gallons. 
ee — : Conservatory aus. _. VINCENTS (DOWNHAM MARKET) LIMITED 
3 ant. - 
For further information, please contact Roger Brown or _ * Croft “Eating-out" Guides Principal teatures Include; 
Fiona Conway at the address below irene roan ; = Recently purpose built leasehold site (62 year lease). 
eee eres ra a - Total advertising pre-sales on future a Forecourt, workshop and car showroom. 
ostennaaas. bee sal 256 Tain ae : editions of the above tittes is approximately = Turnover approximately £0.9m per annum. 
Anitheacteesd by Ure Josenete of Chortcre Acrusnconts it Hg! cel Seas 9 cory ut forenctm Msn, £300,000. . = Prospective fuel sales of 200,000 galtons. 
‘For further information, contact For further Information contact the Joint Administrative Receiver, 
Ort M ah : Ken Lindsay at: ato ‘ Dennis Cross or Howard Evans, KPMG Peat ae pad poe 
: : Arthur Andersen & Co. 37 Hills Road, Cambridge CB2 IXL. Tal: 0223 axe 
PO. Box55 








khang! Corporate Recovery 


J.J SCHAPIRA ACA & S.D. SWADEN FCA 
EN THE MATIER OF 
J.B 


OPTICS LID 
TRADING AS J.B. FASHIONS | 


The Joint Administrative Recalvers offer for sole 
concern this well known Opficol Manufacturer: 
and Wholesdler company Foes fem roan Haw Mien 


should be addressed fo the offices of 
Charferad Accountants 


1 Surrey Street - 
London WC2R ZNT 


Fax No. (071) 438 3771 

























Fully Fashioned 

Knitwear . 
. Manufacturer 
The foint Administrative joule eck 
sale the business and assets tf Yetray Knitwear 


Richmond Metal 
Company Limited 


The Joint Administrative Receivers offer for sale the business and 










The Joint Administrative Receivers John F Powell and 
































/ i assets Limited. Key features include: 
a Davia J Corasy yelled for ae ame basiness se goodwill of @ ~~ Custernets principally Comprise of assets of Aichmond Metal Company Limited, as a going concern. 
re ftajor tetal stores in UR and abroad! Principal features inolude: 





w Well established metat merchants specialising in non-ferrous 
serap. 

@ Turiover in excess of £10 million. 

= Good historical earnings record. 

™ 28,000 sq fl freehold warehouse. 

= Located close to M25, M3, M4. 

For furthet information contact the Joint Administrative Receiver, 


Paul JeHery, KPMG Peat Marwick, 20 Farringdon Street, 
London EC4A 4PP. Tel: 071 236 6000. Fax 071 248 1790 


kPa! Corporate Recovery 


# =—-4,900 sq It frechold presses and 17500 
57 It leashold premises at Syston, Leicester, with 
good parking lacilities 
« 9 gg and 15 gg lully fashioned knitting plant 
For brief particulars of sale please dpply to 
the Joint Adnmiriistrative - Receiver G.C.S. Baker, 
Eimst & Young, 37 New Wilk, Leicester LE? 6TU, 
Tolephane (0533) 549818. Fax: (0533) 551357, 


ei ERNsT& YOUNG 






























‘The company, tne Netra, Wes dd rege cs apeoers canter iy edt 
velficies, together with a service ind maintenance faciity. The assets include:- 
© Long leesattald property. 
« Over 1200 service an mainfanance agreements, 
© Tumover in excess of £12m, 
For further informatiort, please contac! the Joint Administrafive Receiver, 
David J Comey or Philip Allen of Cork Gully, 43 Templa Flow, Birmingham, 
B2 SUT. Tet 021-256 9986. Fax: 021-200 4040. Telex: 837822. 


Cet tat ni eo Cope ay ea Cr 
in Engfarid and Weles to carry on krrestoent Business 















Haulage Companies based in the 


Forest of Dean 
‘Tho Joint Adirinietratve Recelvats ofr fat sata the ussote, undertaking and 










IAN N CARRUTHERS AND DAVIO Fl WILTON, doint Adminietrative Receivers 
otfer for sale ie business ahd uasety of this Getabfiehad scaltokiing supply, 
hiro avid drect company operatiig tort leasehold predieas in Small Heat, 















1990 lurnaver £2.7 mich (289,000 loss) 
Useful contribution from profitable service activities 

For karat information plosse condact the Joint Adinitative ecahe Si 
Hill or Danisa Godding at Lennox House, Spa Road, Gloucester GL? 1XD 
Tak: 0452 992200 Fax: 0462 400609 
pareartetrerianel rhinloeprnaiore intel 


Oefobte bry cha irasteta of Cuartered Accourtacts by Emylend 
td Wales 19 catty on lrvextment Business 










‘The principal faetutes of the huainess are; 
Turdoves £1.2 aifon it 1990; 


Freehold proparty with development potendial 

» Leasehold property 

]  Dasoui seh Toncaigsjllsue We 
‘Alo avaliable the assets, undertaking and goodwill of a Garage Servicing 


Potente! puchesars should contact the Joint Admirdatrative Recatvers or thelr 

























. Cu Cy mda nae Ca hed 
Getcha by fhe Roatan of Chariered Actourtants 
and Wales to catry an loveetrnent Hines 


























L'ultima Designer Collection Limited 



























and D‘Imatia Coliezione Limited ss ra 

. inistrati Wheatsheaf Group Limited 
(both in administrative receivership) : ; 
The Joint Administrative Receivers offer for sale HESTON U-STORE i“ ECE PEE, mn 






the business and assats of this prestigious fashion house. LIMITED wigs Mdcghda Sates avis eel cassathds 
above company, witich nuartfuctures, inetalld and services & vasiety of door 



























By Teoesiottshedclstnotiodies fostion anges The Joint Administrative Recetoets offer the easy insert eaten 
Bi Fal oreo under book assets of the business for sale « Modena leasshold préeniads in Dartford. 
BCar uur $7 million The company’s business comprises 6 Tumover of £2.99 million in 1990, 
design Warehousing, Self Access Storage and Paul, 
i Leassola premises — London showroom _Short“Term Office Rental. rarely yanrinany pny imag ase loy op 
Freehold prem! Keynes Freehold and Leasebold locations at:— "Tel: 081-543 6399 Paar 081-642 7940 


Cannock, Wolverhampton, Nottirighant, 
Bristol, Croydon and North West London. 
Mr Vivian M Bairstow FCA FIPA ‘Tornover approximately £1.58 oiillion. 

interested parties should contact the Joint 


wm ROBSON RHODES mat Reference: 13330 Telephones 071-267 4477 


Telefax: 071-485 1486 


186 City Road, London EC iV ZNu H 
‘Telephone 071-251 1644 Talex. 885734 Fax. 07 1-2534829 
ROme es ty Mas Lnetta bs ot Chey asad nena ee a 0 Lacfand ent Hees omnyot 
i teats A LE 
BUSINESS FOR SALE LEVY GEE 


WALSH ac peice JEWELLERS LIMITED 
dministrative R 


The Joint: Adsuaaiies live Receivers offe sale the 
business and assets of Walsh h Brothers es, ited, 2 
long established retail Jew 


s Eeeschold eid lt in Beckenham, Caitiberiey, 
° rari! of £700,000 p.a, 


® Established reputation in the area 
Admbiistrative 


For further Information please contuct the 
Joint Admit Receiver: 









~ PRINTING | 
BREAKTHROUGH . 
Technology For Litho Printing 


4.0355 


In 3-D for sale 
substantial offers required for outright said or will 
consider sale of sole European tights. 
GR Print Consultants: Tel 0992 581289 
Fax 0992 586790 


















Generator side of tha 
MAJOR SALE BY AUCTION 
peers tite ae 
TION INDUSTRIAL ESTATS, FLEET, nate, 
ENGLAND = 
oa WEDNESDAY 24th JULY 1991, at ten fitirly ant. 
A RANGE OF OVER 69 EXCEPTIONAL QUALITY -UKSEL | 
M.AJ/LLM. and — in European ; TOAD Saneh oer wean 
Management and Employment Law & 
Designed far peictining lnwyore and shaler anccutives, Unie Wo your distence loaning 
‘or further information contact the Joint, ‘enpecle! hatncnet vo proféssionats devtdop aa cxxdarstecding, 
Rene nts Rolph, Moors Stephens, St Pau’ House Co wai aseocl suciguad cal coployoad inv i ia Curttoray oral Ofiag 
Warwick Lane, London Hethtlity weld 2 way to oontbinie wodk and sody the MALL M and Diplorne fosnasoe: 
‘Tel: 071-268 4439 Pra: 071-248 3408 i Srruceneed stay modicles based ott usmignenend Work and custinons aesceanert 
MOORE STEPHENS A A exanptibeinive istrodoctices bo Baropoan inw aa it effects the mansgenuent process 
CHARTERED ACCOUNTANTS “| de Daatence tsatniag contbined with sigular feco-to-fece tuintiais 


By Ont f HERBERT FOOL LTD we ede in 
Business 








WAREHOUSING 
from £1 per sq ft 


TAUNTON M5 
_Junction 25 
8000 to 119000 sq ft 
plus open storage 


Short term lets 
available 


a 


VRRP ers 
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ON VIEW: TUBSDAY 2rd JULY 1991 AND MORNING OF SALE | 
rsa a 






































‘Shanice Hicurae Highs Street Faumicn TAT 35K GREETING CARDS 
ss Gime erates sins bate ested by «tat Wishing 
1986 Faicon 50,SN1 dixpove of a pany publishing 
4981 Learjet S54,S1N 455 sgrveting cards. The Company is based i London but A roe concen nd Seo grins ot ot Cee he oak ight 








with a network covering the whole of the UK. Apptiomioos atv invtled tiww Sor lennecy 1997 etry 










1973 Citation 500, S/N 73 va 
Price ! Por, dedi, evermn eclgare cod application forms please enctact: i 
Aer brokerage / acqtlion . £2.7 million. tee Dag cei oak a sd Rasod, Went ne Scan 
’ 7 For further information contact Berns Cate, colfen tabien, 
Lewis FCA, - oven Li Fielding Jnlewen Belldietg, i 
Gall: Mika Sowa, = Grant Thornton vty of Leiter. LAloner EL TRH Le@icester 











USA 203 255 9700 Walliree Gourt, Hampohire, CUs2 eae 
Fax: 203 250 447 __Waniebooe 0790 6OT1L Fee o1a0 que sr ee University 
















-confidence. might 
again. See 


month ago. by. The Queen, 
temple .to commerce and =. 
modern: business -methods,. its 
own “Internation: 


Convention 
out for art of one sort of 
another, and art is what it has 


see 
g 
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ATHENS 
‘Herod Atticus Theatre 21.00 Nana 
Mouskouri in concert with the 
Athens State Orchestra. Fri, Sat 
and Sun: Royal Ballet of Flanders, 
presents Nureyev production of 
Don Quixote, with trek 
Mukhamedo yer appear 
as guest artist - 

ui Thestre 21.00 Cosmas 
Galileas conducts Municipal 
Orchestra of Thessalonik! in music 
by Beethoven, Mozart and 
Vassiliadis. Fri.and Sat: concert 
of Greek traditional music with 
Panayiotis Mylonas (322 1459) 
BARI 


\CELONA : 
Gran Teatre del Liceu 21.00 Uwe 
Mund conducts Goran Jarvefelt's 
production of Die Zauberflate, with 
Kurt Mol! as Sarasiro and 
Francsico Araiza as Tamino, also 
Thurs and Sat. Fri: Alfredo Kraus 
sings opera arias (412 1466) 


S BERLIN | 


MUSIC 

Staatsoper unter den Linden 19.30 — 

Heinz Fricke conducts Die lustigen 

Weiber von Windsor, comic opera 

by Nicolai. Tomorrow and Thurs: 

concert by the Berlin Staatskapelie 
_in the Schausplelhaus. Thurs: Udo 





he city’s cultural ups and downs 


t.- chimney in the rear, and 
: of. in 


he is .a 


z 
ea 
Be 
e 

& 


“a 
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eet its current 
‘French 


shi ’ 4a stained’ glass window hy Treasures from the Midlands 

i . Alex Beleschenko and the (until August 18), draws 

bimir ‘has “neon bird sculpture” by Ron iargely upon its strength in 

r come . Basleden-under the entrance that area, but there is more to 

: _ eanopy - was integral to the it than that, ‘ 

F building, the artist Involved The curator of the exhibition 

: - with planners and architects. is Richard Verdi, since last 

i _ from. the earliest stages. Does autumn Barber Professor of 

eH ery -that-make the:situation any Fine Art at Birmingham 

i, publi ings - better? Perhaps it makes it University. Under bis three 

round about, is “indeed. to ‘be; worse. oo) koe illustrious predecessors, the 

‘grateful’ for’ the ample ..And then there is Barber and its extraordinary 

confidence of the Victorians. “the scul; , “Forward”, by collections have been, to 

-To' walk but a little forther on, . ; in the middle - quiet academic scandal, one 

‘eyes well downcast through of Centenary Square itself, a of art scholarship's best kept 

the fable: ing-mall, wonderfully Iudicrons piece secrets, Verdi has set himself 

‘with -its' theme’ eateries; new of high-minded we’re all in to make immediate amends. 

model library: and standard this. together for a ‘The undergraduate course 

kitsch, to emerge iuto Brave-New-City symbolism. has been reinstated, the 

what is now Cen’ Square, -.'There’-it chugs away, as big collection as a whole rehung, 

is to catch just.a hint that. as a railway engine, puffing necessary conservation set in 

something: of that oid .‘smoke from ‘its factory train and a policy of 

be abroad: thematic study exhibitions 

E _. oe *! the ip begun. The first of the, a 

Here is an open civic space solid procession, moving consideration of landscape 

on the grand scale, defined at’ the ages in a from Cima to Monet is already 
either end but not as yet tive crescendo of youth on the wail. 

imposed upon by: modern .and: earnestness, all painted If the show at the City Art 

areuitecture At that’ farther-. an odd. cream bur, Picked Gallery plays to its own 

end sits Birmingham's new ~ out in red. The pity is that , it is matched trick 

pride and joy, opened barely-a - Mason bas so i polemic for trick by the Barber's 


contribution. It is not a 
show, some 66 works in 
- better, more including works on paper, but 
tist- than this piece it is particular in both choice 
and quality, and {nll of 
surprises, from | vourbets 
Daubigny a the youn: 
Degas, to Bonnard, Vulliard 
and Denis. This policy of 
mutually beneficial 


ag 


[ 


distinguished profile as_ it 
makes the great works it holds 
more readily accessible. It is a 
move of real and lasting 


The Ikon Gallery (58 John 
Bright Street) is between 
shows, having just closed its 
double ou of With this Ring, a 


new headquarters in 
ia: Square. The £70,000 


celebrates the mystical 
marriage of the old world with 


Impressionism: the new, and ends next year on 































‘Woman in Black’ by 


the 500th anniversary of 
Columbus‘ landfall in the 
Americas. Birmingham's 
wedding gift will be the huge 
eternity ring for Miss Liberty’s 
finger, that was at the centre 
of the Ikon show, 

Finally, a word on Midlands 
Contemporary Art, which is 





x ee ac 


Birmingham’s only such 
private gallery. It is now 
showing three South African 
painters, Clifford Mpai, Karel 
Nel and Sheila Nowers (57 
George Street: 021 233 9818: 
until July 5), in exchange for 
three gallery artists shown at 
the Karen McKerron Gallery in 


Cassatt, c.881, at the Birmingham Art Gallery 


ee 
ts 


Johannesburg. Nel’s refined 
mystical abstraction and 
Mpai's self-taught village 
imagery are alike remarkable. 
Midlands Contemporary does 
not have a continuous 
exhibition programme, but 
appointments may always be 
made by telephone. 


merable soloists and ensem- 
bles. Besides the big recitals, 


we also lose a smaller-scale 


ences, but nowadays the foyer 
can scarcely contain the 
scrum. 


explored it intimately, without 
show, but with an inspired 
rhythmic freedom which set 
Bach’s teeming invention in 
brilliant relief. 


Bell chose the great D minor 


Chaconne. It was a nervy, 
intelligent reading, though it 
stood in the shadow of young 
Maxim Vengerov’s full-blooded 
assault on the piece im this 
same hall a month ago. (As 
they grow up, prodigies have 
to face the fact that the latest 
prodigies will dazzle more.) 
Bell now pursues a wider 
musical range with the utmost 
seriousness: he mustn't forget, 
all the same, that he is a vio- 
nist of phenomenal gifts. 
Granted such a talent, one 
shouldn't sel] it skort. An 
unabashed virtuoso can still 
be a serious musiclan too, and 
even — as audiences generally 
think - a better one on that 
account. 

Isserlis too is a reluctant 
virtuoso. Happily, Ravel's 1922 
Sonata for led vio- 
lin and cello demands extreme 
virtuosity for the toughest, 


Its rhythmic elements were 
steel-sprung and dangerous, 
its intellectual structure 


im 
haps Ravel's least ingratiat- 
ing, probably his most self- 
consciously intricate, arguably 
best) rendered 
eerily lucid. British books on 
music have regularly dis- 
missed this work as “dry” and 
“Jaboured”; Bell and Isserlis 
brongkt it to passionate 
eross-grained life. 


David Murray 





Kurt Weill Revue 


THEATRE DE L’EUROPE, PARIS 
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Zimmermann's Welsse Rose. Fri: 
Swan Lake. Sat | vespri sicitian? 
(2004 762) 

Deutsche Oper 19.30 Franz 
Welser-Most conducts Ponnelle 
production of Fidelio, with Sabine 
Hass as Leonore, James King as 
Florestan, Hartmut Welker as 
Pizarro and Michal Shamir as 
Marzelline. Tomorrow and Sat 
Der Freischitz. Thurs: Le nozze 
di Figaro (3410 249) 

THEATRE 


This week's repertory at the 
Berliner Ensembte begins with 
Georg Seid!'s play Villa Jugend 
tonight, Brecht's Schweyk 
tomorrow, The Threepenny Opera 
on Thurs, a Kurt Weill evening on 
Fri, Mother Courage on Sat and 
The Good Person of Sezchuan on 
Sun (2827 712). The Deutsches 
Theater has Goldoni’s The Servant 
of Two Masters tonight and 
lonesco's The Baid Prima Donna 
on Sun (2871 228), while the 
Kammerspiele Is showing Ibsen's 


. ohn Gabrie) Borkman tomorrow 


and G.B, Shaw's Heartbreak House 
on Fri {2871 226). The Volksbihne 
repertory Includes Shakespeare's 


. .The Comedy of Errors (tonight and 


Thurs) and plays by Sean O’Casey, 
Schiller and Neil Simon (2082 748). 
tn the western part of the city the 
Schiller Theater has Lessing's 


* Minna von Bamheim tonight, Petér 


Turrini's Death and Devil tomorrow 
and Schiller’s Robbers on Sat {3795 


= BONN 


Oper 20.00 Rudolf Krecmer 
conducts The Bartered Bride, sung 
in German, with 2 cast including 
Ana Pusar and Alfred Muff, aiso 
Thurs, Sat and next Mon. 


“Tomorrow: Swan Lake (773687). 





in St Loui stingy of a 
O t musical biography of the com- 
‘pera in OUulLs rane ae ee 
lew Yo 

The other operas of the St. leading role (Leoncavallo had Maurel, jarring moments. Gwynne Geyer and | the overnight Americanising of 
Louis season ~ apart from the the first Falstaff, in mind for it), and Dwayne Croft were a well but en ee cgutaens f 
Ariadne already reviewed here ~ more characters (Eufemia, not very moving Tatiana and Onegin; | Jess question: how could the 
were the Leoncavailo Bohkéme, Schaunard’s mistress; the Viscount Paul Groves was an emotional and { man who composed Mack-the- 
Mozart's Mitridate, and Eugene for whom Mimi deserts Rodolfo) affecting Lensky. Knife and the Alabama song in 
Onegin. The spielplan is so arranged appear. Mitridate (in its firat American | the opera Mahagonny have 
that on threeday weekend visits to | Leoncavallo kept closer to the staging) succeeded better than — I | ended up writing pap musicals 
the city all four operas can be sketch-like quality of Murger's can now confess ~ I'd dared to hope | like Lady in the 20 years 

seen. Scénes than Puccini and his librettists while making the translation that was | later? 

The “other Bohéme” had its ~ did; his drama is diffuse, unfocussed. used. St. Lonis had found fluent and But it never attempts an 
premiere in Venice, in 1897, a year So is a score that homage to fearless sopranos and mezzos for the | answer. How could it? — for 
after Puccini’s opera had appeared in Falstaff, to the tan prelude, high roles (the sopranos Brenda | Helmut Bauman and Jurg 
Turm. (it was done at the Fenice, and to Massenet, but achieves Harris, Alison and Jumgwon | Burth’s production turns some 
while Puccini’s opera played at the nothing memorable. St. Louis did Park, the mezzos Kri Jepson and | of the wittiest and idealistic 
San Benedetto.) Mahler, newly well by the work. Charlotte — best of allPatricta Spence), unfazed | mnsic composed in the 1920s 


appointed to Vienna, was sent 
to hear both, and report. He found 
Puccini’s music novel but easy. _ 

ie 
orchestration, the vocal writing, 
and the libretto, But Leoncavalio’s 


understand, and praised 


The 


rest, bas endorsed 


until at the close 


Fri In Beethovenhalle: Dennis 
Russet] Davies and the Orchestra 
of the Beethovenhalie join the Dave 
Brubeck Band in an evening of 
Brubeck compositions and 
improvisations (773666) 


m@ LONDON 

MUSIC AND DANCE 

Coliseum 19.30 English National 
Ballet in John Cranko's Onegin. 
Repeated tomorrow (071 836 3161) 
Covent Garden 19.30 Anne Sofie 
von Otter sings Angelina in Michael 
Hampe’s production of La 
Cenerentola conductsd by Carlo 
Rizzi. The production runs till July 
25, with next performances July 

9 and 12. Tomorrow. Mark Ermler 
conducts Attila. Fri: Harry Kupfer's 
production of Gluck’s Orfeo. Sat: 
Maria Ewing and Piacide Domingo 
in Tosca (071 240 1066) 

Royal Festival Halj 19.30 Giuseppe 
Sinopoli conducts the Philharmonia 
Orchestra and Chorus in Verdi's 
Requiem, with soloists Aprile Millo, 
Waltraud Meier, Dennis O'Netil 

and Ferruccio Furlanetto. The 
Festival Halt programme for the 
rest of the week is devoted to the 
peragriy Festival of Music for Youth 
THEATRE 

Musicals 

70 Girls 70 at the Vaudeville is 

an evening of harmless fun and 
great amusement, written by 
Kander and Ebb {of Cabaret and 
New York, New York) and 
distinguished by Dora Sryan’s 
superb performance as Ida 

Simon Callow’s classy production 
of the Hammerstein/Bizet all-black 
musical Carmen Jones at the Old 
Vic is proving te be a durable West 
End hit 

Jason Donovan, of the TV soap 





while the libretto was boring for two 
acts, and in the third “sentimental in 
Se mores sense of the word, even 


lewdness is no longer 
troubling. (Even Puccini's opera, 
when it reached New York, w. 
by Krehbiel, in the Tribune, 

to be “foul” in subject.) For the 
i Mahler's 
verdict. Yet people feel curiosity 
about tbe Leoncavallo version, so 
from time to time it is revived. 
Mausette and Marcello (mezzo and discard me?/Couid 
tenor) are the principal pair, ion? 
Mimi and Rodolfo 


Kaston (Rodolfo), 


Woodward 


Andrew 


use those adjectives today 


Lloyd-Jones’s Onegin 


—~ “Are you an angel sent to 
me?/Or will you tempt 


opera Neighbours, stars in a 
thoroughly 


revival 
of the early Andrew Lioyd Webber/ 


Tim Rice musical Joseph and the 
Amazing Technicolour Dreamcoat. 
Susan Hampshire and Oavid Yip 
star in a revival of the Rodgers 
and Hammerstein musical The 
King and I, at Sadler's Wells till 
duly 13. 

Phone Theatreline from anywhere 
In the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 


m MILAN 
Teatro alla Scala 20.00 Last 





performance this season of Franco 
Zeffirelli’s production of La bohéme 


conducted by Armando Gatto, with 
a cast led by Mirella Freni and 
Roberto Alagna. Thurs, Sat and 
next Mon: Muti conducts Attila 
(7200 3744) 


NEW YORK 

THEATRE 

Off Broadway 

The Sum of Us is David Stevens" 
award-winning play, directed by 
Kevin Dowling, about the 
relationship between an 
understanding, widowed father 
and his homosexual son living 
under the same roof {Cherry Lane 
Theater, 38 Commerce Street, tel 


989 2020) 
Othello is a free 





Shakespeare 
the Park production with Raul Julia 


in the title role and Christopher 
Walken as lago (tickets are 


distributed one per person at 18.15 


at the Delacorte Theater. Enter 
Central Park West at Elghty-first 
Street or East at Seventy-ninth 
Street and Fifth Avenue, tel 861 
7277) 


pre! 

Hi it and Elisabeth Comeaux g 
were delicate as Musette and Mimi; to decorate it still further. As 
Allan Glassman (Marcello), Motti i 
and Kenn 
) were lively 
but often needlessly loud, and so was 


the orchestra, flowingly conducted by 
Onegin was given a loving, 
i ightiorward ion 


by Colin Graham. (Rare to'be able to 
! The New 


altogether happy with David 
¥ zm translation, first 
heard at Covent Garden 20 years ago 


all my dream 


Mozart even at the age of 14 
present 


Forever Plaid is a musical comedy, 
written and directed by Stuart 
Ross, about a semi-professional 
harmony group who have a fatal 
car accident on the night of their 
first concert, and are allowed one 
night back on earth to do the show 
they never did while alive (Steve 
McGraw’s, 158 West 
Seventy-second Street, tel 595 
7400) 


Georgy, based on the novel by 
Margaret Forster, tells of the girl 
whose life is complicated by her 
swinging room-mate, a relationship 
with her friend's boyfriend and 

the lecherous advances of her 
father's wealthy employer (Wings 
Theater, 154 Christopher Street, 

tel 627 2961) ; 

Ticketron answers inquiries and 
selis tickets for Broadway shows 
(246 0102} 

MUSIC 

Metropolitan Opera 20.00 Bolshoy 
Opera production of 
Rimsky-Korsakov's opera-ballet 
Mlada. Tomorrow and Fri: 
Tchaikovsky's Maid of Orieans 
{862 6000) 
ERE EI I LT 


m@ PARIS 

Opéra Comique 19.33 Two 
Offenbach one-act operettas - Une 
demoiselle en loterie and La rose 
de Saint Flour - staged by Guy 
Coutance and conducted by 
Dominique Debart. Also tomorrow 
(4288 8883) 

A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 
LTTE LI TOIT, 


= ROME 


Accademia Tedesca, Villa Massimo 
21.80 Hans Werner Henze conducts 


hadn’t - the dramatic flair that 


in abundance. A doubter might 
tiridate today as a costumed 
concert of magnificent music. St. 
Louis, with conviction, offered a 
drama. 


into timeless pap musical 
itself. Weill fans will shrivel in 


artistic development or even 
undevelopment and present 
German and Ami 


vulgarities because sand- 

wiched in between is a revela- 

tion: appropriately for this first 

showing in France, a 40-minute 

Parisian songs performed Witt 
songs 

delicacy. and feeling in a per- 


First, the compliments. 
Cusch Jung and Hana Hege- 
rova have trembling, tender 





@ programme of his own music 
with Ensemble Modern. Thurs: 
Ensembie Modern provides live 
accompaniment for Friedrich 
Murnau's film Tabu, with music 
by Violeta Dinescu. The 
Romaeuropa Festival, which 
continues till July 25, Is also 
co-sponsor with the Soviet 
embassy of a piano recital by 
Dmitri Alexeev on Fri at Villa 
Abamelec (6795 370). Tomorrow: 
Caracalla summer music festival 
opens with Aida (488 3641) 


HSPOLETIO 
Teatro Caio Melisso 20.00 Paolo 
Carignani conducts first night of 
Gian Carlo Menotti's new 
production of Le nozze di Figaro, 
with decor by Emilio Carcano and 
costumes by Claudie Gastine, Runs 
till July 13, with next performances 
on Thurs and Sun. Tomorrow and 
Sun in Teatro Nuovo: first European 
production of Menotti's opera Goya 
San Nicolo 16.00 Gunter Kramer’s 
Cologne production of The 
Threepenny Opera. Runs till Sat 
The Festival runs till July 
14, Phone (0743) 44097 for ticket 
information 


@ ZURICH 


Hallenstadion 20.00 Heinz Spoerli 
and Maurice Béjart present a 
doubts-bill of new ballets in honour 
of Switzerland's 700th anniversary: 
Spoerii's Basie Ballet in Fondue 
and Béjart Ballet Lausanne in La 
Tour. Repeated tomorrow and 
Thurs (311 3030) 

Opernhaus 19.30 Final performance 
of John Cage's music-theatre 
extravaganza Europeras. 
Tomorrow: ballets by Uwe Scholz 
and Pierre Wyss. (251 0909) 








Weili as sentimental exile and 
combine it with irony in the 
French songs — “Youkali”, 
“Complainte de la Seine” and 


tables, broken speculators 
reading the papers, p/ 

staring into space; be: 
them snow flutters down 
against a black backcloth. 

It’s simple, intimate, hope- 
ful/sad, and shows just how 
much, with a lighter touch, 
could have been achieved 


Song 

le singers screech out 
’s Love Duet to the 

kicks, punches of 
choreographed sadism. Is it 
ballet, Jive Bunny or 2 neon 
nasty? It comes no 
closer to the W 


of 

of this misguided production, 

when the waistcoated spinners 

take up shorts and tennis rack- 

ets and serenade starlets 
the pool. 

Weill never found a lyricist 
to inspire him as Brecht had 
done. But one extract from the 
Broadway years, “Moontfaced, 
Starry-eyed” from Street Scene 
tecalls the ragtime wit of the 
Berlin period while also antici- 
pating the sophisticated 
rhythms and razzmatazz of 
Bernstein. On Broadway, noth- 
ing Weill wrote had the sus- 
tained dramatic vision of, say, 
Bernstein's West Side 
and his old collaborator, 
Brecht, called him “this false 
Richard Strauss.” In the right 
hands, his musical biography 
could make fascinating thea- 
tre; here, we have only this 
false Kurt Weill 


wi 


them the ont selfless di 
Immolation. The choice of conductor 5 {soprano and baritone) move 
was slightly perverse too. The cosmo- David Murray | Grhrestage Schaunard is also a ir jingli _ Andrew Porter | voices which catch the tone of Jackie Wallschlager 
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Se Ua Seat Three documents herald the end of the Soviet Ermer ie pied wn sc 
socialist system, writes John Lloyd, and their sssrm iu’ Seam 
proposed alternatives are revolutionary 


New clothes for a 22=*= 





socio-economic development”. This 
one — to capitalism the (ceation of 
a world system, sees the party's 
role as one which fights in the politi. 
cal marketplace for a left-of-centre 


, has lit the fuses. These may sputter 
Toky 0 follows 2222 
and on as. 
se or others may do that job for him. But ; party,” it ot maater 
: : in the 60th year of his life and the a 4, 218 all the multiplicity forms of patiia- 
sixth of his power, he has set new : e mentary activity"; “the party wil 
, e mar e benchmarks for change £ : co-operate with movements which 
Mr Gorbachev spent much of his j agree with its programme": 
time earlier this year listening to calls 7 ‘ those: who do! not BeTO8 oh ol ee, 
Tne modest cut in Japanese action, as Fee Misiser Bios same from the hard By te he | ; . : nomic activity from state manage- 
terday —a quarter port ie liners. He has remained, for the AOE oe a ee ae - = Ment. he ae i 
than the increase imposed in ‘The last G7 communiqué, | ™oment, though over. to fhe political : . . : This but collapse ‘sctanee Been 
August last year - shows nice which he quoted, called on | Process: though over-ca ‘the. iaenloay: Vet crrible wealnees. The 
judgment. It was clearly members to base policy on| © ° hs t Souenk fn nists were trounced in the 
intended to rally the kee constraints the nimon, cue against vl elections last month for Russian presi- 
market, here further falls exchange rate to suite and the emblem of Sauge for dent and mayors of Leningrad and 
wel hese = Moscow. The party is plunging to 
: ‘k policy co-ordi. | the worid. There has been no serious te 
out weakening the cafrency, nation and exc Si valen peuesenetie: impotence: its general = 
and achieved both objectives management, and the begin- we pe re ee ‘the negotiating g 
Aes ning of 2 new period of respon | reformer had not swallowed the logic property: its youth wing is the core of 
pl tput and invest. oepered to cast esiie cope Tanial movement; 165 olf belloyer 
ment, without the slightest red to cast aside a that netrial oat Se cig and deme 
ar of blowing up a new Healthy change ose mm could “use” market a its 
ee am Scialist; ” it and alliance with 
The Tokyo market has in ._ This is a healthy and realis- remaining wholly. socialist; never ulate about a sp! 
looking for a dis- tc change; it that | accepted | some of the 15 Soviet norte Ue aboot 
count rate cut for more than CUrrency markets, like lively | rep might wish to leave the it is avast Oy oie 
two months, and the official can behave more per- | union, while others would only stay if 1sm people, with a eee 
move brings the central bank Versely when they are “man- | it were the loosest of federations. i peonte ni nant 
into line with the market: its ged” than when they are | Three documents now attest to the in centre. Unlike args 
importance is much more psy- treated like grown-ups. Dealers | fact that he is moving towards mak- of eastjeantral Eur 
ical than economic. Fri- Should in future treat the G7 | ing these chaices: mother of all parties a 
chological than economic: vue thuetable with benign neglect. | @ The frst is the Yaviinsky Plan, the alse to blame, and nowhere ele two 
retai] price inflation, which The Japanese lead in inde- | Programme for economic reform The movements aa ve Bro. 
Tose to 35 per cent year on pendent policy-making may faye up by Mr Grigory Yavlinsky, duced these i res. ueprints Ir 
b $.1 Der cant, ‘whole- pa it German or {he ister in association with a ot point. Mr Gorbachev" has a terrible 
aut st Z intellectuals under penchant for trying to square circles 
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Japan understandably put investors 
financial stability first; the 
ial, in fact, gave ft the to know that Germany will 
freedom to make a cut w! 4 
heat ieq 400 at home, and that British 
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Window of | ity (its co‘operators — and ‘donors. themselves dealing with leaders It lays down elections for the union demand that it weakens 
cen the sending ‘nis Gee within thelr borders on terms other president, and 


i than force majeure. 
made dependent on a The Union Treaty was thrashed its problems 
: at meetings of the Federation 
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Stable aim A. low-key approach to the | to much social welfare. “Freedom 
stock market " i greater those repul to no 
dlp ecdregraligue stony the constraints of the ERM | is exercised in a market’economy the prime minister and much of the Dares paar oi a yeneeed Ente moderates among them will compro- 
of wishes, the than a i the two Russia 1 
authorities coupled the Fate 


tive 
Saat Srontt for ood porckeas mean total immobility. what for whom. Ownership means the 
would — still Ps tightly iain a 
, sisten: 
a market. jastments which the man 
The move shows the new kets have long discounted that 
Group of Seven approach in nerves got frayed. 


Muddling on 
to Maastricht 


MR JOHN MAJOR professed and what is 
himself well satisfied S 
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If sia, constitute the Slavic core of the all tax-raising powers in 
Soviet Union; the five central Asian hands, depriving the centre 
republics, except Kazakhstan; and pendent taxation to 
Azerbaij Com- Conversely, the defe: 


nist 
the Haton Treaty a mhunist party, the armed and 
existing borders — inclui those forces, and all those whose 
the Armenian- pos pri derive 
union, see the ty 
sellout, a concession to 
Armenia will not sign the treaty for ie have been confronted 
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Moldavia and the three ic repub- have been Supreme Soviet deputies. 
lics of Estonia, Latvia and Lithuania They have seen what power 
are now under the command of could exercise leeched 
nationalist movements which want no ; 
compromise with the centre on consti- published the Yavi 
mat draft which 


ters. 

Yet it is a radical piece of work, tions for 
albeit with significant silences and and they see 
even more i t confusions. At passing to the 
its base, it reverses the theory and until now, foll 
practice of the present Soviet consti- but 
tution, in which power flowed out © The final, 
from the centre. In the draft, power is ment is the draft programme of 
explicitly given to the centre by the Communist party. It would have had 
republics for limited "services" - pride of place a few years ago, when 
such as foreign affairs, defence and the party still commanded every r 
the national budget. It repeatedly height. Now, it is more than a curios- these three documents there 
stresses “ 


the republics have “full ity but less than momentous. It ten the death of a system: the birth of 
Political power”, and that the form of holt: the 
their government must be democratic. 
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meeting confined itself to “sole right of initiative”, and 
“stock-taking”, leaving the other aspects 

most contentious issues in the which it does not. 
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wholly changes tone and sub- 
stance of the previous programme, re- we know it will be painful. 
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OBSERVER | arueRse. 
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lowever, serious contenders 
from the real world of business 


ion. 
Unless there is going to be 


oir take decision a dramatic change In the way 
— although the o: Bansea is Twa, the ex8 
‘ Pars a money. 
idea, ford individuals should ik has an alr ote not 
Eeu and their nati curren- icism. moakes 

i critic that one 
cies, in a free market, has been wonder whetber Lords Hanson 
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den: of ts European OF the rer this free guide. 





its accountability to “an i 
elected body”. This new business guide will show you an alternative approach. 
te managing your cashflow, It sets ont how you can access cash within 


























Rigid separation won't forget us, by burying 48 hours of raising cach Invoice, to give you extra working capital - 

The shape of European polit- time capsules that’s Hinked io sales, not fixed assets. OS Tih ? 
ical union is not so clear. Mr such things as porary ‘With a fall range of eredit management services, Alex Lawtie - ‘hn. 
Major would be well advised to is. it now seems, that enables you to: Bs my 
devote less of his energy to in most cases, iy a 
keeping the word “federal” on et where cn 4 
(which may mean anything or we put them. at 
nothing) out of the treaty, and As a result, the International gt OE 

re ae how 2 com- Time psu Society based yt 
mon foreign security at America's thorpe + tig 
icy actually work. For Pntverally Has appeaied for 

on the w 








abouts of 10 prime examples. 
Topping ie list is one that 








debocis, the spate ill Sok, _ | tapiobs. But his chances are {blood is all very strange. may not even have gone under- FREEPHONE 6800 300 319 
, when a SeaCat used severely handicapped by the tly a searcl ground in the first place - ee ee ee ee 
a er wor Ss experimentally ou the Government's rejection has set up the capsule intended to 
Portsmouth-Cherbourg route of the idea of a European headed by Sir Gordon Booth, immortalise the US bi- 
7 had its passengers and crew central bank. a retired diplomat and Hanson j centennial on July 4 1976, 
WATER INDUSTRY pre-tax amount permitted under the| heaving in theaisles? — : adviser, and we're promised containing the signatures of 
profits for 1990-91 formula. ders | | Hoverspeed appears to have : come the autumn some 22m Americans. When the then 
expectations by £238m or 20 to benefit where oper- | found an efficacious, if drastic, Old iris club new non-execs should start President Ford showed up for 
Dex coat ThE: Gliders . were ating costs | are Teducea remedy. On the little paper. g appearing on the letter head. the ling ceremony at Valley 
bse with expectations throug! ncy ove- | bags that bedeck the passenger | m What does the compan: One so is Forge, ivania, officials 
despite this rise lects the ments — but 30 too do the cabin is written: “In case of secretary of Hanson have in Warren Buffet sometimes found the capsule had been 


iy itten: 

of Lpressed customers in this | sickness, please calla member | common with the managing described as the greatest 
Ian Byatt of Ofwat. When big highly listic industry. | of the cabin crew for disposal.” | director of Ace Coin Equip- ii 

profit rises were predicted in Only ‘sprightly regulation enn 

March he sent a warning letter make sure this happens. 
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Complete end retour to: Alex Lawrie, 











to the companies. They took Regulators also need to keep 7 ‘ invited to the first enough on his plate to find it. Engineers buried : “th. 
the hint and raised the profit an eye on their 25° expen Sits vac Prep penhely already), , it in 1939 beneath an 18-ton | OO mem Ket, Renbery ONG TBR. J 
ploughed back into the i diture. One electricity com-| ™ the world breakfasts at The So it seems clear that magnet on the campus of the BBB. ' Sot, ete 
ness from 64 to 62 per cent. Ys Electric, bas | economy is not the only task this {| Hanson is out to collect some | Massachusetts institute of 1_ Alex Lawrie .. =i.) 
Mr Byatt has rightly reduced pre-tax profits by a | facing the Group of 10 central Gilian Shephard, a junior heavyweight corporate status Technology. ~— ee oe “ons] -T 
suggested that companies £19m its pension bank at their -} Treasury ininister, wants to syzabols, and given that it now j Alas, when they tried to - ; - 
which have enjo: igh prof- Most utilities have killed the | monthly meeting in Basle next | hear what lies behind the suc- itself a5 a member of recover it, they couldn't work 
its consider their fatted calf on executive pay. A of these fernale high filers, bow to get the capsule out 


raising prices a week, 
next April by less than the regulator's work is never done. | them te fill two key j from under the magnet. 
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t smaller 
companies pronpiet by the 
.Tecession. .While the overall 


volume of business on the 
has fluctuated in 


5 
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years, the vol- 
ing in less li 
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es “obtained 2 aang. 
Sa a further eas found thet? 
way on to the Unlisted Securi- 
ties Market. 


They — and their newly 
acquired shareholders - are 
together that the 


now learning 
stock market has its downs as 
well as its ups. Yet a 
had for many 


companies 
brought their shareholders 
superior returns (until the cur- 
rent downturn), and many 

investors would have been 
worse off biprmas the option of 


investing in these companies. 
It is not only listed compa- 
nies and their shareholders 
who have suffered. Stockbro- 
kers and market makers — the 
through whom 
fs conducted — 
have seen their income 
since 


‘Richard Waters says the proposed monopolistic 


system of sole traders is unlikely to suit the OFT the ype, oe 
Ee henge and the American 


and sell shares, creati 
continuous market in cach 
In return, 


ing stamp duty on share trans- continuous market, so that {| tike foolish i 
prattle at a time 
actions and an exclusive right investors when the Tories seem to be in 
fo borrow stock through Stock they wanted ~ unlike an } such a mess and Labour has 
Exchange money brokers. order-driven system in which | beep riding so in the 
mee system is crumbling. buy or sell orders can only be { gninion polls. We have 
The market makers’ freedom pleted if there is another J become inured to the prospect 

from stamp duty its investor willing to form the of seeing Mr 


abolished next May, And 
fewer orders from investors, 
market makers have ious 
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Thatcher’s inconsistency 
on British sovereignty 


From Mr 


, Mrs 
her desire that the British peo- 
fle Should uot be pane ove 

the issues being discussed in 
the two inter-governmental 
conferences and the proposed. 
new treaty. The aim of the two 
conferences is for the Commu- 


iilty | to. prosrees towards Coo" 
nomic and tary union 


monet 
the one hand, and- ‘political 


union on the other. 
Mrs “Thatcher's allegation 
Britain is are in 


that 

“the greatest abdication of 
national tage parliamentary 
tomers, is our bistory” is, 


misleading. 
She signed the 1958 Stuttgart 
tion laying the founda- 
tions of “an ever closer union 
of the peoples and member 
states of the European Commu- 


tions as a whole among their 
wists inte. a European 


Tice finned “the objective of 
realisation of 


the progressive 
economic and monetary 
ff Mis Thatcher insists on 


- measuring European integra: . 


legal abdication 
was when it joined the Com- 
munity in 1973. In political, 


economic ane social terms, 


European 
Act probably constituted the 
greatest abdication of sover- 
eignty. It is also noticeable 
that it has no difficulty in ced- 
ing sovereignty on defence 
issues. 


ity 
Mra aatenar rational (as 
to emotional) attack in 


e House of Commons on 


regions. 
tary of State James Baker, 
speaking in Berlin on June & 
predicted-a redefinition of th 
tole of the nation state with 


- functions being delegated 
and downwards. 


I suspect that the British 
people, possibly excluding 
those who tive in London and 


The key factors in measuring 
corporate competitiveness 


From Dr R C Whelan. 
Sir, You were right to high- 
light the speed of product 
ment as a key competi- 


agement are more 
than you suggest, requiring 
more detailed ing of 
the relation between a com- 
Ppany‘s competitive position 
and its base. 

As hare showed in its — 


report mn Anglo-German Atti- 
ines to Exploitation (Technol 
ogy, June 18), the UK has not 

made the cultural 

needed to adapt to these new 
“fast-track” approaches. These 

depend on training and incre- 
mental self-renewal of skills, 
with an ability to proj- 


ectmanage a complex, chang- 
ing balance of technologies, 


Not only are product Hfestyles 
, training and intel- 


year, 
report, The move to time-based 

competition shows how inade- 
quate R&D is as a measure of 
innovative 


Rather than measure compa- 
nies’ innovative performance 
their R&D spend, should we 
not be m what frac- 


that parameter 
petition? Then we might be 
able to get closer to companies’ 


RC Whelan, 


loitati 
Science and Technology, 
5 Berners Road, Ni 


Lording it over the Commons 


From Mr MR Weale. 

Sir, There is a_widely-held 
view that Mrs Thatcher is 
ruling out 2 return to Downing 
Street by giving up her seat in 
the House of Commons. May I 
point out that there is no con- 
stitutional reason ta prevent 
the Queen asking someone 
with a seat in the House of 
Lords to form a government. 
Indeed, it is not clear that the 

minister needs 


prime to sit in 
parliament at ail. 

My memory is that, in 1963, 
Lord Home became prime min- 


Defending big salary rises in the newly-privatised companies 


From Mr Michael Carney. 
Sir, John Willman’s article, 
“Privatisation proves profit 
boardroom” (Jane 


should chairmen 
es members be the 
ay coe eee ee 


tor i 


became desperate, govern- 
ments would pluck up a little 
courage and ti ly raise 

nationalised top pay so that it 
moe at least from worse to 


Ministers always promised 


fh Stopped them 
pleading with incumbents to 
stay “in the public interest”. 
Governments played this pub- 
lic interest argument shame- 
lessly, just as they now, 
equally shamelessly, sugy 
that if board members rt 


At some time this ition 
had to be a 


is never a right time for such 
announcements. 


My regret is that some af the 
corrections s unduly mod- 
est. For example, a total of 
$135,000 for the chief executive 
of National Power is indi- 
crously 
ae, Wines momen 

privatised 
not require top-drawer man- 
aesuient skills is ludicrous. 
Achieving profits in a regu- 
lated industry might seem rela- 
tively easier than in, say, the 


agement and control of the big: 
gest investment programme 
any business? What about 


industrial relations and pro- 
ductivity issues; which about 
half a dozen other issues? 
The nationalised model, 
in concept, failed in 
practice. It failed mainly 
because of political interfer- 
ence and ied ie 
mh ft yeaa cal peat sal- 
p sal- 
aries. It r would be be sad if the 
new p 
to remove those distortions 
and that interference, were 
oti to follow the same road to 


1 Queen Anne's Gate, 
London SWI. 





have widened the spreads 
between buying and selling 
Prices to themselves. 


London. Nasdaq has similar 
difficulties with liquidity in 


has canvassed views from 
securities firms about its trad- 
ing system, says tts users think 







is not limited to 



















































off in many a private conver- 


sation ag an apprentice 
helpless agai 


was done. The poll was a 





night of Jane. 


t in 


will win 


trader system is created and uggest that i 
trading in less liquid stocks malay tha phos the parliam 
grows — the current bear mar- The first, which appeared in 

ket will not last for ever — | the Express on June 

then how will these monopoly the 


way to find thods on 59 per cent, one point 

sole traders lis were still showi more than 

that investors receive | Pbour leans oftetwoen sand What 1 cannot say is 
10 points the Express poll was Whether it was an exce| 


itten off by most commen- Week, a rogue among weeks. 


Joe Rogaly 
It ain’t over yet 


quickie by Mori, which ques- 
tioned its respondents on 
June 21. The last big Labour 
lead, of 9 points, was shown 
by a an. ICM poll for the 

its Heldwork was carried 
Pe on ine 20 and 21, over- 
lapping with Mori's work. All 
the other published polls 
showing Labour in an appar- 
ently commanding position 
were based on interviews con- 
ducted well before that, most 
of them during the first fort- 


“will” Mori's interrogations ads the 
poli that appeared in 
i week’s Sunday Times took 
is unpredictable, The date is place on June 21 to 24. The 
» It i e questioning was quite sepa 
from that undertaken for 


tate 

the Sunday Express. The 
result was not significantly 
different detail; it showed 


Labour 2 points ahead. Any 
unworthy 


thought that there 
is something rogue about 
fortunes. Heaven knows what Mori as 
the circumstances that affe i 


on Sunday. Its results by 
party are more or less in li 
with those of the two 


Jobn Major is too 
is the Cautious to enter an 


unnecessary contest 
unless he is sure he 


yi net ont at a l-point 
pesos =e 


Let us translate these 
results into probable shares of 
seats in the Commons, On 
average, they give Labour and 
the Tories 40 per cent each, If 
the election had been held 
during the week of June 21 to 
27, while Mrs Margaret 
‘Thatcher was in full rant over 
Europe, there would have 
been no Labour is 


tives would have had the 
largest number of seats in the 
Commons — mhaps 


which party is best 
negotiate with our partner 
governments in the European 








Community. The resntt, so far 

unpublished, shows the Con- 

servatives ahead of 

Labour, with Europe moving 

Bp as an area of concern. 
set 




































one or none of these, or a 
combination of all of them. 
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. By 
August Tesults will be in. 
Meanwhile, it is worth dwell- 
ing for a moment on the run- 
Ring average of polls, 


























slightly according to Mori but 
stayed. about the same (ie, 
neutral) according to NOP’s 
Newenieht/Independent poi. 

of which sounds ominous 
fr the Conservatives, until 
you first, that in June 
1990 Labour was 14 points 
ahead and, second, that the 
three latest opinion polls sug- 
gest a turnaround in the final 
week of the month. 

Tt may be a blip. You never 
know a blip until it has 
passed you by, as Mr Nigel 
Lawson has discovered. If it is 
a blip Labour will do out- 

well in the Liver- 
pool, Walton by-election on 
Thursday. City gents and anx- 
fous captains of industry 
id their lick- 


ing of tte boots of Mr John 

Smith Mr Gordon Brown 

cot ote Pabour ur politicians, 

fut take it from me. Do not 

meer the Conservatives’ 
boots. They may win after 



























































FINANCIAL TIMES CONFERENCES 


TELECOMMUNICATIONS 


AND THE 


EUROPEAN BUSINESS MARKET 


London, 9 &10 July, 1991 


his year’s annual Financial Times conference will focus on how far 

Europe’s telecommunications industry has adapted to the increasingly 
sophisticated needs of business customers. The meeting will also look ahead 
beyond 1992 to consider some of the future issues such as opening up the 
European market, and creating a pan-European network or networks, 


Speakers include: 


M. Michel Carpentier 


Commission of the European Communities 


The Rt Hon Lord Young of Graffham 


Cable & Wireless pic 


M. Jean-Francois Berry 
Association Frangalse des Utiiisateurs 
du Téléphone et des Télécommunications 


Dr Herbert Ungerer 


Commission of the European Communities 


Wi. Bruno Lasserre 
Ministére des Postes 
Télécommuni 


TELECOMMUNICATIONS 


AND THE EUROPEAN 
BUSINESS MARKET 


C2 Pleasesend me conference details 
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A FINANCIAL TIMES 
INTERNATIONAL 


CONFERENCE 


icotinset de PESpace 
Arranged in association with Telecom Markets (FinTech) 1 


Sir Bryan Carsberg 
OFTEL 


Professor Henry Ergas 
The information and 


Monash 
Communication Technology Centre 


Mir Tony Lane ce 
Department of Trade and industry 


Mr Peter Smith 
Reuters Limited 


Mr Charles Jonscher 


Central Europe Trust 
Company Limited 


Jormnyn Loneion SWHY 4, UK 
‘Tek 071-925 2525. TIX. 27347 FTCONFG, Fax: 071-925 2125 
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Concrete bunker contract may have contravened British P olicy on arms exports 
UK designed missile test site for Iraq 


By Richard Donkin and Jimmy Burns 


A DEFENCE company owned 
by the British government 
designed and equipped a mis- 
sile-testing complex for Iraq in 
possible contravention of the 
spirit of UK foreign policy. 

‘The muiti-million pound con- 
tract with International Mili- 
tary Services, a government 
defence sales company, 
involved the ofa 
concrete integrated weapons 
complex for testing missiles, 
torpedoes and other ammuni- 
tion between 1985 and 1989. An 
IMS r was working on 
the contract at intervals until 
the summer of 1989. 

The Department of Trade 
and Industry said the contract 
had not required an export 
licence. 


and equip an integrated weap- 
ons complex which is really 
basically a bunker. It would 
have been a design that went 
aut to Iraq, not the bunker 
itself and therefore wouldn't 
have needed an export 
licence.” 


gives some idea of the impor: 
tance of such complexes. 





‘We should not in future 
approve orders for defence 
equipment which, in our view, 
would significantly enhance 
the capability of either side 
to protong or exacerbate the 
conflict. We should continue 
to scrutinise rigorously all 
applications for export 
licences for the supply of 
defence equipment to Iran 
and Iraq.’— Sir Geoffrey 


Howe, right, in 1984 





plying any hardware, any 
weaponry or offensive hard- 
ware of any kind at 


ail 

“It’s a concrete structure 
through which you are putting 
things for routine testing and 
maintenance. It’s not doing 

el 

[Britain's Royal Navy has} 

several IWCs actually and 
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Guerrilla watch: Lebanese army troops 





in vigilant mood entering the Palestinian stronghold of Sidon yesterday 


Lebanese army seizes Sidon area 


By Lara Marlowe in Lebaa, southern Lebanon, and Hugh Camegy in Jerusalem 


THE Lebanese army yesterday, 
for the first time in 16 years, 
wrested control of territory 
and villages from the Palestin- 
ian guerrillas and Lebanese 
militias who have ruled this 
area south of Beirut since the 
early days of the civil war. 
The deployment of 6,000 
troops in and around Sidon 
- made possible by US and 
Syrian support for president 
Elias Hrawi's govern- 
ment - represents a signifi- 
cant extension of cettral Leb- 
anese authority - and a 
humiliation for the Palestine 
Liberation Organisation, 
israel said the deployment 
would not alter its stance in 
the area so long as local Pales- 


governme: 
hoping the extension of its 
authority over the south, 
started several months ago, 
will lead to international pres- 
sure on Israel to withdraw 
from the “security zone” aija- 


But Mr Uri Lubrani, the 
Israeli government's co-ordina- 
tor for Lebanon policy, said: 
“So long as it is unciear 
whether this deployment will 
bring about the disarmament 


of the terrorists, there is no 
change from our viewpoint. 
The t! against Israel have 


to change. They haven't 
changed in any way.” 

Israel is also concerned that 
Syria may try to step up the 
pressure against the Israeli 


security zone. 

Yesterday’s deployment was 
taarked by several hitches and 
some fighting was reported 
near the villages of it 
and Kfar Jarra, 6km east of 
Sidon. 

There were no immediate 
reports of casualties in the 
ing which sho 
before dark and raged for 
about 20 minutes before laps- 

ing into sporadic 4 

Potential for further clashes 
remains. The Lebanese army 
intends to enter the Sidon refu- 


gee camps, which are protected 
by 6,000 Palestinian 

The Lebanese government 
has so far rejected demands by 
PLO leaders for a formal agree- 


zine from the Israeli-backed 
South Lebanon Army (SLA). 
General Antoine Lahad, the 
commander of the SLA, has 
said he will fight any attempts 
by the Beirut government to 
occupy Jezzine. Yesterday’s 
deployment brought Lebanese 
troops to Lebaa, just a few 





Black conservative proposed for US court 


PRESIDENT George Bush 
yesterday nominated Judge 
Clarence Thomas, a black con- 
servative, to the US Supreme 
Court to succeed retiring lib- 
eral Justice Thurgood Mar- 
shall, Renter reports from 
Maine. The change would 
mean ining a black justice 
on the nine-member court. 

Mr Bush announced the 
nomination of Judge Thomas, 
43, the controversial former 
chairman of the Equal Employ- 
ment Opportunity Commission 

EOC). from his seaside vaca- 


ive, especially in rui- 
ing against criminal defen- 
dants and suspects. 

Conservatives had a 5-3 
working majority on mest 
issues in the recently con- 
cluded legal term, although 
they did not consider cases on 
such divisive topics as abor- 
tion, affirmative action and 
rel 


The court’s next term could 


administration hopes to have 
its new justice confirmed 
ee: business resumes in 


Mr Thomas's opposition to 
affirmative action - granting 
Preferential treatment to 
minorities - earned him the 
in pathy of civil rs ‘The presi: 
dent’s nomination could trig-. 


The resignation of Judge 
Marshall, the first black to 
serve on the high court, was 
Sreeted with dismay by liberals 


and civil ri 
who feared 
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was replaced 
West Germany by the D-Mark, 
the chancellor 


Bat at a press conference 
marking the anniversary of 
German monetary union, he 
insisted the timing of the 
D-Mark's introduction 
rect. He also played 
ties about the stability of oe 


many’s growing economic and 
financial problems, but he 
voiced concern about wage 
increases in east Germany. 


expect to catch up with west 
German wage levels in the 


next years. 

Asked about the move 
towards European monetary 
union, where Germany has 
pean partuers of Slowing prop. 
pean of i prog- 
ress in recent months, Mr Kohl 


ligion. 

«i D high iy 

tion home in Maine. face all three issues. The iS Major statement, Page 7 

WORLDWIDE WEATHER 

nee Rilmm of SSlommw ¢ Balm 2 File y Seine p Shue, 2 Esl 2 Fale 1 Rolnem 5 88 

Alpers $ mean G 2) 7D] Cesmens S$ 3 17} Florence BS o27 83} betwen Fo Timon t 3 luce eae 3 2 | sen trcetco - _-[ Toyo 833 

Amsterdam A 6 61) Bombay F 3 [Cuca - =| Frenkiot FE BS 77) Jee F 3 Mj Macs 3°23 Rita & 3 Rite = % 64) Secu € 3 A) tor os 

Amen S 2 @| Boreas F 2 @ {Coogee Cc 7 Ai Gene ee Or 14 ST! Matege S&S 3B | em 3 3 Alpes F 2t 81) Segepere — =| Tunis FarT 

elvan = 55-7 ST|Bouowe =A 15 81 Copeniagem F OS |G 8 F 2) 73) chmete 3 22 72| Mam 5 Blue 8 ¢ @ Ripe 8 § 1 el|Sodem COT FBR 

Gugos =F 5 95(Brets «CY 6S Corts 5 3 WiGeuwe A {Ure CS 1 O5{Menheme 5 MiNi 86S oS Nifee §8=60f «Semeur SO iis SM OS 

aucebea «69-4 73|Bodmen =F 2 72] Dates - -|Keem SB) Laden S$ DSi Ce Sime CC 2 Mikge CUS |S OT Silvers 65 OG 

ef meer Ss Kalama Com s[meis? & Mla © 7 Sj, Fe Sine 5 Seems A Sloe of Salta | oe 

Byeh o¢ walcgetm §  Clecent A & Slime -C 1 Situmeas F 2 lice” lace ¢ Sdlnawe  "s Baltwe § MMe SNE 
Tomperanses of midiay yusieriny G- Charly Dx-Ortecie F-Far Fg-Fog H-Het A-Ruin $-See Si-Glen Sn-Snew T-Trnae 





SEE 








A mixed signal 
from Tokyo 


It was natural enough for 
world equity markets to rally 
along with Tokyo yesterday. 
i falling 


a 


property val- 

ues. If yesterday's lack of 
movement in the yen is a 
is no 


really of 
Bundesbank. Help from that 
quarter looks as distant as 
ever, Tokyo notwithstanding. 


British Steel 


supplies 
mer Soviet bloc. At some stage, 
the question must arise 
whether progressive pay- 
out policy promised at the time 
of privatisation is still appro- 
priate. Though redundancies 
are continuing apace, capital 
spending is set to fall, Assum- 
ing British Steel remains in 
profit, there could well be 
enough cash left over to main- 
tain or increase the dividend 
this year without recourse to 
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Don’t compromise. Talk to us about portables. : | 








FT-SE Index: 2,443.6 {+ 28.8) 
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borrowing. Admittediy, the 
payment may not be fully cov- 
ered, but part of the company’s 
fixation with its payout is that 
past promises have engendered 
high expectations which tradi- 
tionally underpin its share 


The other side of the coin is 
that the latest dividend costs 
£175m while net cash has 
almost halved to £242m. British 
Steel may be able to justify the 
erosion of its balance sheet by 
its own belief im its long-term 
profit potential. Rationalisa- 


in a recovery, but the eee 

t the company’s ‘a 
alded internationalisation has 
been slow in coming, leaving it 
over-dependent on a cyclical 
and shrinking UK market. 


Water companies 

Shareholders in the priva- 
tised UK water companies have 
had a good drenching of late. 
But it may be that the ° 
tor’s latest missive ~ data pub- 

mance of Col 

in 1990-91 ~ contains fewer 
reasons to run for cover than 
some of his previous broad- 
sides. Pre-tax profits, for 

, may have been 20 per 
cent higher than they were 
meant to be when the rules 
were fixed in 1989. But the 
more important point is surely 
Mr Byatt's observation that 
dividends last year were in line 
with expectations. Never mind 
how he reached that conelu- 
sion with an average growth 
rate of 15.8 per cent. The point 
is, he said it. 

There is, of course, plenty in 
yesterday's statement to worry 
the faint-hearted, not least the 
comment that good reasons 
can be advanced for expecting 
a lower growth in payouts in 
future, Much as he might pri- 
vately wish to extend his 





Telephone 0345 300199 or attach your business card and send it to Compaq Computer Limi : 
FREEPOST, Dept 4335, Bristol BSI 3YX. Buy a Compag laptop or notebook personal computer: 
before June 30th and we'll send you a new Microsoft BallPoint® mouse completely freo- 


authority, though,-Mr Byatt 
emphasises that his job is 
restricted to controlling prices. 
The message must now ‘be 
clear to all but the most coni- 
bative water company chair- 
man: hand over to sharehold- 
ers windfali profits earned 


S&N - 

Scottish & Newcastle .is 
undoubtedly 2 lucky company. 
The Gulf.war made the sale of 
its hotels even more 


caunterweight 

sion, and perhaps above all, a 
combination of government 
intervention and recession has 


to 
tal Europe. It may also be that 
the inherent volatility of the 
free trade in beer, as opposed 
to the cosiness of the tied- 


company from here. It is 
erhaps significant that, 
despite hay confirmed mar- 


although the company may 
a corane markel share 


wr 

in UK beer again this year, 
that will not necessarily mean 
a rise in volume, But yester- 
Gay's price of 382p puts the his- 
toric multiple at 12.2,a dis- 
count of more than 10 per cent 
to the market. On grounds of 
management quality alone, 
that scarcely looks expensive. 





This newspaper gives you vital _ 
information and you can carry it around 
with you. That’s given us an idea. 


an in-iray. . 
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Window & Door, Systems. | 
for the World Market 





($09.4m) for the year | 


to March/31. Take- 


a ri ee cae ie 
r iP 


Breweries yesterday 


5 announced:an 18 per 
from £183.3m to 


the year-to tha end of 
April: The. group's beer 


pre 
$o.£96.1m (£85.6m). Mr : 


Brian Stewart (lef), 
recently appointed chief 
executive, said volume 


. sales of beer.Increased - 


New strains of wheat and seminars for: ‘feralont 


flour millers’ are among the weaporis the Cane- . 


dian Wheat Board Is using to sustain the loy- 
alty of old customers and to win new ones. Mr 
Lorne Hehn, the board's chief commissioner, 
refers to the large amounts of chemicals used 
by European farmers compared with their prai- 
rie counterparis. Page 28 


Directors bid for bank’s aasete . 
Directors of Jarden Morgan, the former New 
Zealand merchant barik, yesterday launched a 
takeover bid for the remaining assets of the 
company, which-is 43 percent owned ‘by NZI 
Corporation, a subsidiary: of Scottis 

General Accident. The directors; ai! brokers, 
are making the takeover bid through a private 
company, Silvias Holdings. Page 22: 








Boral wana of 35% fall in profits 


Boral, the Australian construction and building 
materials group, yesterday warned that net 
profits would fall by about 35 per cent for the 


year to the end of June, compared with an ear-— 


lier forecast of around 24 per cent. It also pre- 
dictad write-offs of A$31.8m ($24.5m}). Page 22 


‘The High Court yesterday dismissed the appll- 
cation by Mr George- Walker, former head of 
Brent Watker, the UK lelsure group, for an 
injunction to. stop a steering committee of 


|. banks from imposing his removat as a non-ex- 
. ecutive director as a condition of refinancing. It 
-{s now up to shareholders. at a special meeting 


today to decide Mr Walker's fate. Page 27 
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Deutsche Bank dismisses chief dealer 


DEUTSCHE Bank yesterday 
dismissed Me cis chief equity war- 
irregularities 


. Fants dealer after 
. came to light during an inquiry 
the Frankfort Exchange 


fe . aged 30, 
was yesterday dismissed, the 


bank said, because he had 


. “ignored internal guidelines” 
ployees. 


applying to all em 
However, the alleged wrong- 


‘.doing was unconnected with 


activities in the stock exchange 
department and did not involve a 


By Katharine Campbell in Frankfurt 


breach of insider trading gnide- 
lines, Deutsche Bank added. It 
declined to elaborate. 

Germany’s leading bank is 
attempting to clear its name after 
news, sheet, Effecten Spiegel, 
news shee fecien: e. 

alieged breaches of insider rules 
and satis improprieties in the 
securities de; t 

The letter alleged Mr Mertens 

oe Sore choad of giving tige to 

rs ahea: tips to 
the investment public on a televi- 
Sion programme. There were also 
Suggestions of personal enrich- 


ment involving booking bad 
trades to the bank's own account. 
The charges were levelled at 
senior figures from Mr Rolf 
Breuer, managing board member 
with overall responsibility for 
securities business, downwards. 


a criminal offence in Germany, 
most banks and companies abide 
ba voluntary code of practice. 

insider commission of the 
Frankfurt Stock Exchange began 
Preliminary inquiries after the 
letter was published, and Deut- 
sche Bank instigated its own 


internal investigation, during 
which the findings leading to Mr 
Mertens’ 


Deutsche said yesterday that, 
according to its investigations, 
eae Breuer had had no deal- 

in equity warrants, contrary 
to the letter’s allegations. 

The bank found no breaches of 
internal trading or customer 
advisory rules in the case of Mr 


Mr Klaus Nagel, in charge of 
equity 
“There was no question of a 


breach of insider guidelines in 
ee of any of these (employ- 
ees).” 

Mr Friedrich-Carl zur Megede, 
the eo aed judge heading the 
insider commission. said he 
the information 


man commission had not yet 
found “anything serious”, it was 
examining price movements in a 
large equity warrant option deal 
“completed some time ago”. 





Californian 
who shoots 
‘| from the hip 


Nikki Tait meets the state’s first 
elected insurance commissioner 


It is not so much the sentiment 
which is surprising, as the 
source from w! it comes. For 
this is not some Californian con- 

sumer activist talking, but the 
state's first elected insurance 
commissioner. 

But then, Mr Garamendi tends 
to defy conventional cope: 

the months since 


He has also begun to move 
against unlicensed “offshore” car 
insurers in his state. 


“In California you've got 
insurance companies at war with 
their customers, selling a 
uct that customers don’t want. 
You’ve got castomers at war 

the insurance companies — 


* ‘Proposition 103 (the consumer 
initiative which mandated the 


rollback of car rates and gained 
voter approval in 1989) is an 
example of that. We have insur- 
auce companies who are going 
Hy-ap, leaving hundred of 
thousands of policyholders 
behing. 

“So I intend to regulate. T'm in 


z 


is predecessor, 
Roxanni Gillespie, who was 


appointed by the former Republi- 
can Governor and had 
worked in the industry. 

Ms Gillespie, now with a large 
West Coast law firm, declines to 
comment on Mr Garamendi, but 
the commissioner is less reticent. 
“I have a completely different 
attitude to my predecessor,” he 
asserts. “I am here to protect 
consumers; that’s why this 
department was put into effect. 
We are not here to serve insur- 
ers.’ 

That, af course, is what Calif- 


5 well orpaniont consumer 
lobbies want to hear. So, too, 


- 


car cover. How, then, 
do the new commissioner’s 


efits ha been paid Promised, 
ve as 

regalar holders of annuities have 
been receiving only 70 cents on 
the dollar. 


vency regulation - and possibly 
increased the odds on some form 
of federal intervention in the 
State-based system - cause him 


through the Californian legisla- 


tare has jast failed, with the 
commissioner tending 


to sit on 
the fence. 
“I favour a solution that 





Generali quiet on rights cash plan 


By Haig Simonian in Trieste 


MR EUGENIO Coppola s 
Canzano, the new chairman of 
Generali, Italy’s leading insur- 
ance company, yesterday gave lit- 
tle indication as to how the com- 
pany intended to use L1,750bn 
($1.4bn) from its rights issue, one 
of the country’s 

Speaking at the group’s AGM, 
just hours before the UK govern- 
jnent announced that Generali 
bad been unsuccessful in its bid 
for the short-term credits busi- 
ness of the at a 
antee Department, Coppola 
a said the fands would go 

towards geographical expansion, 

both through acquisition and 
joint ventures, as well as develop- 
ing Generali's Italian life insur- 
ance business. 


Mr Coppola di Canzano yester- 


interested in established Euro- 
pean markets as in other areas 
like eastern Europe. 

Growth in markets where Gen- 
erali was already well repre- 
sented would he wed eae 
through new nic! a 
Coppola di Canzano identified 
Belgium and Switzerland as two 
Pegrenined where the group hoped 


to expand. 

The company confirmed it had 
pulled ouf of the shareholders’ 
pact controlling Banco Ambrosi- 
ano Veneto, one of Italy's biggest 
private-sector banks, in which it 
has a 5 per cent stake. 

Uncertainty over Generali’s 
intentions towards the bank, 
which includes Gemina, the Fiat- 
controlled investment group, and 
Crédit Agricole of France among 
its shareholders, had been grow- 
ing ahead of the endJune dead- 
line for renewing the pact. 


Under the terms of the share- 


to the 10 per cent to 12 per cent 
level of the other leading share- 
holders, or pullout. 

no longer being com- 
Tnited to the Mr Coppola di 
Canzano sail General would 
Tetain its Ambroveneto stake at 
least in the short term. The hold- 
ing could underpin a potential 
eross-1 deal between 


said. 

Generali's decision to pall out 
of the pact, which it joined in late 
1989, raises the prospect of 


other big shareholders, with 
Gemina and the French bank the 
most likely candidates. 
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Record 
downgrading 
of US debt 
as defaults 
increase 


By Nikki Talt in New York 


THE continuing problems faced 
by the US corporate sector were 
underlined yesterday as the 
main Wall Street rating agencies 
revealed that they had down- 
graded record amounts of corpo- 
rate debt in the first half of 1991 
and seen corporate bond defaults 
hit new highs. 

According to Standard & 
Poor's, a record $408bn-worth of 
corporate debt was eiven 
recone ratings during the six- 


month period. 

This was only $100bn short of 
the $500bu-worth of debt which 
was downgraded in the whole of 
1990, and almost double the 
$224bn figure seen in the first 
half of the previous year. 

Moreover, compensating 
upgrades covered only $7ibn- 
worth of corporate debt. In terms 
of numbers of debt issues, S&P 
sald that 422 companies were 
given reduced ratings, while 
only 88 were upgraded. 

Most of the downgrades came 
in the financial sector; 220 down- 
grades, or slightly more than 
half the total number, 
banks, . thrifts and insurance 
companies. Only 11 financial 
institutions and insurers were 


corporate issuers defaul 

on $12.5bn of publicly-held debt 
during the period, compared 
with $10.7bn in the first six 
months of 1990. Bond defaults 
were triple the 1989 levels, it 
added, when only 21 issuers 
defanited on $3.3bn worth of 


Mcamiaiing on the figures, 
si aimed iat te evel 
can 
today so high that our median 
osm ero ee 
ing”. It Pointed out that, 10 

youre ay e average rai 
-, It acknowledged, 

fhat some non-invest- 

RJR Nabisco, Duracell and First 


market during 

1991. Equity issues showed a 
marked increase during the first 
six months of the year. 


pal bond sector where about 
$1L.6bn of municipal debt was 
downgraded while $4.4bn-worth 
was 

A large part of the downgrades 
related to problems in New 
Engiand states, such as Vermont, 
Maine, New Hampshire and 
Bhode Island. 


announces the completion of a 


£31,354,389 


financial reconstruction. 
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By David Owen in London 


BRITISH Steel yesterday 
out a controvel 


The company gonetheless 
raised te its final dividend to 
5.75p from §.5p. This made for 
Sacre A 
previous year, whic 

cut retained 


established 
long-term profitability of the 
business,” said Mr Philip 
Hampton, the group’s new 
mana; r, finance. 
The 5s) climbed 3%p to 
close at 125p in London. 


The company’s plate-related 
plans call for the eventual 
Teplacement of existing mills 
a Daleoll and Sexmuithionpe with 
a new facility at Teesside. 

“We have taken the view 
that we should be in plate with 
a moder, resources hy the and 
of this decade,” said Sir Robert 


-Scholey, chairman. 
“If you bok at our _plate 
mills 


it’s like paring en 
's like co: a rse 
with a Roils Ro: 
However, Mr Me David Clark, 
of the Steel and 
* Associa. 


INTERNATIONAL COMPANIES AND FINANCE 


British Steel profits decline 65 % 


Mr Clark said the proposals” 
were “a scandalous waste of 
shareholders’ money”, and 
called 


on 

and leader of the opposition to 

“indicate what they are pre- 
ensure 


“The prudent view is to 
assume Pihat the current 


depressed conditions will per- 
sist for a longer rather than a 
Shorter period.” . 

There was a £217m excep- 


tional charge. 


the sur-- other rationalisation costs,” 





Metals group 
gives details of 
DM432m rights 


By Andrew Fisher 
in in Prankturt 


MET. 

German mining. ploy 

chemicals, and engineering 

announced 
issue 


has its 
acquisition, with the 


non-paper activities of 
neato Nobel from Stora of 


Sweden, the rights issue is not 
ee Specifically to this 


The Epa has around 


Barlier this 


activities of the troubled Davy 
engineering concern of the 


These comprised Zimmer, a 
chemical i . 
as Sbre plant builder 


eS 


First National withholds payout 


By Richard Gourlay In London 


FIRST National Finance 
ion, the UK consumer 


credit company, yesterday 
passed its interim dividend 
after bad debt i i 

gered a collapse in pre-tax prot: 


The company, which is 
heavily exposed to the 


utive, said be hoped the second 
half of the year would not see 
bad debt provisions rise as 
quickly. i 
While the housing market 
remained fragile, there were 
some signs of more activity, 


International Offering 
650,000 Shares 


Credit Suisse First Boston Limited 


eA AE OR 


Cazenove & Co. 


United States Offering 
1,350,000 Shares 


The First Boston Corporation 


Alex. Brown & Sons 
Incorporated 


Hambrecht & Quist 

Incorporated 
Adams, Harkness & Hill, Inc. 
First Analysis Securities Corporation 
Kemper Securities Group, Inc. 
Morgan Keegan & Company, Inc. 
Rauscher Pierce Refsnes, Inc. 


Stephens Inc. 


Dillon, Read & Co. Inc. 


idle fd 
criplied 
Hu tt Ht 
| ide its 


Esa 

4 
EB 
ie 


draw from Italian business 
evita a 

@ Stet, the Italian state tele- 

communications 


return @ consolidated net profit 
of around L1,350bn 


ree 


Bs 


ra 


Cazenove Inc. 


A.G. Edwards & Sons, Inc. 


Robertson, Stephens & Company 

The Chicago Corporation 

Howard, Weil, Labouisse, Friedrichs 
(ees Thalmann & Co. Inc. 

The Principal/Eppler, Guerin & Tarner, Inc. 
Raymond James & Associates, Inc. 
Wessels, Arnold & Henderson 


attributed 
“redundancy and 


Guinness 
sells 10% of 
Cruzcampo 
to Carlsberg 


By Tom Burns-in Madrid 


of Guinness Brewing 
Worldwide, said the 


acquisition “reaffirms 
commitment te developing 


Hl 


Cervecera 
unconditionally 
Carl and the 


ng a 
the 


widely spread “minority 
Shareholders to accept the 


oe Frading in Union 
stock was 


ro 







Roy chairman of 
Thames Water, Britain's big- 
gest prit water 





Dutch insurer favourite for ISG 


Department goes 





Nordic transport group strikes two deals 


BILSPEDITION, the Nordic 
port rs ‘ou sai d 
roup, yesterda 
gi two deals Seth aaa 
writes Rob- 
“Nite tort Tne 
a +0) 
co} wie Sven- 
ska Cellulosa 


FINANCIAL TIMES TUESDAY JULY 2 1991 


group 
its revenues from non-core 


miums amounted to about 
$115m - the same year. 


1935, 
ers include Dutch, German, 
iss and UK banks 


During 
total of Fi899bn in shipments 
and announced a post-tax 
prot of Fi 

The company enjoys a domi- 
nant position in the Dutch 
domestic credit insurance mar- 
ket from which it earns about 


60 per cent of its premium 
income. But it is keen to 
extend fts i 


insur- 
ance account beyond the 


forestry Bilspe- 
dition 
ion alo wid a ne 


wing "Phe jou owaed entre venture 


Sapir i se t on ini 
over the activities being rm by 





a 
vg 
an 
o 


owerGen executive pay 


businesses. It operates over- 
seas With 800 staff in more 


HIC 


Mr Wallis’s pay, rise’ ‘wad | | 


revealed after PowerGen 
anno! pre-tax profits of |: 
s272m in the year to March 31;- . 


£m higher than 
the business was privations - 
earlier this year. 2 


Sean. Me ay Gn, 
position in the Netherlands 
means that there are limits to - 
the extent that we can grow in 
our home market. It’s a small 
market so we have to look 
abroad, and specifically 
Europe, to get volume. The vol. 
ume * cross-border. trade 
for cover is . 

we every insurer 
looking for market share.” 
oon companies ‘gileinally 
rad nterent It 90 ores 
te UR cold it was interested 


ees 


a 


SCA’s own shipping division. 
With share capital of 
SKr100m ($i6m), Interforest 
Shipping will be based in 
me SCA has its 
headquarters. It will — = 
initial transport capai ol 
2.5m tonnes of forest 
oe 


wate eas Snes ta 


Julius Mein! Aktiengesellschaft 


Vienna, Austria 
through its subsidiary 


Julius Mein! International Aktiengesellschaft 


Vienna, Austria 


has acquired a 51% majority interest in 
Csemege Trade Company 


Budapest, Hungary 


from the 
State Property Agency 


Budapest, Hungary 


We have structured this transaction for and acted 
as adviser to the Julius Meinl Group. 


MeinI Bank 
Aktiengesellschaft 
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Stutabie for mm 


“ WOVATE GR ee ee ee ee te en ee ee ee ee eee eee eee eee 


THE MATIF'S ECU BOND 
FUTURES CONTRACT, 
THE FIRST EVER LAUN- 
CHED, IS THE MOST 


DAILY AVERAGE TRANSACTION VOLUME 


MATIF's ECU BONO FUTURES 


u& 


IN THOUSANDS OF CONTRACTS 


WIDELY TRADED WORLD- 
WIDE. SINCE MARCH 
1991, AVERAGE DAILY 
VOLUME ACCOUNTS FOR 
75% OF WORLD TRADING 
IN THESE CONTRACTS. IN 
THE MONTH OF JUNE 
1991, THE AVERAGE 
DAILY VOLUME ON THE 
MATIF REACHED 2,800 
CONTRACTS WHILE COM- 
PETING CONTRACTS FIGU- 
RES WERE 400 INCREA- 
SING THE MATIF MARKET 
SHARE UP TO 88%. 
MATIF ECU BOND FUTU- 
RES CONTINUE TO BREAK 
NEW RECORDS. AT THE 
END OF MAY, OPEN INTE- 
REST REACHED 11,610 


FOR ECU, NO DOUBT IT'S MATIF. 


WERE TRADED ON THE 
MATIF ON JUNE 138, 
1991. 

THE MATIF'S LEADERSHIP 


OPEN INTEREST VOLUME 
MATIF's ECU SOND FUTURES, 
COMPETING CONTRACTS 


RPwebUaVEe SS 


IN THOUSANDS OF CONTRACTS 


° 


AND ITS SUCCESS WITH 
ECU BOND FUTURES 
RESULT FROM A COMBI- 
NATION OF FACTORS: 
HIGH-QUALITY AND EX- 
CEPTIONALLY HOMOGE- 
NEOUS UNDERLYING INS- 
TRUMENTS, DYNAMIC 
MARKET MAKERS* PROVI- 
DING HIGH MARKET 
LIQUIDITY AND THE GRO- 
WING IMPORTANCE OF 
ECU BOND ISSUES. 
UNQUESTIONABLY,. PARIS 
HAS BECOME THE FINAN- 
CIAL CENTER “PAR 
EXCELLENCE” OF THE 
ECU, SYMBOL OF EURO- 
PEAN MONETARY UNION. 


* BNP, CREDIT LYONNAIS, 


CONTRACTS - OVERga. BANQUE SANPAOLO, 


5,000 CONTRACTS 


SOCIETE GENERALE. 


MATIF, THE ECU MARKET PLACE 


ASK FOR THE ECU LONG TERM BROCHURE : COMMUNICATION AND PROMOTION DEPT 
MATIF S.A. 176 RUE MONTMARTRE 75002 Paris 
TEL. 33 (1) 40.28.82.82 Fax: 33 (1) 40.28.80.01 


“This cclvorksamon was approved tor purpesge of the UK Financial Sendices Art by BNP Capstat Marketa Lantied, a member of SFA 
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Boral increases ree es Ex-directors bid 3. wre 
7 : ourism ° 4 
estimate of fall [pickson |for NZI unit + 


By Terry Hail in Wellington + 





This announcement appears as a matter of record only. 








THE BANK OF NEW YORK 








is pleased ro announce 









e : 9 : 

the establishment of 2 In year S profit DIRECTORS of the former’ time it operated as a bullion 
: “! By John Elliott Wellington-based merchant dealer in Law on, Canada oo 
By Kevin Brome u a Sydney Pena panded a takeover bid for the other broking and property, -) 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 





BORAL, the Australian that stage.” he said. POST-TAX profits at Dickson | remaining assets of the com- assets. 2 
construction aud building “I think the-economy:has | Concepts, a leading Hong | pany, which is 43 per cent — Two weeks ag0, a directors 
bottomed overall now. But, | Kong wholesaler and retailer | owned by NZi Corporation, a issu! 5 ead ide 

‘warned that net profits will fall having bottomed, it still has to | of designer-label fuxury goods, {| subsidiary of the Scottish- saying lea g Shareho 
for the bounce back All of the | fell 30 per cent in the year to | based General Accident. wore working ues a, tabs! 
(pre-requisites for recovery) | end-March to HK$222.59m |} ‘The directors, all brokers, over following ‘ome pry iy 
Boral had earlier forecast a are in place, but that is not | (US$28.7m) from HK$318.58m | are making the bid through a “two or thres jana ian 
decline of around 28 per centin happening.” iz 1988-90. investors uy com. 










for 


DSM tS 


A Chemical Group in The Netherlands 





net profits for the full year, | Mr Kean sald he Tarnover was virtually . 
2 fail of 28.2 per cent She: housing: msarkst fo :show. a aoe ‘ 

to {0S$98.4m) in- some improvements over This was the profi 

fivst half to end-December. - next 12 mouths, but forecast | decline in the 11-year history 






the US and concrete masonry and write-offs are expected to mow been Ei by a: dectine tn 
group increased net | and an economic slow-down in 


Mr Bruce Kean, managing - The 
director, said the economy had profits by 43 per cent last year | Hong Kong. 
THE not bottomed as early as expec- to Asstan, but warned that The group is considering 
ted. “Our view at the begin- recession the Australian | going ahead with a corporate 
BANK OF ning of the year was that there market would make 199091 a | restructuring which wes 
would be difficult year. delayed last year because of 








a of : 
strength fevcloving the — Boral shares closed 2 cents | the Gulf war. This is expected | Deak International. At one 






NEW economy the second half. Beer on the Anetn Stock } to Include flotation of > : ais a 
YORK oro | iinsing share aontns | Sharp reduction in losses’ , 









i Goodman Fielder close to | "P2778 .10u|at DFC New Zealand  - 


For further information regardingThe Bank of New York's ADR Services, 


please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAuliffe in London (071) 322-6336. 
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A M E R 


WE CARE 
FOR MORE 






but thar's not where it ends. We are active in a 
number of related fields and are continuing to 
expand into new business areas. We are in 2 
position to ensure that every step in our ope- 
ration is based on the accumulated expertise 
acquired over the years. This is how NOSA\ 
continues to be one of the leading car-carrier _ 
under contract fo manu- 
























BHP to roll 
over ASlbn of 
A$6.5bn debt 


BHP, Australia’s largest 


ter reports Melbourne. 
eat ey oi 

debt would be roiled over, 

unlike the 1990-91 period, 


when A$700m of debt was 
repaid from the proceeds of 


red! 
debt (in 1991-92),” he said at a 


He later added that the 
Ariba of debt, most < which 
recounted most of the steel, 
energy minerals group’s 
debi maturing in 1991-92. 











By Terry Hall 


THE FAILED former 
State-owned investment bank 
DFC N 

under 





lew Zealand, which is 
statutory management, 
has reported a NZ$11m loss for 
the year to March 31, an 
improvement on 1989-90’s 
NZ$ibn (US$578m) loss. 
ae has maintained its agreed 
repayment credii 
val Nzgoon debt, oF 7 
its or 
per cent of all money owed by 
the company. 

DFC failed only months after 
being sold to a consortium led 
by the state pension scheme, 
the National Provident Fund ———_— 
and Salomon 


ea el ay = dis Un 
Metake sery 


















mostly 

hy and Asia, but alaa In 

ani . agreed a 

scheme of ment which 

would see it le its way out 

a over a seven- 
year pe! 

The t removed the 
threat of court action and the 
NPF took fall control of DFC. 
DFC has continued to liquidate 
its asset portfalio. 

In the past year, its loan 

was cut almost in half 
om NZ$ibn in i990 to 


Nzg550m at balance date, 


Nissan Motor in telecom move |#!¢ % 22 = 
Japan 







pal they * 
that more than NZ$400m of were expecting under the : 
this was from systematically scheduled repayments arrange- 
collecting money, not from dee 








is ing, introduction of digital s 
surging, py digital systems | writing off 

















with the number of subscribers to pave the i 
last year doubling to 900,000. for overseas companie: 2 to Sinn Palanan ores 

ma 2 per cent of the com clecttonice makers uch as £ 
own com- el ni ers such as PIONEER - 
pany, while six foreign compa- Sony and Hitachi have also ELECTRONIC U5 S108, 090 000 
ules, including British Telecom decided to join the ownership CORPORATION Floating Rate 
and Motorola, are also ahead of the expected liberalis- Subordinated Loan 







as shareholders. ation of the cellular phone 
Foreign companies are eager market next year. 

ble telephone services. The to become involved in mobile Nissan expects the new com- 

news comes at a time when communications services as, pany, to start offering services 


Notice is hereby given to hol- 
ders of CDR's issued by 
Caribbean Depositary Com- 
pany N.Y., Curagao, eviden- 
cing shares in the above 
Company that the annual 


pation 









under 
this eupply crew, vease] survey and consukancy 
ee CES eetrs work ofall Kinds. HANG 
AARGAARD is an i Sonel broker of bunkerage 
services to owners: 









































for the parpose of funding and; Rae 





































With our head office 2 Oslo and ait oatside 8 report of Pioneer Electronic maintaining a 

ee rear an eee Tate & Lyle controls 70% of Bundaberg | Srpecatio tor the year ended tonto 

tight where the help is needed. March 31, 1991, may be The Ashikaga 
By Kevin Brown obtained from: Bank, Ltd 
TATE & LYLE, the British — Tste & Lyle won control of —_‘The Bi board, which | Caribbean Depositary Cam- ? tt 
sweeteners group, had Bundaberg on Friday when strongly op) the Tate & | pany N-V. 6 John B. Gorsira-) | Notice is hereby given that forthe |} "Ste 
acquired 704 per cent of the last-minute acceptances by Lyle bid, said minority share- | weg, Willemstad, Curacao. three months interest period from | 4 Senaett 
Australian Bundaberg Sugar Australian institutional share- holders should accept the offer, | N.V. Nederlandsch  Admi-| | 28 June. 1991 to 30 September. ‘ aa 














by last night, follow- nistratie- cn ‘Trustkamtoor,| | 1991 the Cenificates will “ 
ing ts Secision to dectare its N.Z. Voorburgwal 326-328, Coupon Rave of 6. 5375 % per 
Ags2sin offer uncon- long-term value of the com- | 1012 RW Amsterdam. ontum. 
Pan saad i ai tee iikely | THe Bank of Tokyo Lid. csta-| | ,, ble 00 30 Seprember. 
ditional. ri . ‘oupon payable on mE 
the off id be inn i blished in Tokyo, Brussels, [991 will amount tc: be 






London, Dasseldorf, Paris and 
bid emerging was remote, {| New York. “US$ 100,000.00 Certificate, 
Amsterdam, June 27, 199! The Mitsubishi Bank 


N.V. Nederlandsch Limited 
Administratie- en London Branch 
Trustkantoor 


10/90 3556 - 10/90 5175 - 10/90 = 6726 - 10/90 
10/90 3670 - 10/90 5176 - 10/90 += 6918 - 10/90 
10/90 3770 ~ 10/90 5182 - 10/90 7005 - 10/30 
20/90 3773 - 10/90 5235 = 10/30 = 7621 - 10/89 
19/90 3778 - 10/90 «5227 - 10/89 = 7614 ~ 10/90 
10/90 3780 - 10/90 3227 - 10/90 7615 - 10/90 
10/90 3787 - 10/90 5267 - 10/90 = 7616 - 10/90 
10/90 3791 - 10/90 5276 - 10/90 = 7618 - 10/89 
10/89 3832 - 10/90 5288 ~ 10/90 7620 - 10/89 
20/89 3862 ~ 10/89 5357 - 10/89 7622 - 10/90 
10/90 3884 - 10/90 5397 - 10/90 += 7715 = 10/390 
20/88 3889 — 10/90 5398 - 10/89 7945 - 10/90 
10/ag_ 3997 = 10/90 5399 - 10/89 = 7950 ~ 10/50 
10/90 4027 - 10/50 5400 - 10/88 gc90 - 10/89 
10/89 4030 ~ 10/90 5409 - 10/88 8093 - 10/89 
10/89 4065 ~ 10/89 5411 - 10/90 = g994 - 10783 


B 
F 
f 


US$1,707.01 per 





NORSK HYDRO A/S 
12% EURO-NOK LOAN OF 1983/1991 


Final (6th) instalment - 15/10-1991 











The remaining bonds: 

3500, each cf WOK 10000,-, in al} KOK 35.000.000 
are doe for redemption on 15th October 1991. 
Bonds shal] he presented for redemption as follows: 






Yorkshire International Finance B.V. 













Place of paynent in Norway: 10/90 4155 - 10/90 3369 - 10/89 = 
Ben noreka Bank, Onlo 10/ag 4358 - 10/a9 3871 - 20/39 Sali = 5558 £200,000,000 £20,540,000 
4195 - 10/90" = = Floating lotes = 
Flaces of payment. outside Norway: 10/90 $298 — 10/30 5968 — 10/88 sess — s0786 a cee Guaranteed Floating Rate Notes due 1994 


In accordance with the provisions of 
the Notes. notice is hereby given 
that the Rate of Interest for the 
three month period ending 30th 

tember. 1991, has been fixed at 
U.5% per annum. The interest 


accruing for such tbree month 
riod will be £296.16 per £10,000 


16/90 4201 ~ 10/89 | 5994- 10/90 g656 — 10/86 
10/69 4221 = 10/90 6039 - 10/88 sges9 — 10/90 
10/86 4235 - 10/89 6040- 10/30 gs93 — 10/90 
10/90 4286 - 30/90 6109 - 10/90 #5912 — 10/90 
10790 4290 — 10/90 © 6307 - 10/90 egg34 — 10/390 
30790 4305 - 10/90 «= 6313 - 10/90 5025 — 10750 
10799 4475 - 10/88 6320 - 10/90 9044 — 19/90 
10/90 4516 — 10/87 6322 - 10/30 egp45 - 10789 


Gen noreke Bank ( ) S.A., Luxembourg 
Geutrche Bank AK: Lischaft, Frankfurt 
Hambros Bank Limited, London 


Previously drawn bot unpresented: 
re 


6 ~ Loss0 874 - 10/90 1092 = 10/90 2911 — 10, 
HH = 10/590 876 = 10/90 1097 i 730 







Guaranteed on an unsubordinated basis by 


bd 


Yorkshire Bank PLC 











ssesseaseeneussseeessatadaaucaenevabe ff 














































1 = 10/90 878 = 10/90 098 — 10/80 2038 - 10/90 10799 4517 - 10/85 6396 — 10/89 9947 ~ 19/90 > we 
181 - 10/89 879 - 10/89 1111 - 10/90 2039 — 10/89 10750 4526 ~ 30/88 6432 - 10/89 9045 - 10/89 . eaten Benet eect st PT ee 
161 - 30/90 = a8a - 10/89 1116 - 1a/90 =. 2085 - 10/88 10/30 4545 — 10/90. 6433 - 10/90 9051 - 20/89 Both Scprember, 1091, seaeg. ig: 
462 = lo/90 bal - 10/90 4123 - 10790 © 2095 - 10/88 10/90 4586 ~ 10/90 6475 — 10/89 29058 — 10/90 september, 1991, against pre- igs 
S$ = 10/90 a6 ~ 10/90 1124 - 10/90 «2216 — 20789 10730 4682 — 30750 © 6529 - 20/89 + 5¢6a — 10785 sentation of Coupon No. 12, ‘a 
y83 - 20/89) a92 - 10/90 1366 - 10790 ©2119 - 30/89 10/30 4700 - 10/90 6820 = 10/89 95073 — 10/89 Union Bank of Switzerland (ar 
332 - 10/89 922 - 1oseo 3373 - 10/90 2121 - 10/89 10/89 4783 - 10/88 6525 - 10/90 99076 — 10/89 London Branch Agent Bank i8§ 
202 - 10/90 9 923 - 10/90 1402 - 10/89 2131 - 10/90 10/90 4815 = 10/90 6526 - 10/90 = 9177 = 10/90 1B bs 
zis - 10790) «924 = 10/90 1437 - 10/90 %2284 ~ 10/38 10fa9 «4817 - 10/50 6527 - 10/80 9178 - 10/90 28th June, 1991. 13 35 
oe? - 10/99 1438 = 10/90 2269 10/90 10/90 = 10/390 6529 - 10/90 16364 ~ 10/90 8 % 
341 - 10/99 qaaa- 10790 2274 — 10/90 10fs0 4898 — 10/90 6633 - 10/90 16454 — 10/90 at & 
x 3 - 10/89 .4ga - 10789 2330 — 10/89 10/58 44903 - 10/90 6534 -~ 10/99 16707 — 10/69 te. Bs 
407 - 10/90 1513 — 10/90 2354 ~ 10/30 10/90 4963 - 20/90 6557 — 10/30 36708 — 30/90 So 
440 = 10/96 1519 - 10/90 ©2357 ~ 20/90 10789 4968 - 10/90 9 6632 - 10/90 46723 ~ 10/390 Re mas! 
Sib2 ieee = ia/ge tea = tgege | RATS eras eek e/a eas = aayge ierat = dee ae ies ae SSeS 
s = 10 — 10/96 39 - = - s : wreree 
son = terete 3335 = 10730-2621 - 10790 3547 — 10796 5081 — 10/90, 6708 ~ 19/30 19305 ~ 10/89 071-828 7233, 2 000 Se Sooees 
str = 1938 esc ieee Rec iege | RTE ESAS drab 2 2088 suuy ab ahs 35 | sul SRST an SSS 
7 1569 - 16/90 2659 - 10/390 = = = YY uly . mo 
Peete tara = inves deat = Jege Set 2470/2000 235 | Sept Zoszlene saz | | | Remmirectt terme iertics tennereetnete ratrtenearneetef-, WSS 
ze > 1/38 Bee ee ROE IS ) eles at aces ai a aaah Sane spin Prices Change trom previous 9pm dose | | | Reet erae sea entetaee nee |) ORS 
529 = 10/90 ieee — 10789 - 2672 — 10/90 Jose or stolen and must not he . HOW WELL DID YOU JUDGE THE MARKET? PLD eat wt PrPPiOgwNae . RS io 
549 - 10790 ieig - 10/90 2673 - Los90 Bond.nos. 2184 5659 9012 9014 9084 . WSN tes 
o - 10790 1652 - 10790 ©2677 — 10/90 9045 «9047 S043 9051 Sos Ree oe ts 
558 - 10/90 1672 - 10/90 2678 - 10/90 3060 3073 «69076 Sees 
$86 -.10/90 1017 - 10/90 i746 — 10/90 2694 - 10/90 


v 

A 
fu 
a. 





818 - 10/90 1048 ~ 10/90 1745 - 10/90 «2688 - 10/96 
sig - 10/90 1054 = 10/90 41758 - 10/90 2701 - 10/90 
23 - 10/99 1057 - 10/50 1765 - 10/30 2702 - 10/990 
824 - 10/90 1062 = 10/90 1913 - 10/90 ©2712 - 10/89 
$30 - 10/50 1081 ~ 10/90 492] - 30/90 2715 - 10/36 
S64 ~ 10/90 i084 ~ 10/90 I95g - 10/90 2716 - 10/90 
872 - 10/90 i988 ~ 10/90 2001 - 10/90 2732 = 16/30 





Calo, Sth Jone 1992 
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A TE ae $88m charge 
to cover. damage award 


” By Karen-Zagor | in: New York. . 


AMGEN, : “the ‘stock- market 
"darling that has been hailed ‘as 
the. first: blo-technology: com- 


marketing of 
(EPO), ‘a 


: ropotetin . 
/ ay stimulates white ‘bh 


. Amgen’s- stock price has 
soared since March, when its 


- fatent for EPO in the US was 
-tphald by a federal court, 
hich diso ruled 


that a similar 
drug developed by 
infringed 


ie 


have Traded in @ range of $107 
to $38% in the Jast 


on Amgen’s ; 


Shares in Aimgen., whieh $225. 
52 weeks; | 
dropped $14 at mia ye 


day to $116%. Sohne solar 


, dial: atients, while 
SL ar & obasoe has 
for the drug in 


si 


said that no payment 

for EPO damages wo! be 
made’ until a final Judgment 
's claims 


nm & 


"a given on a 
. Johnson for ie two other 


products. No decisions are 
1992. 


in this arbitration is not expec- 
ted to have a material adverse 
impact on in the operations of 


In otitiee to the Johnson & 
Johnson litigation, Amgen is 
now facing a challenge over its 
exclusive EPO patent in the 
US. Genetics Institute yester- 
day said it had petitioned the 
Supreme Court to overturn the 
Jower court decisions validat- 
ing Amgen's patent. 

Amgen believes it is unlikely 
that the Supreme Court will 
grant this petition and also 
very unlikely that Genetics 
Institute will prevail if the peti- 
tion were granted. 

Amgen has also filed its own 
motion Genetics Insti- 
tute requesting the reinstate- 
ment of a permanent injunc- 
tion against ics Institute 
and reinstating the escrow 
account for Genetics Institute's 
proceeds from its past ship- 
ments of EPO, 





Brazil : approves Embraer rescue 


By Victoria Griffith In Sao Paulo 


) the ministry, package 
the . first -step towards 
Embraen’s privati eee 


v8 


announced 
appointment of a new presi- 


dent, 
ir. Col 


Col Ozires Silva, a former ‘group. 
ministe 


Ee Silva, an air foree off 
viously 


heated Exabraer for 16 
years before his departure in 
1986. He also served as presi- 
dent of i the state- 
owned oil grou 


He replaces Pte doao Cun- 


ham who resigned from the 
presidency of Embraer last 
week, before approval of the 


directors 
probably: not be accepted 

they Would stay on at the 
; Shuler the termes of the new 


financial package, repayment 
wil: be scheduled over five to 
m years, “The money will 
hee used to pay back suppliers 
and banks,” said an Embraer 
poicereh 

The joint venture proposal is 
centred on the development 
and production of the com- 
Panys new commercial model, 
the EMB-145. Embraer will 
invest $100m in the project and 
is ing an additional $350m 
investment from a foreign com- 
pany. Several US companies 
already expressed inter- 

est, according to Embraer. 


The financial package also 
includes unlimited export fin- 
ancing for the ‘6 commer: 
cial model, the Brasilia, a 30- 
seat commuter aircraft. 





Asahi buys 


45.9% stake’ 
in Splintex - 





United Airlines to expand 
service. at Orlando airport 


UNITED Ainines, one of the 
two biggest US carriers, 


is to 
ASABI Glass, the ‘leading -ereate @ key connecting com- 
Japanese glass. plex at Orlando international 
a Lor ave reen lag ayer 
r of auto parts, |-er’s daily flights from 
AP-DJ reports. ~ eee a7, starting October 31, 
The said it would pro- 
vide senate Bi ae 18 
total daily seats available to 
Orlando jumping to 6,284 from 
wi said the new service 
would make it the second larg- 
est carrier ing the 
’ holiday destination. Delta Air 
Fleurus factory-in southern | Lines is the first. 
which is to “The build-ap at Orlando 
begin production late next the largest 
: 5 expansion by United 
intex tly has 710 | since the opening of our 
employees. It generated | W: DC's Dulles Int 
in sales in } national Airport five years 
; aro,” said Mr Stephen Wolf, 
sai 
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MEMBER OF THE SECUMITIER ANE FUTURES AUTSUTY LAMTED 


INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 


groupings | of flights a day 
rthbound and southbound, 

the airline said. 
@ America West, the Phoe- 
niz-based regional airline 
which went into Chapter ce 


iptcy proceedings 
week, yesterday announced 
details of a “route alignment” 
plan. The carrier plans to elim- 


ee eat eet cae 
and add 87 flights in 11 
oites Nikkd 


The 
St pee et dominated 
by the Trans World Airlines’ 
hub, went ahead yesterday 
with the ie offering 


ailing 
three non-stop, round-trip 
between yuis 


flights 
Phoenix, and one round- 
and Vegas 
Services to Atlanta are 
duied to to begin on August 


sche 

30. Routes with additional ser- 
vice include Houston-Las 
Vegas, Dallas/ Dailas- 
Las Vegas, Boston-Las Vegas, 
Newark La: Las Vegas and Denver- 
Las Vegas. 

However, nights toa Bomber 

of cities in California and to 
New York's LaGuardia airport 
are eli ted. 
America West said around 75 
people will displaced as a 
result of this action, although 
efforts will be made to relocate 
them elsewhere in the group. 

About 20 per cent of America 
West's shares are held by 
Ansett i ustralian 


company which, in turn, is 
owned by TNT and News Cor- 


The airline is the fifth US 
carrier to file for Chapter 11 
bankruptcy protection. 





Caterpillar 
issues new 

warning on 
profits 


By Barbara Durr 
in Chicago 


CATERPILLAR, the world’s 

maker of earth-moving 
equipment, has issued a new 
warning that its second-quar- 
ter results were expected to 
decline, 

Moreover, the company said 
that the US recession and Bra- 
ail’s economic difficulties were 
probably going to mean a loss 
for the full 

Orders 


quarter, have continued at 
depressed levels, according to 
the company. 

A downturn in the construc- 
tion industry has hit Caterpil- 
lar especially hard. The normal 

itions to construction Reets 
for summer activity have not 
materialised, a company 
Spo 

Caterpillar also predicted 
that a sufficient improvement 
in the US economy was 

y to occur soon enough 
in 1991 to better the company's 
Tesults for the year. The com- 
pany reported a first-quarter 
net loss of $32m, or 32 cents 
per share, compared with net 
income of $99m, or 99 cents per 
share, last year. 

The grim outlook for this 
year follows a 58 per ce cent 


Plunge in net 

By on the New Yo York 
Stock Exchange, the compa- 
ny's warning had promp! 
share price drop of $% to wo, 
While the decline was small, it 
came during a strong overall 
rise on the market. 


First Interstate 
lifts provisions 
for loan losses 


SHARES of First Interstate 
Bancorp, the Los Angeles- 
based tumbled 


after the company said it 
would make further provisions 
against problem loans which 

will result in a loss of about 
Som in the second quarter of 


1991, Reuter reports. 

The company also said it 
would recommend a cut in the 
Gridend' to ba 30 cents a share 


oe “Taterstate's shares 
dro) 2% to 28% in early 


In midJune, cetals at First 
Interstate held 


during which 1! they. aid 
bank’s dividend could be 


increase in u 
Nevada. Yesterday, it said the 
higher loan loss provision 
would cover problem areas, 
Particularly Nevada and 
Orego! 


n. 
The company said results for 

this year’s second quarter will 

also reflect an increase of 

about $160m in its provision 

figure compares wii 

ee first-quarter provision of 


The company has a k 
portfolio of about $2. ibn in 
Nevada bank and a portfolio of 
about $8.8bn mt its Oregon sub- 
Sidiary. I tal loan portfolio 
Stands at "Spout $31.3bn. 

The company said that 
Tesults had been aaverenly 
affected by the impact of the 
Gulf war on its Nevada cus- 
tomers, many of whom rely on 
tourism for their business. 





BWIA seeks foreign partners 


By Paul Betts, Aerospace Correspondent 


new executive chairman, yes- 


end of this year. 

He did not rule out the pessi- 
bility of of negotiating partner- 
ships with more than one air- 
line, including a 
a OS carrier. and the 
US are BWIA's two main inter- 


- national markets, 


the first mse of the 
Caribbean airline's privatisa- 
tion. The initial phase would 
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also see the airline’s employees 
taking a 10 per cent stake 
through a share option pro- 
gramme. 

BWIA has already held pre- 
liminary discussions with 
potential foreign partners 
has not disclosed their Tent 

British Airways is 

to have been among 


Mr Esau is also launching a 
restructuring programme to 
return the airline to profitabil- 
ity. “We intend to make the 
airline viable by pecesnary 


adjustments during 
a a next six months,” he 


The airline has traditionally 
operate at 2 los. “Our aim is 
to change this pos! ition dramat- 
ically,” Mr Ean said. BWIA, 
which had revenues of about 
$200m last year, employs 2,500 


People and operates a fleet of 
aircraft, 
The Trinidad and Tobago 
authorities have also 
help restructure the Shines ‘8 
balance sheet a $50m 


injection sn at 


ity Ptands, 
including the conversion of 


about $20m of del 
and 


involve the sale by private 
placement, in the English- 


speaking Caribbean area, of |. 
the rem 


stake and the listing of the 
company on the region’s three 
stock exchanges, Mr Esau said. 
This is expected to take place 
in 1993. 

Mr Esau was appointed exec- 
utive chairman in May as part 
of a reorganisation of the air- 
line's board. 


Boise Cascade sells Oregon 


timber tract for $96m cash 


BOISE Cascade, the US forest 
products group, is selling tim- 
berland in western Oregon to 
Agency Cresk Management, a 
subsidiary of Hampton 

, for about $96m in 


i, 
Proceeds from the sale, 
which is subject to certain con- 
tingencles, will be used to 
reduce debt. 
The tract, covering nearly 
about 


company also said that 
Willamina E Lumber, also a sub- 


sidiary of Hampton Resources, 
agreed to supply it with wood 
chips under a long-term con- 


tract. 

@ Noranda Forest, the Cana- 
dian forestry company, plans 
to seek C$160m (US$140.4m) 
through a rights offer, writes 
Gibbens in Montreal. 


maintain its &2 per cent hald- 

ing in Noranda Forest, provid- 

ing about $130m. Terms of the 

eee given at a later 
fe. 
















































Athens International Airport 
Project at Spata 


The Government of Greece announces the commencement of a competitive process to 





select project leaders, who will be responsible for forming consortia among international 


participants, to undertake the development of the proposed Athens intemational Airport 
at Spata. 





Prospective consortium Jeaders for this airport development process are asked to submit 


qualifications to act as the managing partner in an entity that will construct, own and 


operate a facility with the following characteristics: 





Sole commercial airport for Athens area 
Phased development, 20 million passengers initial annual capacity 
Single runway at opening: additional runway(s) as traffic demands 
Right to operate or license all profit-making concessions 


The project will be awarded based principally on the consortium's experience, 





capabilities and financial strength, as the consortium will be responsible, inter alia, for 
arranging for debt and equity financing required to complete the project. 


Only a limited number of parties will be invited to participate in the final bidding and review 
Process as consortium leaders. Such parties will be selected based upon their 





Expertise in airport operations 


Solvency and debt capacity 


qualifications and will be judged on the following criteria: 
Experience as complex transaction co-ordinator 


Willingness/ability to put up risk-bearing equity 


The Government of Greece has engaged Salomon Brothers to act as its financial 
adviser in all aspects of the selection process. Submission of expressions of 


Demonstrated track record in related area(s) of development, e.g. real 
estate, hotel management, management of commercial properties, etc. 


interest and qualifications are to be delivered to Athens Airport S.A. by no later 
than September 16, 1991. Parties seeking additional information conceming the 








Athens London 


Spentzas 





i. (30)1 rash 


project are requested to contact the following individuals at Salomon Brothers: 


New York 





Tomazos Jon Weber 
'-721-3781 Tel. (1) 212-783-5832 





Tokyo 
Tel. (81) 




































Gregg Polle 
3-5255-4508 


in 
ax. 30) 1360-1620 Fax. (44) 71-736-4979 Fax. (1) 212-783-3345 Fax. (81) 3-5255-5574 


— Suomen Kiinteistépankki Oy — 
Helsinki, Finland 
DM 150 000 000 


85% Bearer Bonds of 1991/1996 


interest date: June 28 
Repayment: June 28, 1996 
Listing: Frankfort (Main) 


BHF-BANK 


Bank Brussel Lambert N. V. 
Girozentrale 






Commerzbank 
Aktiengesellschaft 


Bremer Landesbank 






Daiwa Bank Daiwa Europe 


(Deutschland) GmbH 


DG BANK 
Deutsche Genossenschaftsbank 









Industriebank yon Japan 
(Deutschland) 
Aktiengesellschaft 


Group 






Morgan Stanley GmbH Nikko Bank 





Schweizerische Bankgesellschaft 
(Deutschland) AG 






Stidwestdeutsche Landesbank Sumitomo Bank 


Girozentrale 


Westdeutsche Landesbank 
Girozentrale 





Republic of Venezuela. 
* U8. $262,720,000 


Floating Rate Notes Due 1995 
In accordance with che terms and conditions of the Notes, notice is 
hereby given, chat the interest rare for the Incerest Period from 28th 
June, ae 1991 is 7%% p.a. The Coupon Amount 
payable on the Jist December, 1991 for noves of U.S, $10,000 and U.S. 
$100,000 is ts $397.19 and LS. $3,971.88 respectively. 


















Agent Bank 


Salomon Brothers 


These securities having been offered, this announcement appears as 2 matter of record only. 


Finnish Real Estate Bank Ltd 


Bayerische Landesbank 










(Deutschland) GmbH 





Deutsche Girozentrale 
- Deutsche Kommunalbank - 


Kredietbank International 


(Deutschland) GmbH 


Schweizerischer Bankverein 
(Deutschland) AG 






(Deutschland) GmbH 
















Bayerische Vereinsbank 
Aktiengesellschaft 





Deutsche Bank 


Aktiengesellschaft 


Dresdner Bank 





Skopbank 


YAMAICHI BANK 


(Deutschland) GmbH 





cent. 


Agent Bank 


June 28, 1991 


CSFB-Effectenbank 
Aktiengesellschaft 


Aktiengesellschaft 
Merrill Lynch Bank AG 


NOMURA BANK 
(Deutschland) GmbH 


Yereins- und Westbank 
Aktiengesellschaft 











































































4 Milk Marketing Board 


£75,000,000 Floating Rate Notes 1993 


In accordance with the pravisions of the Notes, notice is hereby given that 
the rate of interest for the three month period 28th June. 1991 to 
30th September, 1991 has been fixed at 11745 per 
No, 22 wall therefore be payable on 30th September, 19% at £1,472.77 per 
Coupon from Notes of £50,000 nomnal and £147.28 per coupon from Notes 
of £5,000 nominal. 


S.G. WARBURG & CO. LTD, 


annum. Coupon 
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INTERNATIONAL CAPITAL MARKETS 
Japanese bonds rise after | 
official discount rate cut + 


24 





GUIDE TO WORLD CURRENCIES 





four key currenci Mi , July 1, 1991 . in some cases the rate ts nominal. Market Ube. of and 
key les on Monday, July nom! arket rates are tbe average buying and selling rates 


‘The table below gives the latest avallable rates of exchange (rounded) against 
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where they are shown to be otherwise. In some cases market rates have been calculated from those of 
































































By Sara Webb in London and Patrick Harverson in New York t 
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583 WGSi4T SNL. 75978 ‘Zaid wears ies OR | have started to look cheap 100.7) per cent to yield 839 per agreements with funds. 
40 6070773 3a SLL ene @a2653 «s5.28i2 48.4234 | against futures. International trading at 5} per cent. The 
onesy7 = 03861 = zy 0279 & 52S 23357 | investors are starting to show | Some DML8bn of the issue intervention was aimed at 





of a rally in the next few will retain a fur- 
fr: wee thec DMi00mn for market raga. above the Fed's target of 6 
- Mr Lyons, economist tion. issue per ceni 3 
a Aabreviations: a =< nec lidane a ee on —— asses Sseeak a. Page justi- Sereas tonal ose Saat "e thie a 5H per 
ate . 7 : ti cut was - : cent si ra r 
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FT/AIBD INTERNATIONAL BOND SERVICE 


Listed are the istesi Internationa’ bonds for which there is a sdequate secondary market. 
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FRAMEWORK AGREEMENT towed ma te Svat tom at one Sr 
io ime im 3h ke a a ee 
m © +s G81 1000 % Tt 9.05 
Ee gueik gig § 
BETWEEN cat gag 3 Boo tie 
Sasi So laos ime 4 ue in et ee ne 
a rE Be @ id 
GULF AIR AND BANQUE INDOSUEZ eatin BRE «8 i 2s Sag 
a 8S 0 914 
eae sh efeau 
Hunting eRe ik Bee ik 
During the 39th Paris Air Show at Le Bourget, GULF icl : = a ES = . 2 ers 
AIR, the national flag camer of the State of Bahrain, ar Ce nea By oe 3 ia 2 te ys Be 
the Sultanate of Oman, the State of Qatar, and : expert help. pet = me z is 2 ae i 3 ie 
. py 7 1S 
the Emirate of Albu Dhabi, and BANQUE INDOSUEZ ‘ er vz ie ios al ia B i sie 
have signed a framework agreement for the The truffle hunters of Périgord and Quercy know td mi i” Ta = es 
that when it comes to rooting out prime morsels, there's zo ‘amt Joye ia Bam 2 Sue 
financing of the alrline's Alrous A320. GULF AIR has zo slternative t0 calling in a specialist. wih Be 2 a a sie 
a i + 3 Es . - 
ordered twelve A320-200 due for delivery in 1992, Sees Saks a em ee Oe ene sin BS me i 
ry faintest scent. And an unerring instinct for tracking down am * 108 3 
1993 and 1994. the cbfexve. SG wi a eee 
At McCarthy we ofer both quate in sbundace. Bee 3 i ee es 
“ Although to be fair, we're more at home amid the ficlds of 2 ee Mt oe Ae a4 mm int ry 
The agreement was officially signed in Paris by His international bosiness than the forests of south west France. Ea z a ‘a8 an Sh A 
Excellency Salim Bin Ali Bi oe Oe qed ee mae ie re : 
y im Bin Ali Bin Nasser Assiyabi, becring sp with the deriogments a your tobe BERGE “SR ogi ue Ge 
. ‘ 2 ome abroad more important. Re Ws lu 
President and Chief Executive of GULF AIR and Bice Sip pas tg se ope ail we a” a ie is 
Mr. Emmanuel Vasseur, Executive Vice President every ceatimetre of the European quality press ee mM 4 3G 2a se tos 
of BANQUE INDOSUEZ, on. Cas ne EEE 2% Bie 
Each week we collate, index end cross reference over ma ae an eRe Ms koe 
3,000 articles and print them verbatim on a set of handy Bm E at EY ine lee tos 
@ eet ee es aca een 
the woods in 1993. 0 We Ot ta 625 BES 
0 iat Ww -h 7 500 9986 9595-40805 | 
Mortgage Funding Don’t be a don’t know... gig 4 if Hf 
CorporationNolPle {{{ = (BWM 2 2 2 .  ,.,°,°¢°-CC[Reo——-ooeoéCoOrooeTT i <a zt iB : 
175,000,000 Class A-1 i me Se be feonge SOG But Otter Prec 
Mortgage backed BRISTOL & WEST pre leper rag e232 ect 
10 
floating rate notes BUILDING SOCIETY waRenereR ILTGHIRE BAI SPY, U.K. TEL: esate, Mey os 2 i eer 
;| August 2023 * PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 20 a wos aa 2st es a 
+] For the interest period 28 Jene,1991 |” Floating Rate Notes Due 1993 NAME zon kh Se et ar 
.| #0 30 September, 1991 the Class 4-1 ne ree te Pd at "3 a : ae 
11 notes will bear iarerest at 11.50% per Interest Period 31st January 1991 JOB TITLE Be ow gee se) 2rd une. 
{| annum. Interest payable an 30 31st July 1991 ‘ 350000 ae me 2 SB sar ‘s 
September, 1991 wil? amount to COMPANY McCarth OO 9h Be ok we a ; 
| Scams eas ro information Be ts sire at 
32% per annum, interest payable an ag sono 85+ ora 
yes 


“} 30 September, 1991 will amount t 
£3,090 41 per §100,000 note. 
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uo ate’ Derivatives markets in 
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orders to 59.1 era! By SaraWebh be 
Csign %  SPAIN’S two derivatives. one board of directors, one 
fhe credit marteys Toarkets look set to join foross chairman and will have its 
ery under holding company manageme! based Barce- 
y system re @ move which: cold pave the. loua. Fixed income 
‘ments with Fed fas way for trading in.stock and will be traded in Barcelona 
eat Sti Ber cen y eS a ee ee reat a ae 
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tg reserves o6 i: :The new company, to be traded in Madrid, according to 
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eat. t ing .€ Mefi, Mercado de Valores (CNV), 
- midday, Fed fm the financtal fotures exchange the stock market 
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Espanol (Mofex), which is . and currency derivatives once 
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an agreement about their 


of directors for 
Mofex has already given 


“approval for the proposed 
Srangement end Melts board 


cted to 
tomor- 


of directors is 
endorse it at a 


Mofex, which is a combined 
electronic and based 
trading system, trades bond 
options, while 
bond futures at 


MEFF trades 
the moment. 


INTERNATIONAL CAPITAL MARKETS 


UK bond 


market top 


performer 
in June 


By Sara Webb 


THE DE gilt market was the 
top-performing government 
bond market in June with a 
0.3 per cent increase, while all 
other significant bond markets 
fell, according to the latest 
3. P. Morgan Government 
Bond Index Monitor. 

The ae nea of 


local currency terms, 
particularly among the 
high-yielding European 
markets. 


However, Spain, Italy and 
Australia were the 
top-performing markets in 
local carrency the 


Canada was the worst 
performing market in June 
Micpt thet ct earee 

per 
cent since the start of the 


year. 
The US treasury market 


US currency strengthened 
carrencies. 


European 

‘over 3 per cent in dollar terms 
with the UK gilt market 
tumbling by 6.45 per cent, 
making it the worst 


market. 
ne ter merece le 
US dollar terms for the first 
six months with returns of 
841 per cent and 7.91 per cent 


Tespectively. 

Jen he top pecking 

japan. were the 

bond markets in 

sterling-based 

investors, according to a 

Teport from ‘emper 

Investment Management 
Australia 


Company (KIM 
iowa (6:5:15 per cant 
while New rose by 
4.95 per cent and J; by 
4.98 per cent last mon 


dune for 
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By Simon London 


national investors. 


INTERNATIONAL 
BONDS 


The company returned to the 
international bond market in 
1990 after an eight-year 
absence, but has so 
Testricted its 








secondary 
A $125m three-year deal 
launched in February via 
Swiss Bank Corporation has 
tightened from a launch spread 


basis points. 
Yesterday, the Japanese 







state oil 


year. In the first six months of 
the year, $4.77bn equivalent of 
new paper was issued in the 
sector, up from $24bn. equiva- 
ts 

talian government bond 
market has fallen back sharply 
over the past month. In local 
currency terms, total market 
return is down 0.5 per cent in 


jae 
He 
i 
gy Bi 


group plans debut Ecu issue 





@ Italy yesterday had its credit 
rating for foreign currency 
debt obligations downgraded. 
by one notch to Aal from tri. 

by Moody's Investors Ser- 


outstanding bonds did 
widen in mse to the deci- 
sion, all syndicate man- 
agers questioned whether the 
country would be able to issue 
large, liquid bond issues at 
similar rates in future. 





NEW INTERNATIONAL BOND ISSUES 














Sorrower Amoust m. Coupon % Price Maturity eee Book nnner 

Tonye Son{aye 300 4 100 1985 = 244/122 Nomura Int. 

Mitsubishi Ou Co.(a}e 450 4 100 ad air Nikko Seca. 

European Coal & Steol(a}t 340bn 11k, orl, 1995 14 /1¥g Bea.Comm.ttaltana 

Mitsubishi Olt Co.{ay> 250 4h 100 1995 2%4/1ly Yamaichi Bk GmbH 
Corpia}> 50 ay 100 1995 2%/il2 Oalwa Europa GmbH 

FINNISH MARKKA 

Banque Indosuezie}t 200 103 101575 «1986 1%/1%_ Deutsche Bk Cap.Miaa, 

Taisel Holland BV(ajt 10bn Ty 101.70 1998 144% Yameichi int. 





wkPrivate placement. §Convertibie. ¢with equity warrants. {Floating rate note. Final terms. a} Non-callable. 





Brazilian banks slide into the red 


Victoria Griffith on the problems facing the sector as inflation falls 


evere recession and slow- 
ing inflation have thrown 
Brazil’s banks into crisis 
with dozens running heavily 
into loss. 
For the first four months of 


a 


running 
of NCrz125bn ($431m) 
among the multiple 
Nossa Caixa has 
worst result, 
NCrz23.8bn. 
Results like this, which do 
not include subsidiary earn- 
ings, make a stark contrast to 
the pattern of bank earnings 


a loss oo 


Brazilian 
lower inflation has 

e country’s 
of one of their main sources of 
revenue, the so-called float. 


following morning. 
Inflation is now under 10 
cent a month. Worse for the 


admit that it hasn’t been very 
good news for banks.” 
Another problem is the 
Tecession in Brazil. Cap- 
ital investment has been 
and corporate demand 
for credit has fallen steeply; 
the consumer loan market 
collapsed. Individuals 
have suffered a substantia} 
reduction in real wages and 
strict controls on consumer 
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& 





Current results provide a stark 
contrast to the pattern during the 
1980s when earnings mushroomed. 





banks, the government elimi- 
nated the overnight market in 
ele ee ae 


the 
banks’ profitable float. 
ae es 
for lower inflation,” said 
Luis Marques de Azevedo, 
of at Banco 
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credit are now biting hard. 
Savings have dropped sub- 
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agencies and 
offs. But it 
whether cost cuts 
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Guerreiro believes 
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Mellon Bank ~ 
to downgrade 
Tokyo branch 


MELLON BANE is to 
downgrade its Tokyo branch 
and so join a string of 
banks cutting operations 

Japan. The bank plans to 
reduce its operations to a rep- 
resentative office before the 
end of this month, Reuter 
reports from Tokyo. : 


fl 


exchange department 


Mellon, which empioyed 
about 40 before it cut its 
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The FT-Actuaries Share Indices Service 


FINSTAT, the Financial Times Statistics Service, offers a unique 

CP: Tange of electronic information relating to the FT-Actuaries Share Indices, | 
f: Your PC can now access all of the actual statistics used in calculating 

¢ this important series, bringing new accuracy to your analysis. 

deme: Printed details are also available. 
joka: For further information contact FINSTAT on 071-925 2323 
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British Steel looks to the US to Furniture |PowerGen at £272m exceeds - ee tr 


chase a place in the world league | merge in __| Prospectus forecast by £8m 


i ‘ ae icity the productivity and cost-effec- Ip higher than forecast, in the: 
idan ne ; £23m deal generator, yesterday. reported x ieee or its existing busi. prospectus. The dividend wa 
profits i 5.55p, as forecast. 
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THE RESULTS were poor bat of £272m in the ness and by investing in new 
Sir Robert Scholey, British : year to March 31, and more efficient sta- 
Steel’s near septuagenarian TWO LANCASHIRE-based | than S usi 
chairman, was at his abrasive yes- | . vatised 
and provocative best. x inten- The 
“We can only manage tion to merge in a deal worth | gained 
more questions, so let’s have - ; cent, in 
good ones,” he implored at yes- Alan Cooper Holdings is | Costs 
terday’s hurried press confer- shares for every | down by 
ence. A few minutes earlier he in Mayfield, which was | tivity 
repri one reporter known as Dauphin until three Mr Ed 
ale ne Scottish “At Couper’s closing piice of arose 
‘Dalzell.” , Mayfield’s | during 


















The following were the prin- ’ bi pes F shares were valued at 107.6p, expected to shed another 1,100 Mr Wallis said the company 








Points to emerge from closing price | peopie‘in the current year. was improving its network for 
gala peroration: a Dauyhin’s fio- PowerGen had enjoyed con- importing coal. PowerGen 
@ The chairman is to take a three years ago | tinued success in the direct Would be importing at least 
pay cut this year, in recogni- sales market, selling to 100 10m tonnes of low-sulphur coal 
tion of his company’s less than Carrie, head customers on 400 sites, by 1983 to meet EC regulations 
sparkling . “You Cooper and —— the which 20 per cent on be < 
ke anid eddie a it Fould number ot comames had toni aad extend ad Sts activi- 
ashamed about it profi nun ipport 

Tm getting. ie sales of more than ber of sites served to 460. and had tendered for power 

r joe he Te year, Cooper’s pretax es ieee oe eee 

financial in - ; was a a 

Te re dat uebat reread 7 cent to} ducer strategy by increasing Earnings per share were 23p, 
an enviable 79 cent pay £12,66m. 
increase to 190825, T = not involving the a it . ‘* t e 
Ft . 
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on sales of | By Jane Fuller 


yfield's earnings per| THE CHAIRMAN and the sonal property and so on.” 
were 11.07p.lts a finance director of Ritz Design The company, based in Nan- 


sion of talks with the United The new group will Marks and shares yesterday at 166p. 

Steelworkers’ union. have £2m cash and net assets | Spencer, the The 

nde, (ihe USW) have got to Tationalisation of management nearly eset Sea ee aot of fos meeneny Suozes of et ee sald tne uk | after £300,000 of unau- by Mr Bancroft and Mr Cart- 
both us administrai taking tonnes (43m), Almost 60 per outflow of £139m, despite Biyth Currie orised personal spending was wright were discovered after a 

Bethlehem are after world cent of sales in currency terms encouraging decreases in both | office furniture market query to the Inland Revenue, 





stocks 
“We are both hopefal that we the best use of information generated in the UK, however. dancy and other rationalisa- | from its 1989 peak. its pany chairman and holder of tion. Mr Clemons said be 
will get a sensible response technology”, he said, “There is By product, there was quite tion costs nearly doubled to! value was £650m, of which | 9) per cent of the shares, was fad been made aware of the 
from the USW - then we will a generally held view that we a sharp decline from £1.07bn to £91m (£50m). Calderburn would have about | responsible for the vast major- problem last week. 
unveil our plans.” could have a more sharply- £865m in sales of uncoated — The group benefited from net | 4 per cent. It also exported to| ity of the amounts concerned, § At yesterday's suspension 
@ Sir Robert insisted that pointed management.” strip products, while stainless interest and other income | Germany. said Mr Richard Clemons, a price Mr Bancroft's holding 
chief executive Mr Martin Lio- © Sir Robert also reiterated ucts and semi-finished receivable of £8lm (£94m). After the merger, the car-| non-executive director who is was worth £3.lm and MrCart- i 
warch's surprise resignation in his view that significant capac- products registered sales of See Lex rent holders of Mayfleld stock | acting chairman. wright’s about £250,000. 
. would have 60 per cent of the} Both Mr Bancroft and Mr The company’s auditors, : 
; colareed group. About 60 pi Tony Cartwright, finance direc Touche Hose, are conducting soy ye 
cent eq tor, agreed to repay an investigation. anni ea 
Newman Tonks sells M lin di 52% t £3 6m remain in directors hands. sums involved. and accounts have been ‘ renin eo hit 
£8.5m non-core arm ar gz ves o to e Mr Alec ‘Waidiom, head « of| “Irs a tragedy and plain st withdrawn, although the com. aint bids for 
: : : Mayfield Cald pidity,”" Mr Clemons said. position Looms 
Newman Tonks has sold| - : chief executive, would hold 18 : st ot 
Bandall Electronics to Danfoss | THE MARKED decline in the vehicle registrations in the UK (£2.80m). The group is c per cent with his family, as with per- s 
for an initial £7,65m cash. The | UK commercial vehicle market had “impacted severaly” on ing tp dispose of " | would connections of Mr Wil- 
maximum consideration. is| contributed towards a 52 per Boalloy, the group’s vehicle fred Dauphin, German 


his : . oe 
iar Ete ow | Sea sing ne” ettadatie’ veg belay Sis ww Ave et | "Hine ta tom aoa | LU MDUL Scott falls into loss of £3.4m ::. 


THE EXPANSION of its est profit of £498,000 (€2.8m). £3,71m (£15,000 credit). The sale , - 

division has left Turn- However, hace was 20 excel of anes Spray and 8 : 

iu @ profit a 

for contributions from 2 : 

commercial markets, was ‘The latest figure included an lands and Germany and prob- offset volume decreases in | Correction Merch with profits the closure of the TS Frobisher of investment value from the |‘ 

eae - Boalloye “TP | Reed Executive i te Pete 213.8 consideration for many relay ya ot 

ls eral Mm accel : 

Reed Executive reported pre- | following its earlier disposals Sitex will be applied to ated write-off of goodwill, 

tax profits of £5.1m in the year { of the shipping division and the early redemp‘ of loan Losses per share were : 

tar in'the pear to Octover | chief executive, selt'a 80 per profs " Fiioed at 2p foe's sumoagain | Site as reposted in pester: | COR” eoeet of ctesm kale contributed towards 
” om cont 

31. cent reduction in commercial —§ Interest charges took 23.66m total of 4.2p. day’s FF. (£32.7m) there was a post-inter- an extraordinary charge of was paid last time. or 
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DIVIDENDS ANNOUNCED 


























Abtrust New Dawn fin 0.5 Aug 28 05 as ey ° ss A ; ; : 
Amberley § fin 1.6 Oct t 16 15 15 notes and Neathove preference £1.42m in respect of crude oil same price to cover the offer. However the final divi- . 7 ; 
Anata TY. iat 286 Aug23 286 - 9.26 Bunzl m shares held by Bunzl have bought from other groups. The expenses of the purchase. dend rises by a proposed 24 per AB Engineering : 
Aspray Tmfin 375 Augi4 325 485 4235 been redeemed in full at par cost of sales accordingly shares were suspended cent to 1.79p to give a total returns to the black 
VECO vn——nvenfin Oct 7 1 15 15 £13 3m and the Ramscroft preference advanced to £232m (£323,000). on Friday at 47p because of the distribution of 2.45p (2.04p). : 
on, inv Tat —nt ae Aug 31 on an aa 5 . shares have been sold for ntaa ain took £1.61m a size of the acquisition. 
neering fi . 5 £4.9m to a.subsidiary retained (£470,000), other expenses were is expected dealings in 
nee ee oe Oe ee disposal by Neathove. up at £257,000 (£131,000) and enlarged capital will begin on ASB Barnett on 
Davies & Newman .fin iil si 35 nil 8 For Bunzl, the proceeds will the interest charge was £36,000 July 24, point of acquisition 
de Morgan fin _ nil - ail all 1.378 +| BUNZL, the paper and printing be used to reduce borrowings (credit £205,600). Lynx’s turnover in the six profit in the year to March 31, ! 
DOWRY ceenrmncnrereefin Shr Oct 1 55 92 8 group, has sold its remaining and to fund the growth of core i per share grew to months was £1.75m (£2.1m). ASB Barnett Kinnings, the after an interim loss. ' 
Ensor § fin nil - 2.05 125 38 transportation interests for businesses. Bunzl continues to 0.9p (0.4p} having been Earnings persharecameoutat USM-quoted accountancy and The outcome was a profit of > 
FNC ———reersonemneenesint nil 7 45. = 13 £13.3m. The company sold the hold 62 per cent of Neathove’s adjusted for February's consol. 1.5p (0.9p) and a first interim executive selection consul- £108,000 (£1.28m) on turnover °  * 
ipSiope nent ret Ok Td 2k lk ee oe das the oes fnieetiy per cosy of Ram inte Sp shares ny CoPea! Gividend of 5p is Geclared, ney ACR ich fed a Peace es COEKTRACTS 
c in = par- , 10 per in lea arose in to S51 : 
tyes ra as et } Ot gas | cels side to Ramscroft mt the scroft's equity. Losses deepen significant scaulaition, Ba 408.000) ct there was aloss © * “ee 
distribution si A shares were suspended at in Middle East 
Marling inde ———fin 29 © Oct = 29 422 pecans GPG gains New at Lister on June 3, pending a detailed of £144,000 (£73,000 profit). 
Prospect inds int 0.1 SeptS 1 - Oo ‘AS part of the consideration ‘Leredo more than Zealand listing announcement. Earnings per share came out “ 
Reed Executive ....fin nil - 0.6 og 12 for the original sale Bunzl doubled at £273,000 i “ Losses at Lister deepened fom _in {ts preliminary results, at 0.04p (0.22p) and the divi ~ 
‘Scot & Newcastle__fin 9.9 Sept 9 8.56 5 13 received lim redeemable pref- GPG, the investment vehicle of £1.27m to £1.7im in the year to the company has cutits pretax dend is maintained atO.tp.° 
Speyttawe mint nil 5 35 * 3.5 | erence shares in Ramscroft and Teredo Petroleum, the oil and Sir Ron Brierley, announced March 30. Mr Justin Kornberg, losses from £254,000 to £148,000 Woke ee i 
eer ee Jee s ‘937 § — | 700,000 redeemable preference gas producer and explorer, that in addition to the listing chairman, said the result on tumnover down slightly at N 7 : 
Turnbull Scott fin nil 2 45 nit 9 ba hae pT ae era tree more than let pre-tax of the Company's ordinary reflected the ci ot eae xen (£1.14m). h et assets dip at i Paved 
(Reg) fi subscribed for £7.7m of loan profits from £272,900 shares on ndon ensure the viabili ongoing sses per share were trust . rang. 

YES og) sma BAR OR BA Bs EAS notes in Ramscroft. in the half-year to March 31. Exchange, listing, quotation operations. reduced to > (5p). Ab New Dawn = 
Dividends shown pence per share net except where otherwise stated. ; Neathove has now sold the Operating profits increased and trading on the New Zea- Turnover at the Bradford- Abtrust New Dawn Investment. - 
“Equivalent after allowing tor scrip issue. tOn capital Increased by | majority of the specialised dis- more than tenfold from £55,000 land Stock Exchange com- based textile company was Prospect declines Trust, which spectalises in Far + 
Secene  re re  | ee e O be cia ET ate  e Ee ta £112 000 Tralland Balan eo” 

‘ . javer 0 in i: % 

disposal the ‘Ramscroft loan (£848,000), though this included extraordinary costs of £2.06m o i esia, had a Geen 








‘This advertisement is sued in compliance wth the 
United Kingdom and the Republic of Ireland Limited (“the Landon St. 
foe any person ro ubscribe for ot purchase any secuntics m Claremont Garments (Holdings) plc (“Claremont Garments"). 
Application hag been made to the Council of the Landon Stack Exchumze fot aff rhe 28,755,859 
tm Claremont Garments to be admitted ro the Offictal List. Subyect m th: puswngof the pesolutams ty be proposed ot the Extraordinary 
* Genera! Meering of Alexon Group ple, it is expected thar admission 1.1 the Cifictal List will bocume effective and chat dealings 
+ iy the ordinary shares of Claremont Garmenns will commence an Turck, 28 ficly 191. 


CLAREMONT GARMENTS (HOLDINGS) pic 


{Registered in Englind and Wales unier the Companin Act 1929 
Regsstered m England Nu. 33151 
















oo¥ the Council uf The Intemarianal Stock Exchange of che 
ach Exchange"). ir docs nor constitute an offer of invitarion 


smdmary shares of 16p cach 


Lynx makes £1.5m “1023? ner share were 


move into leisure 


Lynx Holdings, the 
USM-quoted maker of elec- 
tronic equipment, is paying 
£1.5m for Town Art invest- 
ments which makes glay- 

street 


ground eq and 
furniture. 


In Shops advances 
by 14% to £3.7m 


In Shops, the retail centre and 
executive centre specialist, 
lifted taxable profits by 14 per 
cent to £3.71m in the year to 
March 31. 

The advance from £3.25m 
was struck on turnover ahead 


Industries, the Hull- value of 122.46p at April 90. «~~ 
The figure 


Prospect 2 

based engineering group, 
returned pre-tax profits of 
£112,000 for the year to 


time, with annualised i 
Per share down from 0.52p t0 


0.22p. 

Turnover fell from £5m to 
£3.7m. Mr Philip Wilbraham, 
chairman, said the results 
reflected the “impact of the 
Tecession on components man- 
ufacturers”. But they bore lit- 
tle relationship to the present 
shape of the business as they 
were struck before the £14.25m 
acquisition of the engi 


a slight _ 
decrease from the 129.87p of a 


year earlier. 5 
Net revenue for the year wag 
£157,882, down from £353,906. - ° 


Earnin: hare o . 
Op (sep) but the divieend is 
heid at 0.5p. aaa 
Assoc British Ports: 

Sells office for £755 


Grosvenor Square Properties, a : 




































The purchase price is to be to £21.3m (£18.1m). services company Dunn Inter- fo! . sidiarles o 
seed bees oh See A 2g a a, ee Se eae 
ii ICL z. gl same-a: int ivi- oe, 
Introduction to the Official List placed at 50p. A further 500,000 company said, the effect of the dend of O.1p is paid from carn. Gree and the 2 are acting im =: | 
sponsored by shares will be placed at the March 1990 placing and open ings of 0.1lp (0.26p) per share. partnership on a 50:50 basis. * | 
J. HENRY SCHRODER WAGG & CO. LIMITED 2 









‘SHARE CAPITAL 
Arahnrised : Issued and fally paid 
56,925,000 ordinary shares of Lop cach 54.600,617 

+ The sale activity of Claremont Garments are) is subsidiaries is the desyn, manutecume and supply of perecnes for wale, almost 

, exclusively ty Marks sew Spencer plc. 







“As I see it, some judicionr 19 pruning” 
would provide oes 












Listing Particulars relating to Claremont Oormenes, which were publehed an Wednesday 26 june 1991, are inchaded in the ANAGING nd 
Cocoparues Fiche Service avaliable from the London Sxock Exchamsc. Cugucs uf the Lestmmy Particulars muy be obezined daring "SnacToR strong future 27s, 
normal buses hours (excluding Sarunixys) up tw and including 4 July 1991, hy collectum aly, frm: Ome 2 basis for 2rowth? aa 





“ Ps 
ee i Bs 4 
‘mane TAY If you've been thinking about how 2 key disposal could stimulate 





The Company Announcements Ctiice, 
The Steck Exchanre, e 







| 48-50 Finsbury Spare, your company’s growth, find out how Charterhouse could help ‘ 
London EC24 IDO calling Peter Wisher on 071-248 4000. mf 
arad up ta and including 16 July 1991 fren: 
J. Henry Schroder Wape & Co. Lieulzed, Claremont Garments tle Zeete & Bevan Limited, 
120 (Hobbng) plc, ; Ebbaate Howe, 
London ECZV SDS } Stephenson Read, 2 Sean Lane, 






CHARTERHOUSE 


Bank Limited, 3 Paternoster Row, St Paul's Landon EC4M 7DH. Charterhouse Bailes 


. T fuly 1998 
h Charterhouse 
Limited ts a Member of The Securities and Futures Authority. A Royal Bank of Scotland Compatty, 











. « Share price relative to the 
-FT-A Al-Share index - 
» 190 
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_ Dewhirst bids for Kingsgrange 


wet Bancroft 





ng on Tourer wi 
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DEWHIRST, the textile and” ge’s independent directors 

a group,. is: expanding End 3 Henry Schroder Wage, 

its toiletries interests through its advisers. Dewhirst is 

of £3.4 a £10.2m agreed offer for Kings- advised: by NM Rothschild and 
ell grange, writes Alice Raw- Cazenove. 

sthorn, - : Dewhirst is offering six of its 

gsgrange, which, like new shares for every five 

may ang De is one of the largest Kingsgrange shares valuing 
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is wes offset py tee 
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Engineering 
rns to the blad 


margins worsened appreciably’ 


investment and excernal developmen.” 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 


TURNOVER 
Operating costs 

‘TRADING PROFIT 

Share of profits of associated undertakings 
Net interest and other income 
Exceptional items 

PROFIT BEFORE TAXATION 
Taxation 


PROFIT AFTER TAXATION 
Minority interests . 










PROFIT RETAINED 
EARNINGS PER SHARE 
FINAL DIVIDEND - PER SHARE 





gg sires 


onl ly 


eip OF 





and Mergeérs,Commission _ Leisnre operations - Cen’ 
report on the industry. -- 


cher, Scottish & Newcastle 


‘ shereholders was £16.78m, 
more ‘than one and a half times 


also 
at another of the 





PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
Dividends. 


_ TOTAL DIVIDENP FOR YEAR - PER SHARE 


‘Free trade strength helps 
SEN advance to £21 7m 


uted profits of £65.5m (£44.5m), 
Though Center Parcs was 
ineluded in year's fig- 
ures for the first time, Mr 
Stewart said that “leisure prof: 
its = oe anyway 
by dou! -" 

The business had benefited 
from continuing high levels of 
occupancy and improved mar- 
gins, and earnings in the 
Netherlands, Belgium, and 
France had helped to cushion 
the effects of the UK recession. 

Retail profits were down 
slightly from £56.1m to £55.4m 
- affected by difficult trading 
conditions and the pub cl: 
posal programme jement 
last year. “Traditional pubs 
traded relatively well but our 
restaurants found business 
more difficult," Mr Stewart 


There was some concern 

about the level of consumer 

ing this year, he added, 
considered 


group’s investments, Enter- 

tainment Group Holdings, 

which was hit by the effect of 
olf war on 


a calamitous 
assets of an investment trust is 
highly unusual, although 
trusts specialising in venture 
capital are more prone to 
in valuat Gresham 


funding | is a trust with one private 
shareholder — Newlanball 
Trust - owning 40.1 per cent. 


British Steel plc 


EXTRACTS FROM THE CHAIRMAN’S STATEMENT 


“The past year, especially the period since autumn 1990, has been cough and very 
challenging for the Company and for the steel industry generally, When the half year 
results were announced last November, | said the outlook for the UK economy was 
distinctly poor at a time of worsening world economic conditions, and that prediction has 
proved to be right. In the second half of the financial year sales volumes were reduced and 


“The present situation confronts us with a very sharp commercial challenge to which 
our response is to intensify our efforts to put the business on an even stronger footing. We 
are pursuing our consistently maintained cost drive with reinforced determination while 

. Maintaining the conipetitive strength of the Company by means of judicious capital 


~ “The level of selling prices in the European Community including the UK continues to 

give cause for concern, particularly as there is as yet no appreciable sign of a general 

’ business upturn, When this comes it will probably be steady rather than dramatic, and 

” meanwhile the prudent view is to assume that the current depressed conditions will persist 
for a longer rather than a shorter period. We are managing our business on that basis.” 
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Shareholders can expect 40 
festive a copy of the Report and 
Accounts in early-fuly 1995, at 


UK COMPANY NEWS 


Restructured Dowty falls 29% to £61m 


High Court 
upholds 
removal 
condition 


for Walker 


By Maggle Urry 


THE SIGH Court has 
dismi mene Mr George Walker’s 
application for an injunction 
to stop banks which to 
Brent Walker, the leisure 
group, from making his 
removal as a non-executive 
director a condition of a refi- 
naneing 

Mr Justice Morritt, presid- 
ing, decided that a letter, 
dated November 27 year, 
from Standard Chartered, 
Brent Walker's lead and 
remarks made on the same 
day, did not go as far as prom- 
ising Mr Walker that he would 
continue to be maintained as a 
director of the group if he 
ceased to be chief executive, 
a position he lost on May 


The application had also 
that any of the named 
banks, which are on the 
steering committee of all 47 
lenders to the company and 
which had Brent Walker 
shares, should not be allowed 
to vote for Mr Walker's 
removal as a director. 

An affidavit made to the 
court revealed that Trustee 
Savings Bank, one of the 
defendants, vote 4.75m 
shares, 9.5 per cent of the 
equity. These are believed to 


if Mr Walker remained as a 
non-executive director, the 
banks would not approve a 


to the 

time 10 appeal against the 
ie to apy e 

et oh ees 

al A a 

ever, an appeal will 

sued after the meeting, Ds 


DI 
Freeman, his solicitor, said 
last night, 
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By Andrew Baxter 


the departure 
f Mr Tony Thatcher, its ebul- 
lient chief executive. 
Mr Roy Roberts, 
replaced Lord Harrowby as 
een at the same time fd 
ruce Ralph replaced 
Thatcher as chief executive, 
said the results were at the 
upper end of the indication 


ven in April. 

Mr Ralph said the result was 
a disappointment, but condi- 
tions were difficult 
and continued to be so. A deep 


Creditors refinance PPI arm 


By David Barchard 


THE MAIN CREDITORS of 

Polly Peck International are to 

pump £21.4m into the group's 

Far astern electronics 

operations to help keep the 
afloat. 


business 


Coopers & Lybrand Deloitte, 
company's administrators, 
said yesterday that the 
arrangement is to be 


i a. 
Details of the refinancing 
will be put to a meeting 
the mumit- 


co 
tee of Polly Peck’s creditors 


SW Electricity ahead of forecast 


By Andrew Bolger 
SOUTH WESTERN Electricity 
reported pre-tax profits 
£66.2m in the year to March 31, 
in its : 

Mr Willies Nicol, chairman 
and chief executive, said prof- 
its were above the forecast 
because of higher sales 
towards the end of the year 
due to cold weather, lower pur- 


chase costs of electricity and. 


better results from its 

business. Turnover 

£747.9m to £779.40. 
South Wi 


i 


EE 


estern said 
were 3.1 


8 





in particular. 

Turnover, helped by four 
acquisitions during the year, 
Tose § per cent to £769m bui 
operating profits fell 17 per 
cent to £78.8m. Pretax profit 


to 

, the UK. 
Among the divisions, only 
the electronics division lifted 


cent up on the previous year. 
Doring the year a small num- 
Der. of; consumers had enoeen 







inh 


t, £112m ent face to the City with Mr 
to £13.2m. Volume will fell sig- Thatcher's departure, but 72 
tly this year shareholders will happily trade 





per 
The ket conditions remaining. ,+ 
mer engineering, saw profits tough, a recovery in pS 
fall from £18.8m to £9.9m. will probably have to wait 
Eernings per share fell from until 1992-93, As for the take-.>7 
21.8p to 15p. The final dividend over rumours, Mr Roberts tS 
papier ee 
even ~ 
@ COMMENT foreign suitors is unlikely to,,.. 
Dowty presents a very differ- bid at a p/e of nearly 13. me 
Car price» 


). ; . 
Repairs and servicing... 
4 per cent, due mainly to for 43 per 
weather. per cent) of gross profit, 
. over i by 65 per cent. «<5 





Der share were 8.6Rena 
1p), reflecting increased 
equity after the flotation. A’--- 


Bt 
41.6p, compared with a of. 
specs of $239, but'the | 24p makes a total of 3.6p ," 
vidend was as forecast at | (unchanged on the 1989-90 
10.57p. wT 


WESTERN 
ELECTRICITY pic 


A healthy first year 


Results for the year ended 31 March 1991 


Turnover 


Profit before Tax 

Profit after Tax 

Pro Forma Earnings per Share 
Dividend per Share 


Historical Cost Current Cost 
£779.4m 
£40.4m 
£25.4m 
19.0p 
10.57p 


£779.4m 
£66.2m 
£51.2m 
39.0p 
10.57p 


*% Higher standards of customer service 


> Number of electricity units distributed up 3% 


% Financial results better than forecast at flotation 


*The financial health of the Company is amply demonstrated by 
‘our results. We are now operating as a profit-oriented company 
with our policies targeted at achieving high standards of service. 

With our strong domestic profile we have a good starting point for 
further growth and | look forward to the future with confidence.” 





William Nicol 
Chairman and Chief Executive 


(Copies of the Annual Report and Accounts will be posted to sharapigars in mid August, 


(Others whe would like a copy shoutd contact Investor Relations, 


South Westem Electricity pic, 900 Park Avariut, Aztec Weet, Almondabury, Bristol BS12 4SE Tel: 0454 201101 
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: COMMODITIES AND AGRICULTURE 


RTZ urged s trade fF 
face 30% Canada develop F 


to hurry on 
cut in war defence strategies 


Lihir gold | 
deen incomes’ Bernard Simon describes efforts to maintain 4 
; grain exports in the face of US and EC subsidies 5? 


By Kenneth Gooding, 
Mining Correspondent 
RTZ CORPORATION, the The International Wheat Council yesterday cut its 1 
can, ‘tbe, gevere: the world wheat harvest in the 1991-92 crop year (July/ 
Sane) by 5m tonnes from its May estimate to 560m tonnes,, 
writes David Blackwell. tnd’ 
However, the IWC out in its market report that, 
tonnes. nel plore Meco a neh 
The 
Us, where wet weather has damayed crops, ani the Sovidt 
Union, Argentina ustralia. . 
: among weapolls ‘The 1WC forecast for coarse grains is unchanged at 880nx, 
that the Canadian Wheat ja 
Board is i using ‘World trade in wheat is now expected to total 94m ; 
Board is increasiely using © 2m tonnes down on the May forecast, but still 2m tonned, 
tomers and to win new ones. 2bove the previous year’s output. So ccabe eseht 
Lorne Hehn, the The report says that market conditions ain Mt 
's chief issi competitive. “Worsening economie prospects In se’ 
notably the USSE, and the increasing‘ 
reluctance of the world's banking system to undertake high- 
risk lending, have placed further pressure on exportinyy 
countries to maintain credit assistance.” 








Chilean copper strike takes 
out 6% of world production 


By Lesile Crawford in Santiago ‘ 
STRIKING CHILEAN miners 
yesterday closed down Chuqui- 
camata, the world’s biggest 


UK farmers 





br 






weekend between Codelco, the ern copmpany.” .. Jeluctant 
state copper company, and the Cc mt 
Copper Workers’ Federation 
(CTC) failed to avert the con- and refinery over the weekend 


gq woaelen, offered an extra The 
y's holiday beginning next 
year, help with and 
more resources for Chuqui- 
ecamata's achools, but it 
insisted that there was no 

raise the wages of 
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hurry up a 

the much-delayed US$1bn 

the biggest kn Omold 
e bigges own 

deposits outside of south 
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although if will distribute tres Ray 


lture 

ens. Hire-purcbase shops at the | The fall Commission 
: on Jaly 20 to discuss the latest 
culture 7 ore ait Bek 
ae at thay over sheartly | cher wands. 
govermnent does MacSharry, seeking to pave 
the way for a settlement af the 
Uruguay Round of interna- 
mal trade negotiations, 
‘) proposing a cut of 35 per cent 
in guaranteed cereal prices, 
cotapulsory measures to take 
land out of production, 2 15 per 
cent price cut for beef, a reduc- 
where dealera bad | tion in milk quotas and the 
introduction of a sheepmeat 

quota. : | fying levels EC i 
Mr Gummer refused to | of pesticides, Canadian grain ket share. 
has residues well below mea- 
surable levels, This 
become an important selling 
Rear cates aes 
siderable marketing advan' a 
as a result.” The subsidy war has not 
Although Canada produced 
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995 per cent wage claim, but 
the real Stumbling block 

concerned the climate to 

of Jahour relations at the mine. and other 
Mr Alejandro 


Codelco’ 

that Codelco was going 
through the: most atone 
period in history. “ 
taines are old in poor shape 
and almost exhausted. I cannot 
allowany increase in wages tors at Tocopilla functioning dor and Andina — where wage 
without, corresponding for { ‘1 

increases AJ 





programmes could put Cabo 
in grain and oilseed producers’ 
pockets next season. ‘ae 
The cost of clinching export 
orders has forced the board 
tomer last year — carried an also to look at other ways of 
Enhancement 
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Canberra to support exploration 


hat he 
By Kevin Brown in Sydney had heard of the proposals 
AUSTRALIA'S LABOR cial 
government for 


about 10 per cent of Canada’s 
production of durum, the - 
strain of wheat used in the 
fast-growing pasta market, 
Canada will also ship 200,090 
tonnes of spring wheat, equal 
also narrowed the traditional to 1 per cent of total exports, 

south of the border. 1 
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cargoes of a new strain of semi- 
hard spring wheat rae 
Traqi invasion last August. 


The Australian Mining 
Industry Council warned 
recently that exploration funds 
might be diverted to more sym- 
pathetic countries unlesa the 

ermment created a more 
vourable investment atmo- 
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limited 
ethan two main 

reg Arason, 
executive of Sranitoba 
in the Bee a Winnipeg. 

co-operative, says 

“there's a in 
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Korth Sek Ht Peto or coat, the opposition to 

- BRA, and. the merging of the. 

of Ranger and Jabi- 

about Abstut in developencat ct against the background of fall. 

Jabiiuka, bat has been unable on seitish | cont 

to win permission to mine the | farmers. first official crop estimate 

deposit, in i sherpa ‘The latest figures from the i 

support of abo! Engineers’ Associ 
owners. Mr Tony Grey, 

Pancontinental’s 
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gloom, of no out.” 

The board's cornerstones of the wheat 
account will this year post board's sales pitch. Y 
y ae it iy in a sizemger position then 
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most other shippers to impose 
Bent ng standards, 
also from one cargo 

A strike by workers at 
¥ in terminal 
Har this month showed 
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Australia aimed at allowing 
South Australia. mining of Pancontinental’s 

Mr Alan Griffiths, resources Jabiluka uranium deposit 
i sppeera to be close to comple- 


Mr Richard Knight, chief 
executive of ERA, said six 
months of talks between the 
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total grain harvest in Sas- 
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MARKET REPORT 


A SHARP late rise in London 
coffee futures prices was not 
attributable to any known 
fundamental factor, traders said. 
“The thing Is that nobody was 
really iong of the markat, so there 
were so sellers around,” one 
explained as the September 
position climbed by £26 to £577 

a tonne. Some traders doubted 
that the rally would continue. “It 
‘was at these fevels that we started 
seeing heavy origin selling last 
week,” ona noted. A strong 
performance in the cocoa 

market, where the September 
quotation rose by £21 to £618 a 
tonne, was also thought to have 
resulted from technical factors. 
“The last downside burst on Friday 


London Markets 
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in New York looks as if it was 2 
bridge too far — we've been 
playing recenily at seeing how 
close to zero we can get In both 
markets [London and New York],” 
one trader said. Others 
that producer selling at the higher 
level was likely to limit any further 
gains. At the London Metal 
Exchange nickel prices were 
boosted by technica) tightness 
in the August delivery period and 
expectations of a further decline 
in exchange warehouse stocks. 
The cash position rose by $112.50 
to $8,585 a tonne, widening the 
three months backwardation (cash 
premium over forward quotations) 
from $25 to $42.50 a tonne. 
Compiled from Reuters 
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FINANGIAL TIMES STOCK INDICES 
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it . modest at between £750m and in the UK government's show- City analysts have continued Fixed Interest B20t 9285 S281 9280 S282 B81D 9484 S059 1064 SOSd 
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Mr 
Thomas joins from New World 
Appliances where he was 
marketing director. 
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© five year summary of financial statements 
® major shareholders and directors 

© share price history 

© latest announcements 








the latest moves of your European counterparts. 
Stop struggling and call: 
Paul Fomin on (071) 702 0991 
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You should not have to struggle to gather European company intelligence. 


FT Analysis offers two page reports of vital knowledge, updated every day, on all the major companies in 
18 European countries. Reports are presented in a clear and consistent way across Europe and include: 


© description of business activities (including main products and subsidiaries) 


The FT Analysis service also gives you access to press cuttings from all major intemational business 
publications, And allows you to search Europe for business opportunities or keep tabs on 
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CURRENCIES, MONEY AND 


FOREIGN EXCHANGES 


NAPM index pushes up dollar 


A STRONGER than expected 
result of the latest US National 
Association of Purchasing 
Managers Index pushed the 
Pollar. above D5i1.8200 in late 
uropean trading yesterday. 

Tt closed in London at the 
day's peak of $1.8220, rising 
from DM1.8145 on y. 
boosted 


is essentially over for the man- 
ufacturing sector as well as the 
overall economy.” 

News that US construction 
spending fell 0.9 cent in 
May, compared with a 
12 per cent rise in April, had 
little impact. 

At the London close the dol- 
lar had also improved to 
Y198.35 from Y137.90; to 
FFr6.1700 from FFr6.1475; and 
to S¥'r1.5655 from SFri.5580. On 
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27-15 - 27.20 
3.6720 - 3.6740 


Bank of Engiand figures the 
doliar's index climbed to 68.1 
from 68.0. A 

A cut in the Bank of Japan's 
official discount rate did no 


improvement in conditions sur- 
rounding prices, given the 
trend in money supply and the 
domestic economy, had 
alowed the move, while noting 
that money market rates have 
declined from their: recent 


peaks. . 
The Jost ground in line 
with other major theca 
was virtually unchanged 
against the D-Mark. 
mi a ales eT 
rency fel ta i 


in Yugoslavi 
a possible reintroduction of 
German withholding tax on 
investment income. _ 

An improvement in the rul- 
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CAPITAL MARKETS 


’ [FINANCIAL FUTURES AND OPTIONS 
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MONEY MARKETS 


Japanese rate cut 


THE BANK of Japan has cut 
its official discount rate by % 
point to 5% per cent. The rate 
was raised from 5% per cent 
last August. Yesterday’s cut 
was the first for four years. 

Money market rates in 
Tokyo have m 
The important unsecured over- 
night call rate fell to 74-7% 
from 84 per cent on the dis- 
count rate announcement, with 
three-month certificates of 
deposit declining to 7.61 from 
782 per cent. 


UK clearing bank base lending rate 
11.5 per cent 
from May 24, 1991 





In Frankfort rates showed no 
Teaction to events in Tokyo. 
Overnight money firmed to 
&80 from 8.85 per cent, in tight 
conditions, as banks repaid 
Lombard borrowing and built 
up reserves at the start of the 
month. Lombard borrowing 
was DM3.6bn on Friday, the 
highest daily level since late 

P 

The Bundesbank is expected 
to offer liquidity via a 
securities repurchase 
agreement tender today, to 
replace DM46.5bn draining 
from the market tomorrow a5 
an earlier facility expires. 

In London rates had a softer 
tone following the Japanese 
cut. Three-month sterling 
interbank fell to 11-11% from 





llfrll% per cent, with 
one-year money easing to 
10-10, from 10%-10% per 


Prices of short sterling 
futures rose on Liffe. 
September delivery opened at 
$9.53 and touched 89.55, before 
closing at 89.53 compared with 
89.47 previously. 


_ The Bank of England 
forecast 


was 
Before lunch the authorities 
bought £125m bank bills 


outright in band 1 at 11% 


cent. In 
£87m bills were purchased, by 
way of £76m bilis in 


band 1 at 11% per cent and 
film bank bills in band 1 at 


of around £250m was provided. 
Bilis maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained 
This outweighed exchequer 
transactions £l7sm to 
liquidity, a fall in the note 
circulation of £590m and bank 
balances above target of £20m. 
At European money. market 
tenders the Bank of France left 
its intervention rate at 9 per 
cent, the Dutch Central Bank 
kept its special advances rate 
at 8.70 per cent and the Belgian 
National Bank left its 
seven-day advances rate at 8.75 
per cent. 
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The FT proposes to publish this 
survey on 
16 September, 1991. 

It will be of particular interest to 
the 130,000 directors and 
managers in the UK who read 
the FT. If you want to reach this 
important audience, call Clive 
Radford on 0272 292565. Fax 
0272 225974 or write to him at 
Merchants House, Wapping 
Road, Bristol BSI 4RW. 


Data source:BMRC BusinessmanSurvey 199) 
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CROSSWORD 


No.7,583 Set by HIGHLANDER 





ACROSS 
1 Poorly, in pain, son has to 
lean on part of lower leg 


(86) 

10 Glass left on board (5) 

11 Air pedal with intercon- 
nected pleces for vocalists 


45) 
12 Redoing version that's cut 


i) 
13 Maid brings a beer 
auditor (7) ee m 
14 Cheek muscle never moved 


@) 

16 Invertebrate’s arms can set- 
tle at random (9) 
Consummate 


20 Fully developed in advertis- 
ing last month (5) 

22 Went away with red flag, 
content (7) 

25 Sounds like the season is 
short and straightforward 


™ 
27 Argue incorrectly about 
aa vance payment promise 


« 

BA of foreign capital 

28 Demise of 24 Howry > utve 
for Robin's retirement 
63,2,3,8) 


2 Fraud: international group 
beat the problem (9) 

3 Adjoining coast river is 
slacker (5) 

4 Defensive position where 
final scrap is fought? (4 

5 Girl's raised plant for hate 

inal purposes (5) 
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lexico (9) 

7 Authoritative statements: :~ 

made by detectives about 

first of their arrests (5). 

8 With pointers, baits-are -. 
almost a 


‘unnecessary ; 
9 Work on it, perhaps: by 
choice . a 


18 It stood ing: th 7 
let, take & replacemect 
Tory -just(7) 


@) foe tater atid 
24 Adjusted it to incorporate... 
the aforementioned (5) a 


26 Male expressed desire | 
mingle (5) 


Solution to Puzzle No.7,582 
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AMERICA : : : EUROPE 
D Ilies on signs of economic recovery Muted bourse response 
= SoC TS RRS ‘Sexe coc to strong overseas trend — 
decline: NAPM data backs up were Citicorp, up $% at $14%, Amgen tumbled $1% to $116% 7 
a mee Ewe as economy is pulling ae es $17, v Masia, $% at $53, Se oe etken 0 S 0 = 
5 ‘oul 7 : 
ee ne te eames wake of an interest rate cut in recession, and investors took, and Bank of up$% at affiliate of Johnson & Johnson, BOURSES GAVE. 3) minted FI-SE Eurotrack 100 - Jul 7 
ae fae perp a Tieher Se eee tet tae mse ‘into both biuechip Eu One stock which threatened © Toronto eae RS ea strength in Tokyo. and the Hourly . . 
across "the ‘board yesterday when. the Notional Amodiation secondary eg : bo buck the trend was Caterpil- day for Canada Day. early tise on Wall Street, worites . oem, as ar a om Tors 12s, oe, 2e%, ae 
Harverson in New York mere od its June * rise in active trading were facturer ot earth moving equip: AFRICA Liga eS cine on Day's High 1113.71 Day's Low 1109.04 
By 1 pm the Dow Jones NAPM revealed that its index IBM, up $i% at $96%, Philip ment. The stock initially SOUTH | cant gain, but trading was ss 3 3 
Industrial Average was up had risen from 45.4 per cent in Morris, up $1% at $64%, Proc- on the news that the company lethargic, pea io index Jun 28 dun 27 vane un: 22 ne 
37.57 at 2,944.22, The other big May to 50.9 per cent ~ the fifth ter & Gamble, $2% higher at - is expected to report a loss for GOLD SHARES rose as bullion rose 217281, nae 1106.47 1116.92 5 
indices gained similar ground, consecative monthly improve. $24, snd CoceCols, up $1 at the secon Gnarter, snd probe peices firmed, but most other Grek. oti less. han 2 vel puny Seow vane Teen ANOS 
broadly-based it in the Index \ year, because Johannesburg stocks eased from FFr2.8bn. 
Foe ee ee ree Teport above 50 per cent since - The banking sector was also of declining sales. However, quiet trading. The, all-gojd difficulties delayed the opening sek ap tai 
eee eee, ey Ete Heys eeeemee Gas a chow ae’ aa, “Ei outane etracet ama peel eae 
Menthe counter stociss up i strong : FFri4s0 or 4 per cent to FFra74 In the interim, he said, poltti- 
3.75 t as a that the . boosted bya buy recom- yearly afternoon they were while the industrial Index per , 
at 479.67. Turnover was heavy Pranufactaring “sector is mendation from a Wall Street trading up $% at $49% slipped 13 to 8,804. o volume paroled Finke ams a mors, han 
, today. Another of the day’s 00 consensus at political level, 
ASIA PACIFIC . ; winners going ex dividend even within the government 
ikkei | i ut GSE rea Sethe toe ueted ne 
Nikkei rebounds by 3.5 per cent on discount rate cut me cst ia bon ose 
from a session's low of wae | eae ag fost cent, a the Crédit Suisse 
i i 2 655.96 to 740m vole recover a struction company, los rise 
‘okyo : ee ai wth oeont Soe tod ane hme of Tra ahares, down 1,496 to 1,522.0, upanet15.7or FFr14.80 or 3.4 per cent to index, but that was far out- 
NOMYO 2 of to 1,819.01, and in London trad- ers also advanced, with Hitachi from 22.7m. Small-lot buying 141 per cent. Turnover dropped 9 FFr4iS, after saying that it paced by the market leaders ~ 
SHARE PRICES jumped on the ing the ISE/Nikkei 50 index put Zosen adding YS9 at Y662. Hfted Nintendo, the game to A$197m from A$40ém. a rise in net profits mainly chemicals os and bes 
long-awalted news of a dis- an 3.48 to 141496. ne ities companies, winch makes. L400 to V1 600 end Almost ten MIM shares wors but not speciiying how bi . represented in the FT'S! per . ib 
count Bank spite sharp rally in been "7 traded as firm copper prices track 100, ponent edged higher 
Pinas pace: The ake prices, substantial buying by recent client-compensation because of brisk for its helped the mining company by domestic tax increases of which rose 2130, or 19 per light trading. gl pricier 
average surged 3.5 per cent, institutions failed to material- - , gained ground. wooden houses, Y50 to Y1,790. Hise 10 cents to AS, but GRA ee ee a cent, to 1,171.23. index rose 45, a 
i noted mura up : inflation 
ES Oe el ele ete oecais someernee ee 
Teaser es fee Simic said that, while the Kitano Construction, the INTEREST RATE cuts in cats in its steel division. ations, and the DAX index 
The rate reduction of 50 euphoria was expected to last day's most active issue, rose Japan and Hong Kong encour- SEOUL moved shead 19 per closed only 3.02 higher at 
basis paints pushed the Nikkei, for a while, the effects were Y2Z10 to Y2,000. It had fallen on aged some Asia Pacific mar- cent in active trating. inves. siets 79 aftee. a 0-07 rise t2 
which lost 4.1 per cent last “A 50 basis heavy selling, after kets yesterday. Taiwan and tors ne was posted 683.94 in the owas fume 
week, up 817.80 to close at points discount rate cut will being t as a potential Bangkok were coeed. by the debut ive new 4 i Dehn a 
24,108.76, The index opened at not improve the ig situa- of the Nagano Win-. KONG responded to. ties houses, =e b bows a market war al Me 
the day's low of 23,376.53 and tion,” commented Mr Robert ter Ob ies In eile Fey ene ts eee Wonsm worth Te Gying te: tee — 
nat rates morning . mpos- day’s threat higher 
Volume showed some Mr Matthew Berlow at on b by invest- in moderate Hang ere Gained 1268 to 616.90 and of the re-imposition of 
improvement to 330m shares said ment trusts. Hitachi appreci- Seng index added 70.21 at in turnover of Wonlésbn. withholding tax: on interest 
from 250m. Traders said that, short-term interest rates still ated Y50 to and Papin $,788.85 as turnover NEW ZEALAND declined in income. Mr Matthias Welticke 
while some institutions had remained high, and would pre- 50 to Y1,140. a from HE$1tbn to HKS1.6bn, its nervous trading. The Barclays of Merck Finck, in 
sought cheap stocks, most of vent a . , rising 190 heaviest in five index 13.44 Lae that the enlarged German 
activity was rat ive issues to ¥6,490 on demand od ty AUSTRALIA was encour- turnover of NZ$13.4m. Air New economy faced serious prob- 
futures-related index x were sought. Among rare toe cnd a Donte aged by Dews of the Zealand, which saxnomnoed # Jems: a Strong eomo in the 
Gains leclines by 984 to large-ca) stocks, nn September. rat hich rights issue week, alipped west Germany prime 
62, while 76 issues were Steel rose Yi6 to Yaoi and Mit. In Osaka, the OSE average the "SI Ordinaries in 5 cents to NZ$1.28. the pump in the east, but too 








Yugoslav civil war threat upsets Austria 
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FRIDAY JUME 28 1991 THURSOAY JUNE 27 1991 DOLLAR INDEX 
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% Index «index = Index Intex onday = Yiekd «Index index «Index «Index «index «High «stow (appre) 
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—O8 11486 10933 11832 11538 +01 5.11 12655 11489 11042 17803 11531 181.20 121.73 15083 
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LORD DONALDSON said that 
Atlas, as the claimant in an 
arbitration, obtained a Wareva 
respondent, , 


The injunction was origi- 
nally limited to $7.5m, subse- 


any way 
against the claim” (Derby v 
Weldon [1990] 1 Ch 65,76 
77E,87D end S6A). 

Avalon was a private Gibral- 
tarian company incorporated 
in 1986. 


ie 
i 


Liberia. 
wholly owned subsidiary of 
Mare Rich & Co AG, a Swiss 
company. Mare Rich also had a 





$7.464m”. 

The balance of the hase 
price, namely the $3m to which 
the Mareva 


limited to $3m, Avalon and 
Marc Rich were free to deal 
with the £100,000 as they 
wished. Avaion's solicitors, 
Clyde & Co, retained $45,000 in 
a client account for fees and 
disbursements. The $55,000 bal- 
ance was remitted to Avaion, 
which passed it to Marc Rich. 

In June 1989 Avalon applied 
% discharge the Mareva 


business creditor. Mr 
Hobhouse refused the appiica- 
. An appeal by Avalon was 
eee (FT. December 4 


The Court of Appeal 
accepted that the relationship 
was one of debtor and creditor. 
It also accepted that Avalon 


ing capital rather than routine 
trading debt and that it was 
not appropriate to permit 
repayment where the creditor 
was sole beneficial shareholder 


That 
to the extent that it entitled 
the present court to peek 
behind the corporate veil. it 
was distinguishable in that 
Avalon did not seek to pay 
to poy Clyde & Co, its legal 
pay , its 
advisers, for payment of whose 
princiene ae meovik e 
on. 

_, Mix Justice Phillips said that 
aC Hed Deed right for him fo 
regard corporate relation- 

between Avalon and Marc 

4s a sham and to plerce 
the veil of incorporation, he 
could have refused to permit 
payment of proper legal costs. 
But, he said the Court of 


Appeal bad made it plain that - 


he could not. 

In citing the Court of Appeal 
decision he failed to direct 
himself that he could and 
shouid “Lift up or look behind” 
the veil. 

tue proviso to the ganda. 
Mental Mareva principle o1 
sralied, where operation of brid 

lunction would “impede” 
defence to the claim. 

Phillips J cited affidavit evi- 
dence that “Clyde's are no lon- 


it was not accepted that 
Clyde & Co minded from what 
fund their fees were paid. Ava- 
lon's lack of unfrozen funds 
would in no impede its 
defence if it could’ nevertheless 
obtain the necessary funds. 

Essentially | Avalon was 
asserting that it was unable to 
pay the fees other than out of 
frozen funds, because it had no 
legal right to require Marc 
Rich to pay them, 

In exercising the equitable 
Mareva jurisdiction, the court 


STS PT By Anais Same cea | VA a funds are not freed for 
ph PaRSPROTIN. By ae eD lator Henn areva run are not Ireed ror 
HE THREAT of a sec- downgrade . 
% change in local currency t a en ee ee ee e 9 Ss 
century sent Aust tax debate in Germany 
skidding last week, while fears of a rise in interest rates G b alta om an l ga ; 
neighbouring Germany ba Tein ‘2 ination (ok fede 1 r r Cc NY e ee 
on 
tighter controls on tax evasion Austria, these worries came in | —___._ CK subsidiary, Marc Rich & Co was to be treated asa separate should not limit its consider- 
ina gloomy week for the middle of the new issue | ATLAS MARITIME CO SA v Ltd, whose treasury r, entity from Marc Rich and that ation to funds to which the 
equity markets. season — eT char AVALON MARITIME LTD a Jennifer Freeman, was it was not appropriate to party concerned had a legal 
 ¥FT-Actuaries World stadt and M Court of Appeal (Lord Donald. responsible for supervising the corporate veil in the sense right, if there were reasonable 
Index fell 23 per cent in local will shortly drain the market | son, Master of the Rolls, Lord Marc Rich’s UK accounting of tre Avalon's lia- grounds for belteving that it 
currency terms, and ended the of DM2bn ($1.1bn). Justice Nicholis and Lord Jus- system. bilities or activities as the could obtain money otherwise. . 
uarter with a loss of While the short-term outlook June 14 1991 In 1987 a London shipbroker _rights or liabilities or activities Mr Justice Phillips misdi-. 
i learned that Coral Rose was of its shareholders and there- rected himself in failing to lock 


behind the corporate veil at, 
the financial relationship 
between Mare Rich and Ava- 
lon. ‘The present court there- 
fore had a right and duty to 
exarclee the discretion 


Avalon had never had any 
funds which it controlied inde- 










